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Abstract

This is the annual 2008 report from the Research Group on “The Analysis on and
Forecast of Social Development”, Chinese Academy of Social Sciences ( CASS).
Researchers and scholars from various research institutions, universities and governmental
departments report on statistical data released by the government or social science
surveys. This report focuses on social development, especially on the improvement of
people’s livelihood and relevant policies. The report also analyzes the impact of
significant domestic and international events and/or hot issues in 2008 on China’s
development in both social and economic areas.

The report shows that despite the international financial crisis and various major
domestic issues, social development has progressed noticeably in China. Even though the
trend of economic growth appears to slow down, it still maintains a steady and relatively
fast pace. Food production has reached a historic high with food security basically assured
and prices on the decline. Whereas income growth rate has slowed generally, the gap in
rural-urban income growth rate has leveled off. Labor rights have received additional
guarantees. Labor-management relations have improved. The same can be said for social
security, education, corruption control, and government accountability. Public opinion
on the Internet has developed rapidly and played a critical role in the handling of various
public events. Young people have developed a new public image as a result of active
engagement in social affairs. Civic spirit and voluntarism have risen rapidly.

The report indicates that the international financial crisis will deeply affect China.
Consumption growth in urban and rural sectors will be affected. In particular,
employment pressures will increase. Employment for migrant workers and university
graduates will become more challenging; the number of labor disputes will increase.

This report believes that social development in China is facing a critical turning
point. From various indices, the year 2008 qualifies as an unusual time in China’s thirty
years of reform and open policy. Meeting unprecedented challenges and opportunities
for new development marks a significant passage for China. The country plans to invest
four thousand billion yuan to promote economic growth and break the urban-rural dual

structure towards a bright new future.
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