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Preface

The thoughts of financial supervision and control have long history in
the world, as well as in China.

The thoughts of financial supervision and control are originated from
the principle of separation of powers and check and balance in political
and legal system and legal thoughts. With the establishment of modem en-
terprise system, modern financial control has become a focus of economic
theory field and in practices.

Modern financial supervision and control theory emerged because of
the existing of pn'nc'ipa.l-agenit relationship . Chinese colleges adopt the fi-
nancial system of by-level management under the unified leadership . The
by-level management means the financial management agency of the col-
leges or universities is the top level and other financial agencies under the
top level are the secondary level . Financial Regulations for Colleges stipu-
lates that the financial agencies set up on demand within the departments
of logistics, technical development, school-run businesses and infrastruc-
ture of colleges shall be the secondary agencies only. The two-level finan-
cial supervision and control system is an important part of colleges’ finan-
cial management, which is attached more and more attentions . To build up
and perfect the two-level financial supervision system and relevant organi-
zations, audit models and supervision methods is a long-term and arduous
job for us.

Seeing the weak supervision on two-level finance and present situ-
ation of school-level finance agency’s control ever secondary-level agen-

cies in colleges, how shall we research on the purpose, principle, contents,



process and methods of two-level financial supervision and control based
on a practical attitude? To set up a two-level financial supervision and
control in colleges under the Ministry of Education meeting demands of
new circumstances is an urgent topic for college and university financial
theory researchers to solve.

Aiming at this target,our project to research on Design of Two-level
Financial Supervision and Control System in Colleges is founded by the
Ministry of Education’s Tenth Five-year Plan Key Topics of State Educa-
tion Science and Higher Education Finance Research. We start from the
researches on the purpose, principle, contents, process and methods of two-
level financial supervision and control to analyze the properties and char-
acteristics of secondary economic organizations of colleges. We want to de-
sign a model for two-level financial management and the connecting meth-
od between secondary-level financial agencies and top-level financial
agency to provide idea and thoughtfulness for the overall design of two-
level financial supervision and control system for colleges.

Learning from decision-making theory, budget management theory,
technical economics, operations research and other theories for reference,
based on large amount of data analysis, adopting the methods of combining
the dynamic and static analysis and comparative research, we designed the
two-level financial supervision and control system for colleges . People who
major in or study Education Economics, Education Management and Edu-
cation Accounting can use this book as reference.Owing to the limitations
of our knowledge, there should be something without full consideration. In

case of any omission or faults, all comments are welcome.

Complier on Mafang Mountain in Wuhan
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