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Abstract

There is a strong relation between tax planning and financial man-
agement in a‘company, and tax planning has been an indispensable part
of activities in company’s financial management. The current researches
on tax planning mainly focuses on tax planning in financial control, but
few of them pay attention to tax planming in financial decision. And cur-
rent papers which focused on financial management didn’t study tax and
tax planning as the main part. However, studying the relation between
tax planning and financial management and discussing tax planning the
financial decision is very necessary.

This paper studies tax planning in company’s financial deci-
sion. This area of research is not only theoretical but also has strong prac-
ticality. Therefore, the study includes the research of the theory of tax
planning and the research of the practice of tax planning. Chapter 1 is the
preamble, chapter 2 introduces the basic conceptions of tax planning,
chapter 3 discussed the basic theories about tax planning, chapter 4
studies tax planning in company’s investment decision, and chapter 5 fo-
cuses on tax planning in company’s financing decision.

Chapter 1 introduces the significance of this paper, the currently
relative researches in the world, the framework of this paper and the in-

novation and deficiency of this paper.
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Chapter 2 divides into four parts. Part 1 is about tax burden and the
cost of tax payment, put forward the viewpoint that tax has four charac-
teristics including legality, generality, value and antiequivalence, and
explain the knowledge concerning tax burden, the cost of tax payment,
potential tax and dominant tax. Part 2 is about tax actions. This part dis-
cusses the conceptions of actions and tax actions. The meaning of tax ac-
tions includes generality, complexity, legality, passivity, purposive-
ness and diversity, and legality is the main characteristic. The extension
of tax actions includes legitimate tax actions, illegitimate tax actions just
as tax evasion, tax arrears, tax fraud, and refusal to pay taxes, tax a-
voidance which is legitimate. Part 3 is about actions of tax planning and
mainly discusses the conception of tax planning, taking the opinion that
the identities of tax planning include value, diversity, professionalism,
apriority, purposiveness and riskiness, and apriority is the most impor-
tant characteristic. Another opinion is that tax planning does not have the
characteristic of legality, because tax planning actions are not the practi-
cal tax payment actions, there is no need to tell the difference of legiti-
mate and illegitimate. When tax planning strategy is put into practice and
leads to real tax payment actions, the question that whether tax planning
actions are legitimate or illegitimate will be raised. What’s more, wheth-
er tax planning actions are legitimate or illegitimate is not decided by the
planner or taxpayer but tax authorities and judicial authority. Although
tax planners do not want to go against law subjectively when designing
tax planning, they can not say that tax planning is legitimate by them-
selves in advance. Shifting of tax is not included in the extension of tax
planning. Actually, shifting of tax is result of angle of view. Shifiing of

tax is not a tax planning but a price research conducted by company it-
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