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Abstract:

To solve the problems of “Agriculture, countryside,
and peasant” and construct the harmonious rural
society are the most important tasks for all levels of
governments 1 China when carry out the scientific
view of development. The problems of “Agnculture,
countryside, and peasant” root in the “dualistc”
governance system arrangements that separate the
urban areas with countryside, whose concentrative
manifests in the domam of public finance are the
imbalanced 1nstitution arrangements, that is, “the
same public goods, different supply systems” and “a
vertical and two horizontal imbalance in benefit and
cost share of public goods” . China has implemented
those 1nstitution arrangements for a long time, which
has resulted in a lot of problems, such as the salience
of “Agnculture, countryside, and peasant” problems,
the 1mbalance of development in urban and rural
areas, the heavy burdens on peasants, the
undersupplying of rural public goods, the hardness of
local public finance and the weakness of local
governance ability etc. In order to construct
harmomous society and socialism new countryside, we
should break up those imbalance institutions, as well
as bring the problems of “Agnculture, countryside,
and peasant” into the public finance system of all
level of governments. Furthermore, we should adjust
the allocation structure of public resource between
urban public goods and rural public goods
horizontally, and then adjust the governance
responsibility of public affairs and the assignment of
expenditure burden, as well as the share of taxation
and fee among all level of governments and establish
the normative intergovernmental transfer system
vertically, according to the equalization principles of

supplying basic public goods in rural and urban areas.
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Key words: “Dualstic” Structure of Public Finance, “The
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