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Preface

China’s entry into WTO and its implications
— Environmental Strategies for China -

The QOrganisation for Economic Cooperation and Development ( OECD) estimates that
the average annual growth rate for China, will be 5.6% over the period 1995 to 2020,
compared to 8.5% for the period 1971 to 1995.

The country’s performance is impressive in a range of areas: absolute GDP, real
GDP growth rate, export performance, foreign-exchange reserves, and poverty
alleviation. Some economists are convinced that by 2020, China will be the largest
economy in the world.

China’'s entry into the World Trade Organisation ( WTQ) in late 2001 contributes
largely to its growth forecast. The impact will be feit both inside and outside China.
The Chinese State Council anticipates an increase of the country’s GDP by an
additional 1.5% year by year until 2005; a total of US $23.55 trillion.

As China begins to reap the fruits from its high-speed industrial revolution, the by-
products of industrialization and urbanization are gaining more attention.

One question dominates the debate. how will China’s WTO entry impact on the
environment? Is WTO going to accelerate the deterioration of the nation’s natural
resources and will it give a boost to China’s environmental protection industry?

Stepping Up Environmental Cooperation

Wen Jiabao was Deputy Premier when he described the challenge at the Sino-German
Conference on the Environment. His words from December 2000 still resonate; “We
are realistic enough to understand the seriousness of the problem of environmental
pollution and the deterioration of the ecological environment in our country, and that
avoidance and containment of pollution and the protection of the ecological
environment present us with a long-term and enormous task. ”

The roadmap for China” s environmental protection policies, as addressed by



Xie Zhenhua, China’ s Minister of the State Environmental Protection Administration
(SEPA), should be based on the experience of other nations, China will learn from
international experiences to improve policies and management skills concerning
environmental protection, and will keep readjusting and reforming in this regard based
on its own situation.

In that context, GTZ provides technical assistance as well as management and policy
advisory services that help finding the right balance.

China’s WTO Entry: Hope for the Environment?

The Chinese SEPA and the GTZ Project “ Cooperation with SEPA” ( SEPA/GTZ
Project) are jointly considering the environmental impact of China’s WTO entry.
Together with renowned economic research institutes in Germany and China,
international and domestic researches-and advisors, the SEPA/GTZ Project concluded
many activities like conferences, symposia, workshops, policy papers and training
courses focusing entirely on China’s WTO entry. The preliminary conclusion is
promising: put on the right track, China’s WTO entry will have a significant and positive
impact on the environmental status quo.

WTO Handbook for a Fruitful Debate

This book is a collection of almost all documents, which were prepared by different
domestic and international experts for different purposes between 2000 and 2002.

We sincerely hope that the information are helpful to the reader and contribute to a
fruitful discussion on WTO and an environmental strategy towards a sustainable China.

Foei (LA

Zhang Shigang Edgar Endrukaitis

Deputy Director General GTZ Program Director
Department of International Cooperation Policy Advisory Service and
SEPA Environmental Management

August 2003 in Beijing
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