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Preface to Chinese Edition

It is a joy to have these two volumes on the subject of Stochastic Cal-
culus for Finance become more accessible to Chinese students and practi-
tioners. At Carnegie Mellon University it has been my good fortune to
come to know many Chinese students. More than a few of these students
intend to return to their homeland in order to be part of the exciting devel-
opments in financial markets that are taking place there. It is my hope that
these students and these books from which they have learned will contrib-
ute to the efficiency of financial markets in China and thereby make more
and better investment opportunities available.

As T write this, I can think of China only with a heavy heart because of
the terrible loss of life and unimaginable suffering caused by the earthquake
in Sichuan Province on May 12. In our common humanity, we who are so
far away feel pain. This is only the smallest fraction of the pain we see on
the faces and hear in the voices of those who have lost so much. We mourn

with you.

Steven E. Shreve
Pittsburgh, Pennyslvania, USA
May 2008
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