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Abstract e

In the literature of industrial economics the experience and lessons gained
{from industrial protection have been richly established especially in the developed
countries, When we compare the measures, the main forces and the instrumenis of
protection, different countries have been seen to practice different models. Howev-
er, the developed countries, the NIEs and the developing countries have taken in-
dustrial security as the basic initiative of national economic growth. Protection of
industrial security provides the indication of the core values for these countries.

In this book the author tries to set up the industrial security protection system
applicable to China’s industrial development by learning from the diversified in-
dustrial protection models of these countries under the shifting conditions of the
global economic integration. In addition, the author wants to establish and launch
an early warning system of industrial security. Based on the literature of industrial
economics, supervision of industrial security alarm has been taken as the funda-
mental, forecasting, supervising and warning measure to protect industrial security
and to implement safeguard measures and anti — dumping as well as countervailing.
Under the supervision of the early warning system, based on the indices of the in-
dustrial security status and the critical impacts on industries, our government can
take preceding measures before the actual harm, threats on actual harm occur.
With the supervision system the industries can effectively take anti — dumping,
countervailing and safeguard measures beforehand. This book analyzes the system-
atic mechanism of the early warning system and provides to set up the warning sys-
tem based on AFCA and BPNN. The positive effects of the warning system in this

book are also discussed as to automatically collect alarm information, automatically

A
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g: give alarm and to implement real - time supervision. The system is expected to
.4‘/;.\&
& serve as a decision making ool and warning skill for the government to take defen-

sive actions.
The book proceeds as follows.

¥ Section 1 provides an elaboration on the literature of industrial security to illus-
trate the evolution and its current development of industrial security theories.
The author also observes the literature of industrial security and warning system
in China covering FDI, foreign trade and international competitiveness of na-
tional industries. The author attempts to present a thorough, systematic and
comparative research on the thoughts, theories and doctrines of industrial secur-
ity to provide a solid theoretical foundation for this book.

¥ In Section 2 a thorough analysis of the industrial security situation in China and
the diversified existing and potential factors related industrial security is con-
ducted to state both the vanishing advantages and the newly established advan-
tages in the national industries in the global integration. As China’ s opening —
up goes further, many issues and hidden troubles are revealed with the various
factors ebb and flow to work on a more and more diversified industrial develop-
ment. In this section, the author observes the factor endowment, industrial
competitiveness of key industries, industrial structure, FDI and property right
mechanism in China to show the current conditions of the national industrial se-
curity and to figure out the relevant factors concerning the actual industrial se-
curity and its tendency.

¥r Section 3 conducts a comparative research on the various industrial security
models of different types of economies in terms of main forces, measures and
instruments of protection. In this section the author exploits the industrial secu-
rity models and industrial policies in the developed countries, the NIEs and the
developing countries to explain how these countries and regions to accomplish
their core value through industrial security protection and industrial policies.
Besides, as far as the changing conditions of the global economic integration are
concerned, the author concludes the diversification of industrial security models

in line with the fluctuating world economy. Based on the above analysis, the
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author presents the industrial security model for China as well as the industrial
protection policies under China’s entrance to WTO. *Specific Industrial Poli-
cies” are supposed to protect key industries, “Competitive — oriented Industrial
Policies” to the national industries which are not completely opened so as to in-
troduce international competition to those industries and “ Coordinated Industrial
Policies” to the industries which have attracted largely FDI concerning the di-
versified industrial development in China. The author concludes that the indus-
trial security system together with the relevant policies are critical to seek a more
compatible environment for China’s industries to develop under the pressures of
trade protectionism through upgrading of industrial policies.

Section 4 proceeds to set up the early warning system of industrial security. As
explained in the above, supervision of industrial security alarm has been largely
regarded as the fundamental, forecasting, supervising and warning measure to
protect industrial security and to implement safeguard measures and anti —
dumping as well as countervailing instruments. The research on the establish-
ment of early warning system of industrial security in China is at its starting
stage. The author in this section attempts to apply Principal Component Analy-
sis (PCA) and Back Propagation Neural Network ( BPNN) to establish a sound
early warning system of industrial security to serve as a decision making tool
and a warning technology.

Section 5 concludes by advancing a system of industrial protecting policies con-
cerning the strategies and policies of industrial security. The author brings the
relevant policies into a cor-npalible policy system based on the industrial security
model applicable to China and the changing situation under WTO accession. By
comparing the policy making mechanism, the actual performance of China’ s
existing industrial policies and other relevant policies with the similar types of
economy, the author proceeds to establish a complete forecasting system of in-

dustrial security policies based upon the current situation and the tendency.
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