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Accounting Law of the People’s
Republic of China”

(Adopted at the Ninth Meeting of the Standing Committee of the Sixth
National People’s Congress on January 21,1985 and revised in
accordance with the Decision on Amending the Accounting Law
of the People’s Republic of China adopted at the Fifth Meeting

of the Standing Committee of the Eighth National People’s

Congress on December 29,1993, and revised at the 12th

Meeting of the Standing Committee of the Ninth National
People”s Congress on October 31,1999)
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Chapter I  General Provisions

Article 1 This Law is enacted for the purposes of standardizing
accounting behavior, ensuring that accounting documentation is authentic
and complete, strengthening economic management and financial manage-
ment, improving economic results and safeguarding the order of socialist
market economy.

Article 2 State organs, associations, companies, enterprises, in-
stitutions and other organizations (hereinafter uniformly referred to as u-
nits) must, in handling accounting affairs, abide by this Law.

Article 3 Every unit must set up account books in accordance with
law and ensure that they are authentic and complete.

Article 4 The responsible person of a unit shall be responsible for
the authenticity and completeness of the accounting work and accounting
documentation of his own unit. :

Article 5 Accounting offices and accounting personnel shall con-
duct accounting practice and exercise accounting supervision in accor-
dance with this Law.

No unit or individual may, incite, by any means, instigate or
forcibly order accounting offices or accounting personnel to forge or alter
accounting vouchers, account books and other accounting documents or
provide false financial and accounting reports.

No unit or individual may be allowed to persecute or retaliate against
the accounting personnel who perform their functions and duties in accor-
dance with law and oppose the acts in violation of this Law.

Article 6 The accounting personnel -who make notable achieve-
ments in eamestly implementing this Law, devoting themselves to their
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duties and adhering to principles are to be given spiritual or material
awards .

Article 7 The financial department of the State Council takes
charge of the accounting work throughout the country.

The financial departments of the local people’ s governments at or
above the county level administer the accounting work of their respective
administrative areas.

Article 8 The Siate shall exercise a uniform accounting system.
The unifonn accounting system of the State shall be formulated and pro-
mulgated by the financial department of the State Council in accordance
with this Law.

Relevant departments of the State Council may, in accordance with
this Law and the uniform accounting system of the State, formulate specil-
ic measures or supplementary provisions for the implementation of the uni-
form accounting system of the State applied in the sectors which have spe-
cial requirements for accounting practice and accounting supervision, and
submit them to the financial department of the State Council for examina-
tion and approval .

The General Logistics Department of the Chinese People’s Liberation
Army may, in accordance with this Law and the uniform accounting sys-
tem of the State, formulate specific measures for the implementation in the
Army of the uniform accounting system of the State, and submit them to
the financial department of the State Council for the record.

Chapter II  Accounting Practice

Article 9 Every unit must, according to the economic transactions

and operational matters which actually occur, conduct accounting, draw
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up accounting documents, enter account books and prepare financial
and accounting reports.

No unit may conduct accounting with false economic transac-
tions and operational matters or information.

Article 10 Accounting procedures shall be undertaken and ac-
counting practice conducted with respect to the following economic trans-
actions and operational matters:

(1)receipts and disbursement of cash holdings and valuable securi-
ties;

(2)receipts, issuance, additions, reductions and use of money and
articles of properties;

(3)creation and settlement of debts and claims;

(4)increases and decreases of capital and funds;

(5) computation of revenue, expenditures, expenses and costs;

(6) computation and arrangement of financial results;

(7)other matters that are subject to accounting procedures and ac-
counting practice .

Article 11 A fiscal year starts on January 1 and ends on December
31 of the Gregorian calendar.

Article 12 Renminbi is used as the base currency for bookkeeping
In accounting practice.

The units whose receipts and expenditures are conducted chiefly in
currencies other than Renminbi may select one of them as the base cur-
rency for bookkeeping, but the financial and accounting reports prepared
shall be converted into Renminbi.

Article 13 Accounting vouchers, account books, financial and ac-
counting reports and other accounting documents must conform to the pro-

visions of the uniform accounting system of the State.
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Where the accounting practice is conducted with computers,
the software thereof and the accounting vouchers, account books, fi-
nancial and accounting reports and other accounting documents pro-
duced therefrom must also conform to the provisions of the uniform
accounting system of the State.

No unit or individual may forge or alter accounting vouchers,
account books and other accounting documents, nor submit false fi-
nancial and accounting reports.

Article 14  Accounting vouchers shall include original vouchers
and recording vouchers.

In handling the economic transactions and operational matters stipu-
lated in Article 10 of this Law, original vouchers must be drawn up or ob-
tained,, and then promptly filed with the accounting office.

Accounting offices and accounting personnel must examine the origi-
nal vouchers in accordance with the provisions of the uniform accounting
sysiem of the State, have power to refuse inauthentic or illegal original
vouchers and make reports to the responsible persons of units; return the
inaccurate and incomplete original vouchers and require to make amends
or supplements in accordance with the provisions of the uniform account-
ing system of the State.

The items entered into original vouchers may not be altered; where
there are exrors in the original vouchers, the drawing units shall draw up
new vouchers or make amends. Where there are errors with respect to
amount, the drawing units shall draw up new vouchers, and may not
make any amends on the original vouchers.

Recording vouchers shall be prepared on the basis of the examined
original vouchers and other related information.

Article 15 Account book entries must be conducted on the basis of
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the examined accounting vouchers and conform to the provisions of
relevant laws, regulations and the uniform accounting system of the
State. Account books include general ledgers, detail ledgers, daily
books and other auxiliary account books .

Account books shall be entered in accordance with the order of
pages continuously numbered. Where there are errors or page parti-
tion, number shortage or line skip, amends shall be made in accor-
dance with the methods stipulated in the uniform accounting system
of the State, and sealed by the accounting personnel, the person in
charge of the accounting office (the accountant in charge) .

Where accounting practice is conducted with computers, en-
tries and amends of account books thereof shall be in conformity with
the provisions of the uniform accounting system of the State.

Article 16 The economic transactions and operational matters
conducted by every unit shall be entered and calculated in the account
books set up according to law and may not be entered and calculated in
the account books set up secretly in violation of the provisions of this Law
and the uniform accounting system of the State.

Article 17 Every unit shall regularly check the accounting records
with physical assets, cash holdings and relevant information and ensure
that accounting records conform to the actual amount of the physical assets
and cash holdings, accounting records conform to the relevant contents of
the accounting vouchers, accounting records conform to one another and
accounting records conform to the relevant contents of the accounting
statements .

Article 18 Accounting arrangement methods adopted by every unit
shall remain consistent from one period to another and may not be arbi-
trarily changed. Where changes are absolutely necessary, the changes

13
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shall be made in accordance with the provisiohs of the uniform ac-
counting system of the State, and the reasons therefor, circum-
stances and effects of the changes shall be explained in the financial
and accounting reports.

Article 19  Probable matters such as guaranty provided by the u-
nits or pending litigation of the units, etc. shall be explained in the fi-
nancial and accounting reports in accordance with the provisions of the u-
niform accounting system of the State.

Article 20  Financial and accounting reports shall be prepared on
the basis of the examined accounting book records and relevant docu-
ments. They must be in conformity with the provisions of this Law and the
uniform accounting system of the State on matters relating to the require-
ments for the preparation thereof, to whom they are required to be submit-
ted to, and to the time limit within which they must be submitted. Where
other laws and administrative regulations stipulated otherwise, such provi-
sions shall be applied.

Financial and accounting reports are composed of accounting state-
ments, the affiliated notes to the accounting statements and the explanato-
ry statements on financial conditions. The basis for the preparation of fi-
nancial and accounting reports provided for different users shall be consis-
tent. Where the relevant laws or administrative regulations stipulate that
the accounting statements, the affiliated notes thereto and the explanatory
statements on financial conditions are subject to audit by certified public
accountants, the auditing reporis issued by the certified public accoun-
tants and the accounting firms to which the certified public accountants
belong shall be submitted together with the financial and accounting re-

ports .
Article 21  Accounting and financial reports shall be signed and
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