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ABSTRACT

Setting out from the value theory system of Ricardo, who is the
representative figure of Classical School, this book through inspecting
Ricardos corn model and labor theory of value had revealed those con-
tradictions in the system of Ricardo: value rule and surplus value
rule; value rule and average profit rule; value rule and rent theory,
and studied the value puzzle of invariable value measure that Ricardo
asked for. J. Mill and J. R. MacCulloch, which were the members of
Ricardian School, attempt firstly in the history of value theory 1o re-
solve the contradictions in Ricardo% theory of value by contorting and
using sophistries on the concept of labor, finally they instead resolved
but exposed those contradictions much more and therefore failed.

Marx founded the revolutionary theory of value after Ricardo, this
book summarized the main opinions about Marxian labor theory of val-
ue from the two angles of quality analysis and quantity analysis. After
capital and land are added into labor theory of value, this book re-
gards that the commodity theory of labor power could not resolve the
first contradiction of Ricardo, and the theory of product price could
not resolve the second contradiction of Ricardo, as well as Marxian
rent theory could not resolve the third contradiction of Ricardo.

1t is Sraffian revolution in the theory of value that formed classical
renaissance of the theory of value after Marx. The standard system
Sraffian revolution founded, on the one hand, had resolved the value
puzzle of Ricardo, on the other hand, had achieved an external criti-
cize to new - classical theory. Therefore Sraffian revolution was

-3



ABSTRACT

thought to be a classical renaissance of the theory of value, At the
same time, Sraffian revolution also has a great influence to Marx theo-
ry of value, what Steedman did was especially outstanding : he studied
Marx in the light of Sraffa thought.

This book emphasizes mostly on the innovations of generalized
theory of value. In this part, the book deeply researched the labor —
division, which is premise of generalized theory of value, from the an-
gles of history and logic, distinguished labor — division into Fixed la-
bor - division and variable labor — division, and deduced the general
condition of the exist of labor — division. In the foundation of above
all, the book elaborated the main opinion of generalized theory of val-
ue in the aspect of quality. Value is coagulation of labor time, but is
absolutely not coagulation of original input labor time. Just as complex
labor is multiples of ordinary labor, product means and natural condi- -
tion are able to double ordinary labors, and this doubling is being ad-
justed 1o be real value magnitude through social demand. This book
roundly interpreted the principle of generalized value determined and
primary proposition in the aspect of quantity. Using Ricardos compar-
ative advantage doctrine, the book had deduced the unique average
rate of advantage and equilibrium exchange ratio, and analyzed the
substance of generalized value, which is equivalent cost of compara-
tive labor behind commodity exchange. On the base of deducing the
formulas of generalized value determined and relate proposition, the
book also extended the two — depariment generalized value determined
theory to N — department one, and enlarged it to general equilibrium
analysis.

Introducing capital into generalized theory of value model, the
net product values that society produced will be branched between
capital — owner and laborer. Different to Marx who regarded workers
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only got maintenance wages, this hook just as Sraffa divided the wages
workers gains into maintenance wages and surplus wages. Mainte-
nance wages are included in the capitalists” prepaid capital, and sur-
plus wages are a share of net product value. Commodities’generalized
values are determined to a unique average rate of advantage; profits
are determined to a unique profit rate. Supposing the surplus wage in
a department, in which the net product values are lowest, is zero, the
model of generalized theory of value which Introduced capital would
determine a profit rate and a set of surplus wage rates. .

Introducing land into gencralized theory of value model, the hook
would explain the determination of absolute rent and differential rent.
The value of rent originates from the doubling effect of ordinary labor
with which the natural condition combines, instead from surplus la-
bor. Absolute rent exists for all land in use, the rate of absolute rent
is determined by demand and supply of land; differential rent is a rent
produced by the difference of land, when commodity value is deter-
mined by the lowest productivity condition, those lands which have
higher productivity gains differential rent, the magnitude of differential
rent is determined by excess output and commodity value. Absolute
rent is the constituent of capital or cost, however differential rent is
the constituent of nel product value.

This book not only resolved the contradiction and puzzle of value
since Ricardo, but also clarified logically the relation between the val-
ue creation and the value distribution. That is of great significance un-
der the nowadays new conditions to the theory of value research and

distribution institution reform in cur country.
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