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Abstract

The private enterprises have grown up gradually
and :ieveloped greatly over the past 20 years after reform
and opening up, especially since Chinese market-orien-
ted reform policy was adopted in the 1980s. More and
more private enterprises have been or are being listed in
Chinese or abroad securities markets after restructuring
themselves, which is an important factor for boosting the
development of Chinese economy and securities mar-
kets.

In the current background of “the withdrawal of
stated-owned companies and the eniry of private ones
into some particular fields”, the status of the private
listed companies in Chinese securities market will be-
come more and more important. At present, the main
feature of listed companies’ governance structure in

" China is large shareholders’ controlling. Comparing pri-
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vate listed companies with non-private listed companies on the ownership
and controlling structure, we can see that the concentration of stock eq-
uity and the degree of the separation of ownership and controlling is
much higher and there is also a phenomenon of “predominant of one
large shareholder” in private listed companies, and the ultimate control-
lers may use the pyramid-controlling structure to enlarge its controlling
rights layer by layer and control shares of more enterprises with limited
investment. From the mechanism of internal governing, it is more obvious
that private listed companies are governed by family or key man, and it
is a common phenomenon that the large shareholders encroach on the in-
terests of small shareholders. From the internal control risks and manage-
ment of financial risks, the ultimate controllers usually go their own way
surpassing the limit of internal control, and there is no mechanism of in-
ternal control and management of financial risks, which causes more in-
ternal control risks and financial risks on the private listed compa-
nies. From the point of information disclosure, the act of illegally disclo-
sing information in the privéte listed companies is much more serious
than that in the non-private listed companies on the whole. The above-
mentioned cases lead to the deterioration of private listed companies’ per-
formance, which has restricted the process of Chinese enterprises’ priva-
tization reform smoothly and has hindered the healthy development of
Chinese securities market.

For the above problems, on the basis of Marxist economics, the
new institutional economics, property rights economics and the theories
of enterprise and financial management, this book does research on the
relationship between stock equity structure of listed companies and cor-
porate governance in the way of combinations of normative and empirical
analysis, qualitative and quantitative analysis, comparing and syntheti-
cal analysis, theoretical and case-study analysis. First, this book ex-

.2.



