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UNIT ONE
READING TEXT

Buying on the Installment Plan

In Western countries people have been using the install-
ment plan since the first half of the twentieth century. Today,
a large proportion of all the families in Great Britain buy
furniture, household goods and cars by installment. In the
U. S. A,, the proportion is much higher than in Great Britain,
and people there spend over 10 percent of their income on
the installment plan. ’

The goods bought on the installment plan are, in almost
every case, goods that will last — radios, television sets, wash-
ing machines, refrigerators, motorcars, motorcycles, and
furniture.

The price of an article bought in this way is always higher
than the price that would be paid by cash. There is a charge
for interest. The buyer pays a proportion, perhaps one-
quarter or one-third, of the price as a down payment when the
goods are delivered to him. He then makes regular payments,
weekly or monthly, until the full price is paid wup. . The
legal ownership of the goods remains with the seller until the
final payment has been made.

Installment buying has advantages and disadvantages.
In the past, it was easy to find couples who had been saving

1



for years in order to furnish their homes. Now, they don’t
have to do that. Installment buying can help couples with
small incomes to furnish their homes and start housekeeping.
It increases the demand for goods, and in this way helps business
and employment. :

There is, however, the danger that when business is bad,
installment buying may end suddenly, making business much
worse. This may result in a great increase in unemployment.
If the people on the installment plan lost their jobs, they would
probably not be able to make their payments. If great num-
bers of people are not able to pay their installment debts,
there is a possibility that businessmen cannot collect their debts
and will therefore lose money. If businessmen lose money
or fail to make a satiffactory profit, the possibilities of having
a depression are increased. This is why, in some countries, the
government controls the installment plan by fixing the pro-
protion of the down payment and the succeeding installments
to discourage people from buying more than they can pay for
on the installment plan.

(After Wilson Eyster “Consumer
Economic Problem™)

NEW WORDS
western /'weston/ a. household / 'haushaﬁld/ a.
EIi ), PR R, KWW
common /'komon/ a. income /'inkam/ .
BB, FHE L P&

proportion /pra'pa:fon/ n. - last /lazst/ o. WA, B
WM, Wk washing /'wofin/ n. ¥k, ek



refrigerator /ri'fridzoreito/ n.
WA
motorcycle /'mouts,saikl/ n.
MR
charge /tfa:d3/ n.
Xxft, B, X%
buyer /'bais/ n. B
deliver /di'liva/ . Y
regular /'regjulo/ a.
S, R
monthly /'manbli/ a.
8H—&HK EBHAM,

BHHEY
legal /'li:gsl/ a.

BRHOm, dEm
ownership /'sunafip/ n.

B (B0
remain /ri'mein/ v.{g ¥, 3R
~ seller /'selo/ n. TH HEBLE
advantage /od'va:ntid3/ n.

R, wit
disadvantage

/,disad'va:ntidz/ n.

AH, Bk
couple /'kapl/ n. - kiF
furnish /'fonif/v. B, %%
housekeeping

/'haus, ki:pig/ n.
RREE, FH

employment
/im'ploimant/ =,
danger /'deindz/ 2. BB
suddenly /'sadnli/ ad. ZER
result /ri'zalt/
v, B¥, &
7. HR

unemployment
/'anim'ploimont/ n#. %k
lose /luiz/ v.  F¥, ¥k
debt /det/ n. K%, H%
possibility /,pasa'biliti/ n.
wTRE, WRBHE
collect /ka'lekt/ ».

BCH. B, k%), Bs
fail /feil/ o. PN
satisfactory / sztis'fektori/ a.

LAHEN, RIFH
profit /'profit/ =. g
depression /di'prefon/ n,
ARK, W&
control /kan'traul/ v.
fix /fiks/ v. W, BEE
succeeding /sak'si:din/ a.
BENW, BEY

discourage /dis'karidz/ .

ARy, 3
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PHRASES AND EXPRESSIONS

1. buy goods on the installment plan  F 4y Hifd B LR
2. the first half of the twentieth century —-iitég kyent
3. houschold goods RERR

4. in almost every case EILEREHEAET

5. in this way AX#HTR XB

6. down payment BiftESs APNRKNERK
7. make regular payments HEifIEK

8. pay up 1518 B

9. remain with BT BF

10. result in _ S}

11. great numbers of = a great number of

12.
13.

1.

WIFE £/ KM
fail to do sth. T B
discourage sb. from sth. REF(GEN) B CGEE)

NOTES

In the U. S.'A,, the proportion is much higher than in Great
Britain, ..

C EWHE, RELEXREEE, o

“much higher than ...” RE“W---BES"HER,

. The goods bought on the installment plan are, in almost every

case, goods that will last — radios, television sets, washing
machines, refrigerators, motorcars, motorcycles, and furni-
ture.

Ao MaARPEMENY &, JLERERAR, o8#F i,
BMHL, TR, KB, RE, BEEEAXR. v
bought on the installment plan Reit£43id)4diHE, FEIE
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SETE, BUHiRIERA A goods,
that will last &7 N4, BHRIEMNAR goods; ZEX 4

e ATh, RRMRE that fEEE, |
8. The price of an article bought in this way is always higher

than the price that would be paid by cash.
AXAARMEPREANELRER THASZ M.
hought in this way ezt E4HE, ZEAEE, B
B ia article,

that would be paid by cash B E#& M4, WA iR

price; ZEXAEER MNP, XRAHA that X,
4. There is, however, the danger that when business is bad in-

stallment buying may end suddenly, making business much worse.

R, WFTER — AR, B YT EF RN, AMITHE—T 7
AERAS ARG ERGERT, NTHETEHE I &K
that when business is bad, installment buying may end
suddenly RFiEMD, HMRER that 58, NHET
# danger {Edt—Hay MBI, X,

No one can deny the fact that China has greatly changed.
FEHESALER, XIMFLERTHEEN,

making business much worse RIUFENIEE, MWL

RRiE.
5. If great numbers of people are not able to pay their install-

ment debts, there is a possibility that businessmen cannot collect
their debts and will therefore lose money.
WRBEARBEAS PRI HRK, BAHART B HE
F6 vk e 18] FL AR KT I 4% o

that businessmen cannot collect their debts and will there-

fore lose money IR M4, YLBIRIE A4 i@ possibility,

6. If businessmen lose money or fail to make a satisfactory
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FePr

profit, the possibilities of having a depression are in-
creased.

MR ABRREAB LS AR QRN BARARROT
REREAT,

. This is why, in some countries, the government controls

the installment plan by fixing the proportion of the down pay-
ment and the succeeding installments o discourage people
from buying more than they can pay for on the installment
plan.

BOREN A4 B E R BT EEH 2 PR I, GEXD
%43 A A £ 5 1B A PR Z ERE L AN
TP BRI B M AR AT SE 0 3 A RO B

why the government controls the installment plan ... &
FEMNA, .

“by + BB HE" R L BT, Bt HRHEE,

'me

Many people begin their day by reading the paper.

WEAUBRBRA BB —KKERE.
to discourage people from buying more than ... RBjHEAR

EREE, FEIERBRE,

CONVERSATION
' A
Your Profession

What’s your profession ?

I’m a doctor.

Is your brother in the same profession?

He used to be a doctor, but how he’s retired.



A: How long did your brother practice medicine ?
B: Over thirty years.
The New Job
A: Did you start your new job today?
B: Yes, I did..
A: How do you like it so far?
B: It's demanding, but it’s very interesting.
A: How about your boss? '
B: He seems to be very kind and patient.

NEW WORDS

profession /pra‘'fefon/ m.
- B
retired /ri'taiad/ a.
Bk, B, BEM
medicine
/'medsin/'medisin/ .

E¥, ER

demanding /di'ma;ndiy/ e.
BRI
boss. /bos/ n. 2, EF

kind /kaind/ a.
MBWHY, FEN, R
patient /'peifont/ a.
L RADE, RO

1. He used to be a doctor, ... ‘muﬁﬂﬁﬁ;g, eseves

2. practice medicine

TR

EXERCISES TO THE READING TEXT

I . Reading Comprehension:

1. Is there an installment plan in China?
2. When did this system become common in western

countries 7



10.
11.
i
“13.
1¢.

15.

How much of their income do people in the United
States spend on the installment plan?

What kinds of things do people buy on the install-
ment plan?

. Why do we have to pay more when we buy an article

on the installment plan?

. When does a buyer pay the down payment if he

buys an article on the installment plan?
How does he pay the rest of the ‘price ?

. When does the buyer have the legal ownership of

the goods?

. In what way does this system of buying goods help

business and employment ?

What may happen to installment buying when
business is bad ? 7

What kind of problem may arise when business is
worse ? o

What- may -happen if great numbers of people are
not able to pay their instaliment debts?

What may happen if businessmen lose money or
fail to make a satisfactory profit?

Why does the government in some countries control
installment buying ?

Would you like to buy things on the installment
plan? Why or why not?

I . Find the sentences that are not true:

1.

Under the installment plan
1) families can buy things without any cash
2) a charge for interest is always added (i) to



the price

3) buying of motorcars, household goods and furni-
ture has increased

4) the sellers of the goods are always protected from
losing money

. The advantages of installment buying:

1) One may enjoy the use of a washing machine be-
fore its full price is paid.

2) It helps many couples to start housekeeping.

8) The buyers will have the ownership of the goods
after they have paid the down payment.

4) No extra (F}jm) charge is added to the price of the
goods.

i. Translate the following into. English:

1.
2.
3.

HARXEEMEMALHEERE,
RNAAKANE S 24058,

EREH BT, AMESFHRESPHRY I EWST
HEHL, EXISEBYH.

4. EXEHHAT, BALWIY R LS HARER,

BT, KEENERTESREET,

SUPPLEMENTARY READING

Installinent Buying in the U. S.

Estimates indicate that more than 60 percent of the yearly
retail sales in the U. S. are credit transactions. About three
fourths of these credit sales are made on the installment plan.
More than half of the automobiles, furniture, and household
appliances are purchased on the installment plan.

They have learned how mass production helps them to

9



