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Brief Introduction of Key Authors

The Department of Law & Finance (Research Center for Law & Finance) is
established by the Institute of Finance & Banking, Chinese Academy of Social
Sciences. The Research Center is a specialized institution with the following key
objectives: to pursue academic research into the tenets of law and finance, and to
conduct teaching, consultation training and academic exchanges in relation to law and
finance. Dr. Hu Bin is the director of the Center.

Since the establishment of the Research Center, it has acted as a coordinator by
unifying the academic and research capabilities of the scholars and experts, both within
and outside the Chinese Academy of Social Sciences with the objective of building a
strong and stable partnership and cooperation in the fields of law and finance with other
Chinese regulatory and supervisory commissions and agencies, rélated legal and financial
institutions and research organizations. The Research Center is dedicated to the study and
research, from a legal perspective, into all aspects of the financial development in
Chinese modern economy with a view to announcing/publishing the results of its research
thereby, promoting innovation in the theory of law and finance and promoting a healthy
growth in the financial sector.

Since 2005, the Research Center has, in each year, published Annual Report on
Financial Laws and Regulations of China, an yeatly publication which reflects in a
systematic, comprehensive, persistent and authoritative manner, the current status,
the development and reformation of law and finance in China.

HU BIN Dr. Hu, born in Liu'an, Anhui Province, People’s Republic of China,
in 1971, is currently director of the Research Center for Law and Finance of the
Institute of Finance & Banking in the Chinese Academy of Social Science (the “IFB,
CASS”), holding the titles of Assistant Professor, Doctor in Law, Post-Doctoral in

Finance, Master Graduate’s Mentor, and concurrently works as an Outside Expert for



China Development Bank, Visiting Scholar of Deutsche Forschungsgemeinschaft (DFG),
Honored Researcher of Australian Monash University and Independent Director of
Tongling Jingda Special Magnet Wire Co. , Ltd. Prior to joining the IFB, he worked
with China Construction Bank, Hua’an Securities Co. , Ltd. and CITIC Securities Co. ,
Ltd. He took chatrge of more than ten major projects at the provincial or ministry level
for the IFB, and was also Chief Editor of four editions of Annual Report on Financial
Laws and Regulations of China. He has published over twenty papers in significant legal
journals such as Chinese Journal of Law and Finance & trade economics. He has extensive
practice experience and expert knowledge in the financial laws and regulations. He was
awarded with the “ Youth Innovation Award” by Central State Organs Work
Committee. His main research areas include the financial laws and regulations, financial
supervision, structured finance (asset securitization), and legal and financial theory and
analysis etc.

QUAN XJTANYIN  Dr. Quan, born in Fei’xian, Shandong Province, People’s
Republic of China, in 1975, is Assistant Professor of the Research Center for Law and
Finance of the Institute of Finance & Banking in the Chinese Academy of Social Science
(the “IFB, CASS”), Doctor in law, Post-Doctoral in management. He has published
the book of Research on the Theory of Rechtsschein and over twenty papers. His main
research areas include Commercial law, the financial laws and regulations and cross-study

of law and finance.
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Foreword

“The only constant is change!” Now in its fourth edition, the Annual Report on
Financial Laws and Regulations of China comes to us in this world of change. You may
find that in those successive four editions of the Annual Report that what has not changed
is our faith in the prospects of the financial laws and regulations of China, and our
courage and pride to analyze the current financial developments based on the
comprehensive cross-utilization of legal and financial theories. We adjusted the time of
the publishing of the Annual Report, improved principal contents of this edition and
included updated legal and financial analysis. As one of a series of annual reports of the
Chinese Academy of Social Science and as an achievement of the Department of Law &
Finance (Research Center for Law & Finance), Annual Report on Financial Laws and
Regulations of China 2009 follows the principles of “record of truth”, “ objective
comment” and “cross-over research on finance and law” .

The year 2008 was a special year for the world and for China. Because of the global
economic and financial crisis which was initiated by the Wall Street financial crisis, we
endeavored to give further analysis and thought on perfecting the financial laws and
regulations of China. In addition to the achievements reached this year in China, the
year 2008 is the thirtieth anniversary of Chinese Reform and Opening-up. In summarizing
the historical experience and lessons learned over the past 30 years, we added a special
column into this Annual Report under which the review and prospects of the financial
laws and regulations of China are made within the context of the Reform and Opening-
up- We have analyzed developments in fields of banking, securities and futures, funds,
trusts, insurance and foreign exchange, and have summarized historical developments
and drawn lessons from the past 30 years thereby gaining inspiration for the future
promotion of the financial laws and regulations of China.

Dr. Hu Bin and Dr. Quan Xianyin held the positions of Chief Editors for Annual



Report on Financial Laws and Regulations of China 2009 and were charged with editing,
organization and composition. Sun Ailing and Zhang Jiandi, as Vice Chief Editors,
participated in otganization and composition. Li Yang and Wang Guogang contributed in
approaching, framing and choosing topics and examined and approved the Annual
Report. We give our deepest appreciation to Wang Na, Zhou Li from the Social Science
Academic Press, and each individual scholar and expert who contributed to the Annual
Report. We hope that the Annual Report can serve as a medium through which we can

communicate and cooperate with all people and contribute to promotion of the financial

laws and regulations of China.

Hu Bin
January 18, 2009
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Abstract

Annual Report on Financial Laws and Regulations of China 2009 consists of
chapters entitled “Overall Reports” , * Developments in Financial Laws and Regulations
of China in the 30 Years of Reform and Opening-Up” , “Frontier Theories and Current
Issues” and “v]nvestigation Report” .

“Overall Reports” contains two articles: the first article is entitled “ Financial
Reform of China with the Goal of Rule of Law-Thinking Back and Looking Forward on
the Developments in Financial Laws and Regulations of China” , and summarizes the
basic structure, the existing problems and the trends in developments of the financial
laws and regulations of China within the context of the 30 years of Reform and Opening-
up . And the second article is entitled “ Construction of Financial Laws and Regulations of
China during the Financial Crisis: Annual review 2007 — 2008” , and analyzes the
developments of the financial laws and regulations of China from 2007 to 2008, in
particular the measures and policies that the government and administration of China
adopted in the global financial crisis aimed at strengthening finapcial supervision and
legislation to resolve certain difficulties arising from the crisis.

In “Developments in Financial Laws and Regulations of China in the 30 Years of
Reform and Opening-Up™, the authors analyze developments in fields of banking,
securities and futures, funds, trusts, insurance and foreign exchange, and summarize
historical developments and lessons learned from the past 30 years to gain inspiration for
the promotion of the financial laws and regulations of China.

“Frontier Theories and Current Issues” consists of analysis and evaluations of the
current issues, frontier theories and major cases, and the impacts of newly promulgated
laws and regulations with respect to finance. The current issues relate to the financial
supervision and legislation of China in the financial crisis, risk allocation of internet

banking transactions, private equity funds and sovereign wealth funds and other issues.



The major cases include the exchange listing of Pacific Securities Co., Ltd. and
controversies rising from the compulsory motor vehicle insurance requirement. The
authors analyze and evaluate the innovations on the exchange listing regulations of China
and the choice of the model for compulsory motor vehicle insurance. The evaluation of
new laws and regulations primarily includes the impact of the Property Law, the Labor
Contract Law and the Regulations of Supervision and Administration on Securities
Companies on the developments of the financial laws and regulations of China and
specific government institutions. The study of theories focuses on the supetvision system
of securities issuances of Chinese companies, fotreign exchange administration on round
trip investments, the equator principles and the inside information of financial holding
companies.

“Investigation Report” includes the “ Investigation of the Current Situation of
Financial Laws and Regulations of China” which is based on the investigations in
Heilongjiang Province and Tangshan Municipality, Hebei Province, completed by a
project team of the Institute of Finance & Banking in the Chinese Academy of Social

Science and is a regional epitome of current situation of the financial laws and regulations

of China.
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