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Measuring Chinese Agricultural Efficiency Loss from Agricultural Factors
Market Distortion: An Empirical Study Based on DEA
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KER HAME MEME LHuE

JEL 432, N55, Q16, 013

Abstract Using the Data Envelopment Analysis method and provincial data of
29 provinces in China from 1988 to 2005, this paper evaluates the industrial effi-
ciency loss of agriculture due to factor market distortion. The main findings show:
(1) Beijing, Shandong, Guangdong and Xinjiang have always been technically effi-
cient; (2) The pure technical efficiency of the eastern area is the highest, then is
the western and central regions; (3) The scale efficiency has almost been higher
than the pure technical efficiency but with fluctuation, and that of eastern area is
higher than in central and western regions in turn; (4) If the distortion of factor
market can be eliminated, the agricultural output will be increased by 3~7 per-
cent, keeping the input constant.
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