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Abstract

China’s economic transformation is mainly all the transform process that
form planned economy to Socialist market economy. With reform of market
economy as signs of transitional stage, China’s economic transformation can
divide three stages that are reform, transition and transformation. look at the
transform process form a historical point of view, form 1978 to 1992 that is
reform stage of planned economy, these is rise time of reform economics, form
1992 to 2003 ‘that is transition stage that form planned economy to Socialist
market economy, these is rise time of transition economics, from 2003 to now
that is improve and perfect stage that Socialist market economy system has
established basically, the deepen transformation phase is mainly to direct at the
stage in a narrow sense of the word . Look at the transform process form a
logical analysis of view, all these stages of China economy has made up a
complete process of China’s economy reform, which is indispensable reform
content as a whole to know and inquire into China’s economic transformation
model, China’s economic transformation that start form the reform stage of
planned economy and will accomplishment at complete established of Socialist
market economy. lLook at the transform process form integrate historical point
with logical analysis of view, although transformation and transformation
economics is be widely received technical terms after transition and transition
economics and be stage theme of deepen transformation phase of Socialist market
economy system, the process of China’s economy reform is a process of continual
transformation of China economy, the economic transformation in a wide sense
that include logical three stages such as reform, transition and transformation.
Research of China’s economic model, not only is emphatically to explore difficult
problem and way of transformation of deepen transformation phase, but also
need to sum up the practice experience and model of reform stage and transition
stage. _

Look at form external literature, transition and transformation has different
English word, but its intension didn’t strict to discriminate in early phase
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internal literature and external literature, it can replace each other basically, its
intension is to point the process that socialism country form planned economy
transform to market economy. These situation are full of reflect in internal
literature, transition and transformation is often as different translation that the
same an English word “transition”, some times, transition is be translated
“guodu”, some times, but transformation is be translated “transition” . With
continual developing of economy practice, transition and transformation,
transition economics and transformation economics, which is be clearly
discriminated in external and internal. Its different mainly has three sides;
different of study themes, different of theoretical basis and different knowledge
to socialist market economy. In the paper, Economic transformation includes
three level meaning that namely are system transition, society transformation
and institution innovation. Advance of China’s economic transformation model
are contact with society economy system transition in a clear aim, a remarkable
achievement and efficiency of economy and society life stable changes of reform
process, which is a sum up to experience and theoretical. Research of China’s
economic transformation model, since it is a summarized process of China’s
practiced model form planned economy to market economy, and it is a clear and
definite process of concrete intension and institution feature of China’s target
model. The paper is study above-mentioned themes through six parts.

Chapter 1: introduction. Through to carding the concepts that transition
and transformation (transition economics and transformation economics) had
been process of developing and flowing, it explained the theory value of research
of China’s economic transformation model. the external literature affects
China’s economic transformation model formed that will be commentary through
sum up “two chief clues, three schools viewpoint”, “two chief clues” are
“market Socialism” and *“Washington Consensus”, this is two chiel clues through
research of economy transformation in external literature. *“ three schools
viewpoint” includes “Post Washington Consensus” of the new Keynesian
economics as main body, “ Evolutionary-Institutionalist Perspective ”
(Gradualism) with *Washington consensus” that reach the same goal by different
means routes, and other viewpoints that with * Beijing Consensus” as
representative. The internal literature of China’s economy transformation is
divided into three stages that reform stage, transition stage and deepen
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transformation stage to summarize by developed order of practice. In this entire
basis, through a comparison of superiority and deficiency of external and internal
literature, the paper expounds the current situation of theory and deepens train
of thought of China’s economic transformation model.

Chapter 2: market economy paradigm and theory frame of transformation
research. “Marx-Lenin paradigm”, “Keynes-Samuelson paradigm” and “Hayek-
Sachs paradigm” are three paradigms of classics of modern market economy,
which affects profoundly market economy way and practice model of all the
countries in the world. Though three paradigms have different and oppose at
basic institution hypothesis, analysis tools and theory opinions etc, but market
mechanism is its common themes and use for reference. In above-mentioned
paradigm influence, the practice model of market economy had been different
ways through improved and structured, society institution innovation are become
the main thoroughfare of market economy and different society institution to
combine. Looking at no matter from theory paradigm and authentic proceedings
of market economy, the consensus of modern market economy is market
mechanism, state intervention, mixed economy and social welfare, institution
posit of market economy need to combine with society practice, the basic way to
form market economy system are rational structure and spontaneous evolution.
With all these as theory base, the paper advances a basic analysis frame of
research of China’s economy transformation, namely is clear target of
transformation, rigidity of system restraint, flexible forms of reform and advance
by stage. The frame analysis show, the core of successfully transformation is
realizing the stable transformation of political Legitimacy resources that contact
with soclety system in the economy transformation process. Otherwise, economy
transformation can’t get success; the stable transformation of political
Legitimacy resources can get form the continual enhance society system rigidity
in the transformation process.

Chapter 3. institution hierarchical, double transformation teaser and China
way. The formation of economy transformation model is a result that put theory
into practice, the different paradigm has different transformation opinion, the
most important opinion differ of external and internal transformation theory is
adopt different theory attitude towards market economy, namely, market
economy is be equated with price mechanism as a indivisible whole, or market
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economy is be take hierarchical institution can to structure. A basic attitude of
Marxist economics is make a distinction between society system and market
economy, but research of institution hierarchical of transformation economics is
yet a gap in the main, which will be the most important angle of theory view in
the research of China’s economic transformation model. The paper advance
market economy system that is hierarchical institution posit, include price
mechanism as institution posit of core in micro-structure, form of business
organization as institution posit of core in mid-structure and constitutional legal
framework as institution posit of core in macro-structure. The micro-structure of
market economy system has three levels include price mechanism, market
structure and market management, the mid-structure of market economy system
has three levels include market mechanism, form of business organization and
form of social trade administrative, the macro-structure of market economy
system has three levels include economy system, constitutional legal framework
and public order. All these are form logical structure and evolution path of
China’s economy transformation model. Therefore, the different transformation
teaser under different guiding ideology that was became in research of economic
transformation model, reform speed and “Pitfalls of partial reform” are become
double transformation teaser that affects transformation model, different choose
was lead to different transformation model, and in fact affects economy
achievement and reform proceeding of transformation country. The result of
China way’s case study show transformation speed isn’t mainly question, the
overall reform and the pitfall reform isn’t painstakingly to take transformation
strategy, the overall reform and the pitfall reform were be decided by reform
require of national economy and hierarchical knowledge of market economy
system. In China economy transformation, the practice of advance by stage that
fully prove existence of institution hierarchical posit of market economy system.
In logical, So that made the transformation of market economy can show three
mainly levels that includes structure of price mechanism in micro-structure, form
of business organization in mid-structure and perfect of economy system in
macro-structure, which the constitution of possible path that right
transformation order and advance reform by stage. Improving and perfect of
Economy system in macro-structure is reform themes of deepen transformation

stage, which will become main target of continue to promote China’s economy
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transformation.

Chapter 4 the different way of economy transformation, a comparison of
achievement and efficiency and expound and prove. Through a comparison to
authentic achievement and efficiency of transformation and formed of economic
transformation model of China and Russia, which can get conclusions that Russia
economic transformation is suffer a crushing defeat from efficiency, steady,
justice and system etc four different angles. Russia economic transformation,
under wrong guiding ideology, all-round to copy the model of west market
economy system, seek reform speed and overall reform but lack of correct
knowledge to institution hierarchical of market economy system. which is a
wrong transformation way as result that pay a price of collapse of national
economy. The twenty-one century, Russia’s economy is appear recover growth,
which are benefit from export of energy source and state tighten price and market
control in economy field, all these are different to way of coping capitalism
system on transformation early phase, which is full proof the transformation
model of new liberalism that didn’t existed feasibility. In the deepen
transformation stage, formed of transformation model of Russia and China,
which had existed how to get rid of affects of new liberalism market economy
paradigm, to construct reflect characteristic of national system and market
institution of national conditions, this will affects profoundly further develop and
practice of each economic transformation model. Through a comparison study
that we can draw some mainly conclusion: transformation aim need to reflect the
system require and nationality characteristic, and transformation process need to
strengthen the leading position of government, which asked us to break away
from doctrine of new-liberalism and model worship of west market economy; we
need enhance reform order of market economy, and attention to p;omote and
adjust of reform by stage; overall reforms or partial reforms didn’t the best fixed
model, the speed didn’t solve the question of ownership, it is impossible success
that accomplish the whole task at one stroke; transition of economy system,
development of national economy and progress of society life are transformation
themes that carry on two things at the same time without confliction. One lesson
of Russia transition is yet the unitary transition theme; the reform of political
system need to establish creative of society institution and development of market
economy, which should common confirm of all society member, the result of
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copy model that will lead the economy frame to break and the society to
turbulent.

Chapter 5: practice teaser and reform choose of deepen transformation
stage. Improving and perfect of market economy system in macro-structure is
mainly content of research of China’s economy transformation model at the
deepen transformation stage, which will produce a deep effect on develop
orientation of China society. At deepen transformation stage, China’s economy
faces a lots of practice teaser. In opt of reform pattern; keeping advance
transformation reform by stage that is a strategic chooses to accord with
construct logic of market economy system. In the adjustment of ownership that
need through legal program to reform property right, reform of ownership
should be in keeping with the develop trade of socialized property right, which
need to avoid narrow and limited reform logic of privatization. In promotes
transformation economy to sustained growth, which is need to promote national
setup of productive forces through autonomous innovation by adjust of economic
structure. In move mechanism of market economy, this is suggesting to establish
the three dimensional market move mechanism of “state regulates market,
market lead enterprise” . In improve and perfect of market economy system, we
maintains to construct the mixed economy system of possess the system
characteristic of socialism. In the society transformation with social order as the
heart, we advances the traditional society need towards the modern townspeople
society to transformation. In reform require of government system, we advances
to build the public government of responsibility and efficacy, which need to avoid
the marketize of government system reform. In its entirety, the inherent logic
structure of practice model of socialism market economy system, through
Improving and perfect of socialism economy system in macro-structure, namely is
build modern socialism by market economy to achieve completely harmonize of
market economy and socialism.

Chapter 6: model characteristic and prospect forecast. We should to
comprehensive summing up the practice experience of China economy
transformation that has lots of transformation model outstanding characteristic.
Such as, China transformation economy has definite guiding ideology and a clear
aim, rigidity of society system restraint, stage change of transformation process,
experimentally of transformation measure, gang adjustment of economy growth
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