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It is the common wish and a centennial dream of Chinese people, regardless
of their ethnical groups, to host the 2008 Olympic Games. The Party’s Central
Committee and the State Council have attached high importance to the
organization of the 29" Olympic Games. In October 2006 president Hu Jintao,
when making a tour around the Olympic site in Beijing, pointed out that China
should organize an Olympic event of special characteristics and high qualities,
implement the ideas of Green Olympics, Technology-geared Olympic Games,
and People’s Olympics, stick to the principle of “ a frugal and clean Olympics”,
takeing advantage of China as a socialist country to amass all kinds of resources
on a big endeavour, to make best preparation for the Games. We shall honor our
commitments made when we bid for the 29" Olympic Games, and complete the
projects with high qualities and in due time. We shall deliver efficient services
to enhance the international influences of the preparations, and organize our
people to deliver varied programs to welcome the coming Olympic Games of
a new style. We shall create a warm atmosphere for the Olympic Games, and
demonstrate Chinese people’s long anticipation for, eager participation in and
contributions to the grand event. Under the leadership of the Party’s Central
Committee and the State Council, all parties having a stake in preparation of the
Beijing Games are heading vigorously in the direction of “a big event with high
performances and special features.”

The 29" Olympic Games will bring unprecedented opportunities to
the economic development in the capital. In April 2006, Beijing Municipal
Government announced the kick-off of Olympic Economy. According to
preliminary estimations, from 2006 to 2008, total investments in Beijing
amounts up to RMB1.5 trillion, including over 280 billion Yuan for Olympic-
related investments. It will powerfully boost the investments and consumption
demands in Beijing. Therefore, it is of great significance to Beijing’s economic
and social development to make the “Olympic project” a success. In the Host
City Contract as signed for Beijing Olympic Games, Chinese government has
committed a series of favorable taxation policies for the International Olympic
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Committee (I0C) and the Beijing Organizing Committee for the Games of the
XXIX Olympiad (BOCOG). In the recent years, these taxation policies have
been implemented when Beijing Olympic Games are being prepared. Now, the
National Indoor Stadium and National Aquatics Center, epitomizing the Chinese
people’s wisdom and big efforts, have been completed. The world has directed
its attentions to Beijing. Thus, the taxation authorities shall take this rare-found
opportunity to step up the communication of taxation laws and regulations,
implement the taxation policies for Beijing Olympic Games, and promote the
fast economic and social development in Beijing.

To deliver high-quality taxation services to Olympic organizer and
participants, Beijing Local Taxation Bureau and Beijing state Taxation Bureau
Jointly published a series of books entitled Beijing Olympic Games and Taxation.
The books provide unique perspectives and innovative and all-inclusive contents.
The Beijing Olympic Games and Taxation Environment, one of the books to
be published, develops through the line of “Olympic marketing-development
of Olympic economy-economic and taxation relationship-promotion of
Olympic economy through taxations-a harmonious taxation environment for the
Olympic Games”. It gives a detailed introduction to the past Olympic Games
and preparations of Beijing Olympic Games as well as the favorable taxation
environments created by governments in different hosing countries to support the
Olympic economy. Another book in the series, the Beijing Olympics Taxation
Policies, focuses on practical issues, and explains the tax regime favorable for
sectors relating to Beijing Olympic Games in the form of Q&A, so that the
taxpayers can have a full and correct understanding of Olympics-related taxation
policies.

The series are to be released in the 17" Taxation Publicity Month. It is
a major effort of the taxation authorities in the publicity of Olympics-related
taxation policies, and will be helpful to spread the taxation knowledge and
boost the tax-paying ethics.We hope that more people will read the books,
so as to have a better understanding and play a more active role in the grand
event, and to understand and support taxation policies. It is also our hope that
more tax officials can read the books so that they will understand the spirits
of the 17" CPC National Congress better in helping create a harmonious
taxation environment for Beijing Olympic Games with high enthusiasm and
progressiveness, and to make bigger contributions to the construction of a well-
off society in an all-round way.
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Section 1 Introduction / 14

1. What is the relationship between the taxation and “Beijing Olympics™ and
how are they related?

2. What are the mostly concerned tax matters relating to “Beijing
Olympics™?

3. What taxes are relevant to “Beijing Olympics”?

4. What are the taxation polices for “Beijing Olympics” ?

5. On which consideration are preferential tax polices for “Beijing
Olympics” given?

6. Which governmental departments are involved in tax matters relating to
“Beijing Olympics”?

7. Which local tax administration departments are involved in tax matters
relating to “Beijing Olympics™?

Section 2 Tax polices relating to Olympics for
enterprises, social organizations and groups / 11

I Donation and Sponsorship / 12

8. What does the donation to “Beijing Olympics” mean? What does the
sponsorship for “Beijing Olympics” mean? What is their difference?

9. In which ways can enterprises sponsor “Beijing Olympics”?

10. Which organizations receiving donations and sponsorships from
enterprises and social groups can enjoy tax preferential polices? What
are the preferential policies?

11. Can donations made by enterprises set up in China by compatriots
from Hong Kong, Macao and Taiwan and oversea Chinese to “Beijing
Olympic Games Venues Co-building Committee of Compatriots from
Hong Kong, Macao and Taiwan” be treated as donations to Olympics



12.

13.

14.

15.

16.

and enjoy related tax preferential polices?

Can donations of materials made by enterprises to the construction of
“2008 Projects” of Beijing Olympics be treated as donations to the
Olympics and enjoy related preferential policies?

What are the procedures for qualifying the donators to the tax
preferential policies on donations?

Why have the Ministry of Finance and the State Administration of
Taxation (SAT) issued some particular tax preferential circulars
concerning donations to “Beijing Olympics” to some enterprises? What
are the favorable tax polices these enterprises may enjoy?

Can written documents for transferring property by enterprises, social
organizations and groups as donations to the Beijing Organizing
Committee for the Games of the XXIX Olympiad (BOCOG) be
exempted from the tax?

Can imported goods donated for free by oversea enterprises, foreign
governments and international organizations enjoy tax exemption and
deduction? What are the favorable tax polices these organizations may
enjoy?

Il Payment for royalties and use of royalties / 18

17.

18.
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20.

What is the significance of paying royalties by enterprises to BOCOG?
In which ways the royalties may be paid?

How should the royalty payments be deducted by enterprises before
income tax?

Should enterprises producing and distributing products involving
Olympic intellectual property rights, enjoy favorable tax policies on
their income? How should they pay taxes?

Should the “Beijing Olympics Online Shop” declare and pay taxes? And
if yes, how?

Il Construction of Olympics venues and gyms / 21

21. What are the rules regulating concerning the development and construction

22.

23.

24.

25.

of “Beijing Olympics” venues, gyms and the fitting facilities?

How Should the developers of “Beijing Olympics” venues, gyms and
fitting facilities pay taxes?

How should construction contractors of “Beijing Olympics” venues,
gyms and fitting facilities pay taxes?

Is there any tax relieve if arable land is used for the construction of
“Beijing Olympics” venues, gyms and fitting facilities?

Which constructions of “Beijing Olympics™ venues, gyms and fitting
facilities have enjoyed tax relieve for occupying arable land?



26. How are constructions of “Beijing Olympics” venues, gyms and fitting
facilities which occupy arable land treated taxwise?

27. What are the tax preferential policies for equipments which are
inseparable from the gym facilities and are imported and used in the
construction of “Beijing Olympics™ venues, gyms and fitting facilities?

28. Is there any tax relieve for the imported and non-trading project layout
required and used in the construction of “Beijing Olympics” venues,
gyms and fitting facilities?

29. Do foreign entetprises need to pay tax if they provide design services for
“Beijing Olympics” projects? And how?

30. Do foreign enterprises need to pay tax if they provide construction
services for “Beijing Olympics™ projects? And how?

IV Supply of commodities, services and equipments / 27

31. Do enterprises inside and outside the territory of China need to pay tax
when obtaining income through supply of commodities, services and
equipments for “Beijing Olympics” organizers? And how?

32. Can oversea lessors acquiring rental income from leasing to Beijing
Olympics Broadcasting Corporation (BOB) imported equipments and
facilities enjoy tax breaks?

V Broadcast and report of Olympic events / 29

33. Do enterprises, institutions and organizations need to declare and pay tax
when gaining income by broadcasting and reporting “Beijing Olympics”
events? And how?

34. Do foreign enterprises temporarily taking equipments and facilities into
China for broadcasting and reporting “Beijing Olympics” events need to
pay taxes on importation?

VI Tickets expense of Olympic Events / 30

35. Can tickets of “Beijing Olympics” purchased by enterprises, social
organizations and groups be used as reimbursement vouchers? How can
they get reimbursement vouchers for “Beijing Olympics” tickets?

Section 3 Tax policies relating to Olympics for
individuals inside and outside China / 33

I Individual donation and sponsor / 34

36. Can individuals making donations to “Beijing Olympics” enjoy
Individual Income Tax preferential treatment?
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37. Can material goods donated by individuals for “2008 Projects” of “Beijing
Olympics” be treated as donations enjoying tax preferential policies?

38. Can written proofs for transferring properties by individuals as donations
to BOCOG be exempted from tax?

II Income of athletes and referees / 29

39. Do China and foreign athletes winning premiums or other rewards
related with “Beijing Olympics” need to pay tax? What are the favorable
tax policies?

40. Do athletes obtaining income within China by acting as image person
for enterprises during “Beijing Olympics” period need to pay tax?

41. Do Chinese and foreigners invited as referees and obtaining subsidies
during “Beijing Olympics” period need to declare and pay tax?

IIT Income from Olympics—related services by other persons / 38

42. Do “Beijing Olympics” volunteers receiving traffic and meals subsidies
for their voluntary activities need to pay Individual Income Tax?

43. Do personnel employed by international or foreign sports organizations
and news media agencies who obtain income of salary, subsidy and
bonus when working in China during “Beijing Olympics” period need
to declare and pay tax in China?

44. Do sports experts and coaches of foreign nationality invited by China
to give consultation or lecture within China during “Beijing Olympics™
period need to declare and pay tax in China for income thus earned?

45. Do Chinese or foreigners obtaining income by engaging in paid
activities during “Beijing Olympics” period need to pay tax?

IV Ticket expenses of Olympic Games / 40

46. Can tickets purchased by individuals be treated as reimbursement
vouchers? How can they get the reimbursement vouchers for tickets of
“Beijing Olympics™?

V Foreigners’ shopping within China / 40

47. Is the payment for goods or services purchased by foreigners in China
during “Beijing Olympics” period tax-included?

48. Can foreigners leaving China taking commodities purchased in China
with them during “Beijing Olympics” period enjoy tax rebate?

49. How can foreigners purchase duty-free commodities in China? Which
establishments are dealing with duty-free commodities in Beijing?
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I The Beijing Organizing Committee for the Games of the XXIX
Olympied(BOCOG) / 46
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What are the main income obtained by BOCOG from preparing and
holding “Beijing Olympics™? Can it enjoy favorable policies concerning
Business Tax and VAT?

. Can BOCOG enjoy tax break in terms of the Enterprise Income Tax?
52.

Are there any favorable policies of Stamp Duty Tax for contracts signed
and accounting books used by BOCOG?

Are there any favorable policies of Vehicle & Vessel Tax for vehicles
and vessels owned or used by BOCOG?

What are the favorable tax policies for BOCOG when obtaining income
by reselling donated goods or transferring assets after Olympic Games?
What are the procedures for BOCOG to handle the above-mentioned tax
preferential policies?

What are the methods for BOCOG to report for reference when applying
for tax exemption and deduction?

What kind of documents should be provided when BOCOG handle the
above-mentioned tax matters? What is the time limit for such reporting?

How shall tax authorities conduct checking after BOCOG provided
these backup forms and documents?

How shall tax authorities conduct follow-up checking of the
implementation of tax preferential regulations for BOCOG? And how
should BOCOG cooperate with tax authorities?
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BOCOG to buy new vehicles?

61.What are the concrete procedures for BOCOG to apply for Vehicle

62.
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Purchase Tax exemption on new vehicles?

Are there any preferential policies for Consumption Tax on cosmetics
and skin-care and hair-care products processed by sub-contractors of
BOCOG?

Are there any preferential policies of VAT for BOCOG transferring
donated goods to its branches?

64.What kind of goods imported by BOCOG and related to Olympics can

65.

enjoy import tax preferential policies?
What are the favorable tax policies for BOCOG regarding its expenses
incurred and income arising from *“Beijing 2008 Paralympic Games™?
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