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Abstract

The relationship of taxes, economic develgpment and tax
reform is generally noticed and studied all over the world for
developing economy. Especiallyy when China turns  from
socialist planned economy to socialist market economy, the
law of market economy is always influencing our economic
development. As a significant lever in adjusting economic
development, taxes are playing a more and more important
role here. However, there is no way out if studies on taxes
are merely made. Only when we link the taxes with the wide
environment of economic development  which Is  tightly
connected with tax innovation, and when we connect it with
the reality of internal and external economic development and
tax reform, on which basis we make a general and deep study
historically and dialectically, shall we find out the inner
relationship of the three aspects, take hold of their essence
and law, and finally offer some specific suggestion to deepen
tax reform.

Directed by the basic theory of Marxism. "Productivity
determines production relations as well as economic base
determines superstructure, at the same time, production
relations reacts on productivity as well as superstructure
reacts on economic base”, this paper takes the theories for
reference that talk apout taxes, economy and tax reform
formed in other countries for centuries and in China since
reform and opening. Then the author focuses on how will
economy decides taxes and what kind of economic variables
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will influence taxes. Moreover, the author bullds unitary and
multiple regression equation models for forecasting the changes
of our tax revenue. We also have farge space on mechanism and
positive analysis on external and internal tax reforms. We not
only lay a theoretic foundation for tax reform and taxation
innovation, but as to our newly-circled tax reform, on the ground
of using the elementary experience of external tax reforms, we
put forward the main directive idea and train of thought,
specific suggestion on seven aspects and six sets of relative
measures. With the characteristic of theoretic basis, foresight,

\ reality and operability, the suggestion and measures will have

B significant meaning to diréct out tax reform.

This paper consists of eight chapters. The first chapter of
the paper is about the background of our study and its meaning,
the external and internal fundamental theories and concepts,
the basic thinking, structure of this paper, important probiems
to be solved and the innovative points of this paper. The second
chapter of the paper analyzes the relationship between economy
and taxes. Here, we analyze in detail the relationship between
our Gross National Product (GNP) as well as other relative
economic targets and tax revenue. Then we analyze the
corresponding relations of categories of taxes and relative
economic targets. At last, we set up unitary and multiple
regression models for forecasting the relationship of total
amount of economic development, relative economic targets and
the total amount of taxes, which has been verified in practice.
The third chapter of the paper studies the mechanism of tax

' reform. We mainly employ the theory of new instituticnal
. economics to testify the objectivity and protracted nature of
. the Institutional evolution and the significant meanings to China’s
economic reform. We also employ Berkson-samuelson’s social
welfare function to testify the existence of optimal tax reform,

g and with improving Hettich-Winer’s tax model, we put forward
the route choice for the optimal tax reform. MeanwhHe, with an

g introduction and evaluation to theory of equitable taxation, theory

% of optimal taxation and theory of fiscal exchange, we establish a
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theoretic base for deepening our tax reform. The fourth chapter
of the paper introduces our tax transformation since liberation in
four paragraphs, and emphasizes the achievements and lacks
since tax reform in 1994. After discussing the importance,
emergency and necessity of our tax reform, we stress on the
problem of the inadaptability of our macro tax at present. With
an analysis on the characters and reasons of the global tax
reforms since 19808’ and the tax structure in each country
respectively, the f ifth chapter of the paper stresses on the
situation of the newly-circled tax reforms in such developed
countries as U. S. A. on entering the 21st century, which is a
helpful reference for us to deepen our tax reform. Then, On the
pasis of a study on the theory of tax reform and on analysis on
the successful experience and abundant achievements we dare
to utilize the basic theory of Marxism to make the scientific
Judgement-Tax reform is the great force to push economy
forward and we further to promote the basic counter measures
for our tax reform of the fifth stage, which mainly include that
China has to deepen tax reform to adapt to the demand of global
economic integration. With general thinking on nine aspects,
regarding to the problems of putting distributing relations in
good order and adjusting unfair soclal distribution, we offer
reform measures on corporation Income tax and personal income
tax as well as concrete suggestions on levying heritage tax and
soclal security tax; Regarding to fulfilling the main category of
taxes and intensifying the tax function, we define the reform
direction of value-added tax and reform measures on
consumption tax; Regarding to establishing green-tax
environmental economy to promote a continuons development,
we put forward a pesce of advice on levying environment tax.
The seventh chapter of the paper involves in six sets of reform
measures, that is, tax supervision by laws, tax-informationizing
bullding, tax collection and administration, e-business and tax
payment etc. The eighth chapter of the paper gives a general
conclusion to the whole paper. And lastly, we prospect the
tendency of our tax reform in the future.
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