(ItRERE5H M) AH

Beijing Olympic Games & Taxation

T &R OELTF KE
BlE%H XMW EmEE




(EtEBRESHED AH
Beijing Olympic Games & Taxation

Abs{iia 5 BUBOA L

Beijing Olympic Games &
Taxation Environment

F % IwF HEB
i FIMR EIFE

M D L5 4 e R



EEZEME%E (CIP) #iR

4 51’ l}'\‘ N J% 'llyI{j,%/ T2 - ';K urﬁ /}ﬁ?]
—JLE . r IIH S HREL, 2007, 12

CAb iz SR )

ISBN 978-7-80235-134-9

[t T Fe . iz - X - RS - iF58 -
Jegi V. F812.71

TR AR T 15 CIP Bk 2 (2007 ) 45 108623 4

WUALERE - B ER

B F: AT AR L BN R

1E #: T LT F 4
MR EattE 4

Bk Rl BN TigE

BE&HE: ok Aokt w

HERX: T ®

ARG W) &H

HRRAAT: P ) 9L 25 4 H 32

LT U AL TR 11 S 4. 100038

hitp: /lwww taxation.cn

E—mail:taxph@tom.com
FATHHIA . (010) 63908889 /90 /91
MBI AT « (010) 63908837 L . (010) 63908835
2  fH: ZHEEEn
Rl dbom R EENR)
& 787 % 1092 Zk  1/16
#: 9.75
. 155000 F
M 2008 4E 3 AN 1R 2008 4F 3 HALLTHS 1 AR
S ISBN 978-7-80235-134-9/F - 1054
ffr: 25.00 7C

AlE SN I ED

IMEZMENEEIR FHRITHASTER



A
e
/ e

HE 200855 iz AR KEEAARNERCE, RTEA
RAOGTFLY, tFk, BFESATMLELGEF NI,
2006510, AMAL B ERAL R BEIAANE L, XELR
BHh—BHHE, HRFRELGANR, WEREREERIE,
HERE ALBENEES, BETERILE, BTN REN
FH, KEASIAHARSET NV ESXFHRAL, WK
WIFRELZENIEIHRF, EMFRATANLEY BB
M fh AR S, ARSRBHETTRE AL RES, REKA
SRRF, TARZFEDI T AHARLKE, RBE KHEX
FRFEE S HOGRE, HX, #EFREHN, A2H2EE
ERHAGRIEZARE, RFABARMBG LE, A5 RiE
A BZAHAEHR, AXTR, BERAST, REXHFD
IHEARE “AKE. KT NBRXTZHR,

RIBEAABRALFARFRT RIFIALE, 200654
A, xZxFTHAEHR “REZRK X2 aL3, #FNTA
H., MP008F £|20085F, b FH ERTHELE .SFACAANR
F, Hd 5 RiE£LGRTERALIT2800LAART, CHA
KB LTHRERPHETELR, IFX—E X8 "Rz %k
B, AR FTHNEFRAAREAETXREL, ARTRERY
(ENHRFTARY P, KABIFAE, LFEFREELAflT

R N




A AEF IR AP ERRK, LLFkR, ARTREXNE
AT, REKRAOB——AM, BAT, BEAFTRE, BERFRP
FREETEANEARCANLERXZE KR CEEERER, 2HF
WA ACRALT, HEFNEBL>ARX—HA I, XA EE
EHMEENE, ANARFEFLTREAGHMAE, REBGHREF
A I R K &,

HBRELAMEBE. AEEREBEHLAGHIMIRS, LT TR
BB F T T B HBSBEERT (AT RELSHK) AH, XX
— BT HHELA I, XEABAA RS, AEHR, A4LE,
(TR 5HEIBEY MEieinlt, BRs “RETH—REL
FER—BFHRELA—— MR REBF AR HRELR
A MAIRIE” WIS, ABARTH B RELAF b W RERAR
& B BB A BAT AR, AR A BB R A BB
KR AW, (AFRERACK LML) M EREN, AR 58
X3t B AT BiE A e AR KR AR TR, BRARARS
Al RAKT A AP E,

XEABLEFIUIALEMRKEFA PR, RALSFHFRITEHL
BHBHERT $ BB EE T, LAQLARTHMAMIR, RS
WA EIRGTHM, FLEAAERLSHATRGFIIERS, i
—H TREE, AERE, EHEKAIK, IHHIK, F2LEHHFT
KLk BXEAS, BLRANFI R LT LRHY, AeaAH
By TAE R & R ALY, AT RET R AR
MRS, A DIA @ R AR AT BA Bk BT 6 R KRR

H &
200842 85H




-

Preface

It is the common wish and a centennial dream of Chinese people, regardless
of their ethnical groups, to host the 2008 Olympic Games. The Party’s Central
Committee and the State Council have attached high importance to the
organization of the 29" Olympic Games. In October 2006 president Hu Jintao,
when making a tour around the Olympic site in Beijing, pointed out that China
should organize an Olympic event of special characteristics and high qualities,
implement the ideas of Green Olympics, Technology-geared Olympic Games,
and People’s Olympics, stick to the principle of ““ a frugal and clean Olympics”,
takeing advantage of China as a socialist country to amass all kinds of resources
on a big endeavour, to make best preparation for the Games. We shall honor our
commitments made when we bid for the 29" Olympic Games, and complete the
projects with high qualities and in due time. We shall deliver efficient services
to enhance the international influences of the preparations, and organize our
people to deliver varied programs to welcome the coming Olympic Games of
a new style. We shall create a warm atmosphere for the Olympic Games, and
demonstrate Chinese people’s long anticipation for, eager participation in and
contributions to the grand event. Under the leadership of the Party’s Central
Committee and the State Council, all parties having a stake in preparation of the
Beijing Games are heading vigorously in the direction of “a big event with high
performances and special features.”

The 29" Olympic Games will bring unprecedented opportunities to
the economic development in the capital. In April 2006, Beijing Municipal
Government announced the kick-off of Olympic Economy. According to
preliminary estimations, from 2006 to 2008, total investments in Beijing
amounts up to RMB1.5 trillion, including over 280 billion Yuan for Olympic-
related investments. It will powerfully boost the investments and consumption
demands in Beijing. Therefore, it is of great significance to Beijing’s economic
and social development to make the “Olympic project” a success. In the Host
City Contract as signed for Beijing Olympic Games, Chinese government has
committed a series of favorable taxation policies for the International Olympic
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Committee (I0C) and the Beijing Organizing Committee for the Games of the
XXIX Olympiad (BOCOG). In the recent years, these taxation policies have
been implemented when Beijing Olympic Games are being prepared. Now, the
National Indoor Stadium and National Aquatics Center, epitomizing the Chinese
people’s wisdom and big efforts, have been completed. The world has directed
its attentions to Beijing. Thus, the taxation authorities shall take this rare-found
opportunity to step up the communication of taxation laws and regulations,
implement the taxation policies for Beijing Olympic Games, and promote the
fast economic and social development in Beijing.

To deliver high-quality taxation services to Olympic organizer and
participants, Beijing Local Taxation Bureau and Beijing state Taxation Bureau
jointly published a series of books entitled Beijing Olympic Games and Taxation.
The books provide unique perspectives and innovative and all-inclusive contents.
The Beijing Olympic Games and Taxation Environment, one of the books to
be published, develops through the line of “Olympic marketing-development
of Olympic economy-economic and taxation relationship-promotion of
Olympic economy through taxations-a harmonious taxation environment for the
Olympic Games”. It gives a detailed introduction to the past Olympic Games
and preparations of Beijing Olympic Games as well as the favorable taxation
environments created by governments in different hosing countries to support the
Olympic economy. Another book in the series, the Beijing Olympics Taxation
Policies, focuses on practical issues, and explains the tax regime favorable for
sectors relating to Beijing Olympic Games in the form of Q&A, so that the
taxpayers can have a full and correct understanding of Olympics-related taxation
policies.

The series are to be released in the 17" Taxation Publicity Month. It is
a major effort of the taxation authorities in the publicity of Olympics-related
taxation policies, and will be helpful to spread the taxation knowledge and
boost the tax-paying ethics.We hope that more people will read the books,
so as to have a better understanding and play a more active role in the grand
event, and to understand and support taxation policies. It is also our hope that
more tax officials can read the books so that they will understand the spirits
of the 17" CPC National Congress better in helping create a harmonious
taxation environment for Beijing Olympic Games with high enthusiasm and
progressiveness, and to make bigger contributions to the construction of a well-
off society in an all-round way.

February 5" 2008




Chapter l. Saving the “Five Rings”—Renaissance of
Olympiad / 4

In 1896, the holy flame of Olympiad was first ignited in
Athens, Greece. Since then, the Olympic ideals going beyond
competitive sports themselves have become the common pursuit
of the mankind. Nevertheless, the Olympic sports also rely on
financial resources. The 22 Olympic events until 1984 had been
funded by governments. Unfortunately, the huge spending made
the Olympic Games a synonym of fiscal loss. After the reported
Montreal Trap and Moscow Olympic Games that incurred huge
financial loss, no country was enthusiastic in hosting Olympic
Games, leaving the holy flame of Olympiad swaying in the vortex
between ideal and reality. The 1984 Los Angeles Olympic Games,
sophisticatedly planned and operated by Peter V. Ueberroth, the
father of Olympic marketing, ended the history of loss-making
Olympic Games by an income of USD225 million. Since then,
hosting Olympic Games has never been a daunting loss-maker.

1. Worrying “trap” / 2
2. From “trap” to “pie” / &

3. Who's the biggest winner / 7
4. Olympic Games - - cheese for hosting city / 10

Chapter Il. Historical enlightenment: Olympic
Games - A Driver for Economic Growth / 13

The evolution of Olympic marketing concept has promoted
the combination of Olympic Games with businesses, not only
injecting new vitality into Olympic sports but also giving an
impetus to economic growth of the hosting cities. The successful
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experiences of recent Olympic Games demonstrate that, in a short
period, during which the preparations and the actual games take
place, massive and focused investment not only effectively drives
market supply and surge of consumer demand, but also fuels,
directly or indirectly, the fast growth of certain industries and
emerging sectors. As a result, the domino effect on development
naturally kicks in and its underlying impact would last throughout
the years following the conclusion of the Games. Nevertheless,
the ebb to a tide rise is what a valley to a mountain peak, always
coming one after another. Following the cheers and rejoice, the role
that Olympiad plays in the economic development of the hosting
city is more worth mulling.
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1. Multiple effects of Olympic Investment--Robust horse cart
puiling economic growth / 14

2. A stone in water may arouse thousands of waves--Industries
in radiation of Olympic Games / 20

3. Sobering thoughts--Multiple impacts of Olympic Games / 26

Chapter Ill. New Beijing, Great Olympics - the
arrival of new Olympic economic boom / 33

On the evening of 13th July 2001, China’s dream for Olympic
Games finally came true! The cheers for the successful bid of
Olympic Games were heard all across China, with Beijing Municipal
Government delivering the solemn promise of hosting a high-level
Olympic Games with distinguishing features. With the introduction
of the core message of “New Beijing & Great Olympics” and
the deepening study on issues relating to Olympic Games by
all walks of life, the new concept of “Olympic Economy” first
proposed by China’s experts were widely accepted. While people
pin great expectation on 2008 Beijing Olympic Games, the focus
is more shifted onto the underlying business opportunities and the
bright prospects for accelerated economic growth of the Capital
underpinned by the Games. How large is the Olympic market? Who
will have a slice of the “Olympic Cake”? How far could the Olympic
economy stretch out? We are presented with multiple unanswered
questions. As the 2008 Olympic Games approaches, the answers to
these questions will become increasingly clear.

1.“China’s centennial dream for Olympics came true” / 34
2. How large is the “Olympic Cake” / 40
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5{ 3. Benefiting nationwide — Opportunities abundant across China / 45

4. Uncovering gold mine — Beijing Olympic economic growth
prospects / 50

5. Being proactive — Measures to ensure smooth and fast
Olympic economic growth / 62

Chapter 1V. History and Reality - A random
talk on the knot between Olympic Games and

taxation / 69

The Olympic Games and taxation, one is the quadrennially-
held global sports gala and the other constitutes the financial
source for public services and products. One comes as a result
of civilization and the other mirrors modern civilization. One is
appealing and the other makes people scratch their heads to head
off... As they seem to be two totally different realms, how do they
correlate to each other? However, a closer look at the ebb and flow
of modern Olympiad may discover the intertwined “knot” that
can’t be more complicated.

1. Origin--The taxation stemming from Olympics becomes
apparent / 70

2. Pondering--Why looking at taxation? / 73
3. Mirror of civilization—A big picture / 76
4. The taxation issue of the greatest concern to taxpayers / 77

Chapter V. Olympic Games, Chinese deserts with
first taste of taxation --The Taxation policies

applicable to Beijing Olympic Games / 81

How to forge a high-level Olympic Games with distinguishing
features? With resolve and actions! It’s beyond any doubt that
Beijing has granted unprecedented preferential tax treatment to
the Olympic Games. Whether it is during the bidding process or
the preparations ahead the Games, the extent and degree of the
preferential tax treatment represent an impressive mark on the
Beijing label. The favorable taxation environment is a strong
appeal that will inevitably have positive impact on the success of
the 2008 Beijing Games and development of Olympiad.
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1. Where there is tax subject, there is tax revenue--The taxation
policies involving Beijing Olympic Games / 82

2. Sincere attitude to deliver commitments--The preferential
taxation policies that support Beijing Olympic Games / 85

3. Caring and supporting services--Providing first-class taxation
services for the Beijing Olympic Games / 89

Chapter VI. Taxation, butterfly effects of the
Olympic Games come into play -The impact of

Olympic economy on taxation evolvement / 93

A butterfly shaking its wings in Brazil may trigger a cyclone
in Texas, US. This is the famous example of butterfly effects
according to the Chaos Theory. As a high-profile global sports
and cultural event, the huge “butterfly” of the Olympic Games
is now constantly shaking its robust wings, with its effects being
transmitted and amplified in various socio-economic dimensions.
This will inevitably produce a huge impact on tax mix and fiscal
revenue. The hosting country and city shall place high value on it
and forecast the relevant effects.

1. The benefits and drawbacks--The Olympic economy’s impact
on hosting city’s taxation regime / 94

2. Rising taxation curve--The Olympic economy’s impact on
different stages of taxation development / 98

3. The Olympic economy’s impact on different taxes / 101

Chapter VIl. Taxation as a leverage--The
mechanism that regulates Olympic economic

development through taxation / 105

Every coin has two sides. The features at different stages
of the Olympic economic development may trigger phenomena
including economic volatility, post-Olympic effects, fiscal
imbalance and income distribution that could not be avoided
and neglected by the hosting city. In a market-based economy,
the taxation makes good better, but it should above all address
difficulties. As an institutional instrument that regulates resources
allocation and income distribution, the taxation policies shall play
a more important role in successfully hosting the Olympic Games
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and facilitating healthy Olympic economic development.

1. The “compass” guiding Olympic economic development--
taxation is in the core of public policies / 106

2. Taxation as a leverage, embracing the Olympic Games’
c= limitless financial prospects--the mechanism and role of taxation
in addressing problems of the Olympic economy / 107

3. “Lessons from other lands”—Other hosting countries’ taxation
policies that support Olympiad and sports development / 112

Chapter VIil. Attention to details--Creating better
taxation environment for Olympic Games / 119

With the 2008 Beijing Olympic Games around the corner,
to create fair and efficient taxation environment for successfully
hosting Olympic Games is the responsibility of China’s government
and the constant goal of taxation authorities. From preparations to
successfully hosting the Games, the governments of the hosting
countries had introduced "adequately considerate” policies.
Nevertheless, reviewed in an objective and rational manner, these
policies shall be endowed with more important mandate towards
the macro goal of sustained, healthy and coordinated development
of the hosting city’s Olympic economy. In other words, there are
still a lot of work that we could and should do.

1. The current Olympic taxation policy system: an objective
perspective / 120

2. Drive healthy and coordinated development of Olympic
economy with taxation policies / 122

3. A taxation regime favorable for sectors relating to Olympic
economy / 124

4. All-inclusive coordination and enhanced efficiency to create a
sound taxation service environment for Olympic Games / 129

Postscript / 135
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