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Abstract

“The decision on improving China’s socialism market economy”
issued by the third plenum of the 16th Central Committee of CPC re-

“

quired that: “ Further promote the development of public ownership
and consolidate it’s position, encourage, support and guide the devel-
opment of non-public ownership. ” And point out; “Non-public own-
ership such as individual businesses (IB), private-operating firms are
the important power to boost the development of the social productive
forces. Revise or abrogate the laws and the regulations that restrict the
development of non-public ownership and terminate the systematic ob-
stacle. ” The Constitution amended by the second plenum of the 10th
NPC stipulate in its article 11: “The Nation protect the legal rights
and benefits of Non-public ownership such as IB, private-operating e-
conomy. The government encourage, support and guide the develop-
ment of non-public ownership, and direct and regulate it according to
the laws. ” All mentioned is essential for the development of China’s
non-public ownership.

Based on these legal documents, in this paper the author dis-
cussed the legal forms of individual businesses and private-operating
firms (all called private-operating firms in this paper) in our legal
system, and pointed out the problems in these legal forms and their
reasons. These problems affected the formal development of our pri-

vate-operating firms. So we should perfect their legal forms by law.

L



First, we should make structural reforms to perfect the firms’ develo-

ping environment; second, we should encourage the investment, and
protect the legal rights and benefits of Non-public ownership; third,
we should support the development of non-public ownership, and di-
rect and regulate it according to the laws. Based on this, we can de-
sign the new forms of private-operating firms, such as silent partner-

ship and limited partnership, etc.
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