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Abstract

In this paper, inter-area industry transfer refers to that an industry
comparatively changes its production value among some .related areas
because some influencing factors have changed. For China which is de-
veloping rapidly, it is an important task faced us to keep her economy
increase healthily through correctly studying and grasping the rule of in-
ter-area industry transfer. Research by many abroad scholars has given
us some good theories and ideas which can help us research the problem
of inter-area industry transfer in China. But those theories fall short of
pertinence and practicability to China. Now, there are no absolute theo-
ries about inter-area industry transfer from Chinese scholars. Therefore,
much research needs to do on inter-area industry transfer in China.

Through academic and practical analysis, this paper tries to answer
such questions: Firstly, what is the core drive that acts on inter-area in-
dustry transfer in China? Secondly, what are key factors that influence
inter-area industry transfer in China? Thirdly, considering the acts of
the core drive, how do all kinds of key factors influence inter-area in-
dustry transfer in China? Fourthly, according to the mechanism above,
what are the trends of inter-area industry transfer in China? Thus , chap-
ters of this paper are as follows:

Chapter 1 is introduction which introduces the background and
meaning of the research and gives the scope of the research and some
basic concepts.

Chapter 2 introduces and sums up the related theories by other
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scholars and analyses their contribution and shortcoming.

Chapter 3 gives the theoretical base of the paper. Giving different
supposes and by microeconomic means, this chapter discusses the
mechanism of inter-area industry transfer on different conditions step by
step. According to the suppose that an industry in some area always
tries to pursue its maximal profits, what influence inter -area industry
transfer can be sorted into two factors;income factors and cost factors,
which all include more basic factors. All changes of factors can influ-
ence inter-area industry transfer by changing the equilibrium of maximal
profits. The effects that factors influence inter -area industry transfer
change inversely with their fluid among areas. That is to say,a more flu-
id factor can influence inter -area industry transfer more strongly and
vice versa.

The following chapters give practical analysis on inter-area industry
transfer in China.

Chapter 4 gives factual base for the research. In conclusion, inter-
area industry transfer in China are changing from government-dominated
model to market -dominated and most industies are transferring from
western and central areas to eastern areas.

Chapter 5 and chapter 6 analyse the core drive and influencing fac-
tors from different points of view. As a whole, what have promoted in-
dustries transter to eastern areas includes some environmental factors
such as much higher marketing level, more openly system, superior pol-
icies and social system in eastern areas. It also includes some income
factors such as huger demand and advantage to export in eastern areas.
At the same time, It includes some producing cost factors such as more
abundant persons with ability, higher producing efficiency of labor and
capital ,more technology and entrepreneur supply in eastern areas, and

some dealing cost factors such as more centralized economy and develo-
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ping industry clusters in eastern areas. On the other hand, some other
factors begin to restrain industries transfering to eastern areas such as
the increasing wage and prices of land and othe raw materials in eastern
areas ,though the total trends cannot still be changed.

Chapter 7 makes a conclusion and gives some advices. In general ,
most industries will continue to transfer to eastern areas in the near fu-
ture. We must channel off inter -area indusiry transfer by its intrinsic

rule.

Key words: Inter-area Industry Transfer Transfer Mechanism

Income Factors Cost Factors
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