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Abstract

This book, on the basis of summing up research results at home and
abroad on information disclosure and corporate value and drawing on the
model of “event study”, “value evaluation indexes”, “dynamic fuzzy
analysis” and *dynamic evaluation of intellectual assets”, etc. , conducts
theoretical analysis and empirical research on China’s listed companies’
Information disclosure and its impact on corporate value under China’s
system of special background.

The research of the book on information disclosure and corporate
valuation is along the following structure; First of all, analyzing China’s
information disclosure system and information disclosure features of listed
companies,including the problems and causes of the effectiveness of the
market,the quality of information disclosure, the timeliness of information
disclosure and company’s operating conditions ( equity structure,
management capacity, book value and market value), etc., Secondly,
using empirical methods to study the correlation between abnormal return
of China’s listed companies and evaluation methods (absolute evaluation
method, relative evaluation method and comprehensive evaluation
method) , and at the same time, analyzing the value of these evaluation
methods in China and the issue should be taken into account in use.
Finally, discussing the rationality of using dynamic fuzzy analysis in
analyzing value evaluation indexes and weighted value., and then,
conducting empirical testing of other valuation methods.

The book is divided into the following eight main parts;

Chapter ] is the introduction. In this part, we make a brief
introduction to the main content of this book, including research content,
background and significance of research, research framework and

arrangement, innovation of the book and the needs for further study.
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Chapter [l is the literature review of researches on information
disclosure, First of all, we introduce the theory kowledge related to the
connotation and extension of the information, the motives and causes of
information disclosure, ete.. Second, we focus onj; the efficient market
hypothesis ( EMH.: efficient market hypothesis) and characteristics of
efficient market. Again, we analyze the advantages and existing problems
of China’ s information disclosure system. Finally, we make a
comprehensive and systematic review, reorganization and induction about
characteristics of information disclosure and relevant research literatures
on information disclosure,

Chapter [l is the theory of enterprise valuation and its literature
review. First, we introduce the formulas of value evaluation indexes and
applications, Second, we elaborate relevant theories related to factors
having impact on the enterprise value. Finally, we make a comprehensive
and systematic review, reorganization and induction about relevant
research literatures on enterprise valuation.

Chapter [V is the research on effectiveness of value evaluation indexes
of Zhejiang listed companies., We use event study and multi-variable
analysis methodology respectively to test the correlation between CAR and
the value evaluation indexes, in addition to the effectiveness of these
indexes, Thus, we make an analysis on such issues as the correlation
between the market value and book value of listed companies, the
efficiency of the stock market and the effectiveness of value evaluation
indexes, The results of empirical analysis are as follows: First, regardless
of the quality of financial information released, all CARS are of clear
fluctuations but no regularity before released and continuing until annual
reports released,. Second, fluctuations of CARS before released are more
frequent than fluctuations of CARS after released Third, all value
evaluation indexes affect CARS, of which ROE, PER, EVAR, the rate of
assets and liabilities, PBRG¢., » PER;.x and the Stock Exchange are the
most obvious. In particular, PBRG , and PER,; x are the most significant
indicators,on which we can draw in evaluating the value of China’s listed

companies, Fourth, because China is an emerging market, there still exist
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an irrational corporate governance structure, immature capital market and
many unreasonable systems. Therefore, when evaluating the value of the
companies, we cannot rely on the released information (such as annual
report and mid term report, etc.), but should take into account the
growth rate of enterprises, financing efficiency, the growth rate of
sustainable business operating, economic value-added rate, value
evaluation indexes of weighted average cost of capital and other market
factors. These results provide an extremely useful clue and data for future
research on examining the efficiency of the stock market and correctly
appraising the value and the characteristics of the companies.

Chapter V is the impact of changes in weighted value on enterprise
valuation. Learning from the preceding research results, with SMEs listed
in Shenzhen Stock Exchange as targets, we select 20 specific indicators
from a large number of credit evaluation index systems, and divide these
indicators into six groups. Then, through sensitivity analysis of weighted
value, we conduct research on sensitivity of credit evaluation indexes and
weighted value. Empirical results are as follows. First, the credit
evaluation system of SMEs mentioned above measures the credit ability of
enterprises mainly according to the financial conditions. This method has
advantages of simple calculation and strong comparability, but qualitative
indicators such as competition in industry, enterprises’ management,
quality of leadership and etc. can not be reflected in the model, and the
macroeconomic environment, industry development trends, policies and
regulatory measures and other enterprises external factors are also not of
fully considered. Therefore, it can not provide accurate comprehensive
information. Second, plenty of accounting information lacks authenticity
and reliability. These are realistic factors that the credit evaluation
indexes of listed SMEs deviate from the comprehensive evaluation. At
preset stage, imperfect China’s social credit system, the lack of credit
records,the weak credit intermediary services,imperfect relevant laws and
regulations, low cost of dishonesty and etc. , these all are the objective
reasons to the existing problems of SMEs’ information disclosure.

Chapter VI is the evaluation model of intellectual assets and its

3
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application. First of all, learning from Ballester (1999, 2000), Koller and
Murrin(1994) and Li Xin yuan (2004),and other researches, we establish
model of correlation between intellectual assets and enterprise valuation.
Secondly, using model of intellectual assets dynamics. we analyze
empirically the status and level of intellectual assets dynamics. Then, we
use multi-variable model to test the factors having impact on intellectual
assets dynamics and ones affecting enterprises” growth value. The
conclusions of empirical analysis are as follows:First, the most important
feature of this model is we can use financial information and market
information to calculate the wvalue of intellectual assets and the
contribution level of each asset to enterprise value. Second,according to
empirical results, the contribution level of technological assets to the
enterprise value is not high,especially in 2006, the conversion coefficient of
technological assets is very low, which relates to the not high level of
listed SMEs in the ability of technological innovation and the core
competitiveness of enterprises. Third, because the majority of domestic
products on the market are in oversupplied situation, the input of
marketing assets is increasing, but failing to bring about expected
carnings and contribution to enterprise value,

Chapter V[ is the valuation model of diversified enterprises and its
application. This chapter will conduct empirical analysis with data of
selected samples. Using AHP (Analytic Hierarchy Process),we choose 10
indicators for analyzing correlation between diversification and enterprise
value. Can diversified enterprises bring better economic benefits, the
answer of this proposition in countries of developed market mechanism
like the United States is no. But for emerging market countries or
developing countries, the main explanation of the current academic is that
because external market is immature, the market transaction costs are
more than their internal cost of resource allocation. As a result, some
researches hold the opinion that diversification can lead toc better economic
benefits. Qur empirical testing results also explain this point. In the short
term. the correlation between solvency and performance of diversification

is negative, which should arouse the vigilance of management and
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investors. Going into the diversification via liabilities will lead to increased
cost of capital,which is negative for improving the economic performance
from the results of research. In the long term, to a certain extent,
diversified operation can reduce business risks into financial difficulties
better than a single operation, Therefore, whether the diversification
strategy for enterprises can achieve good performance is still worthy of
consideration.and enterprises must consider how to launch diversification.

Chapter VI is the conclusion and inspiration. In accordance with the
preceding chapters of the study, the author of the book summarizes the
main findings, including the conclusion and inspiration of the study, the

limitations and the direction for further study.
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