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Abstract

The history of multinational banks is the epitome of financial globalization and
liberalization, and is permeated with crises. Financial globalization and liberalization
speed up the development of multinational banks, while make crises deliver among
countries. Every crisis is inevitably accompanied with the evolution of the system of
financial supervision. In the late of the 19th century, several western capitalist nations
cooperated in supervising of multinational banks, which began the embryonic stage of
the international supervision of multinational banks. In 1975 the emergence of Basel
Concordat symbolized that the international supervision of multinational banks had really
come into being. In the past 30 years, the international supervision of multinational banks
was making development of both the harmonization of international supervision and
the perfection of the supervisory standard, has experienced the three stages of initiation,
concretization and systematization, and has made good progress in ideas, subjects,
content, measures and standards.

In 2007, subprime mortgage crisis broke out and gradually developed into global
financial crisis, which at the same time has suspended the good developing trend of
multinational banks. The emergence and spread of the financial crisis has exposed
many shortcomings of international financial supervision system, consequently it has
aroused the sympathy that we should establish global and regional systems of guarding
international financial crisis, and strengthen monitoring and forecasting mechanism,
in order to promptly and effectively hold back the emergence, spread and influence of
global financial crisis. In the field of banking supervision, international supervision has
been attached great attention to in the world, many measures has been put forward, and
has made a few practicé.l progresses.



The practice of the international supervision needs appropriate theories. But
presently few people make monographic study of the international supervision of
multinational banks, even none has defined it. As for the study of our country’s
participation in the international supervision of multinational banks, few have researched
into the history, status quo and strategy of our country’s participation in international
supervision. So the author firstly defines the research border through explicating the
concept, subjects and measures of the international supervision of multinational banks.
Secondly the author establishes the theoretic basis at the angle of inner and external
causes through introducing the theories of internationally supervisory harmonization and
cooperation and analyzing the requisite causes. Thirdly the author introducing the history
of the international supervision of multinational banks, and the history of our country's
participation in the international supervision of multinational banks, analyses present
problems and shortcomings, and puts forward some strategies. The paper contains six
chapters.

Chapter [ is introduction. It mainly introduces the research background and
significance, train of research thought, research methods, framework, possible innovation
and shortcomings. At the same time the author summarizes domestic and abroad
relevant articles on international supervision of multinational banks, and analyses their
achievements and shortcomings. Generally speaking, there isn’t a relatively perfect
theoretic system. To begin with, though theorists and practitioners have paid many
attentions to this field, but none has given the definition of international supervision
of multinational banks, and people are still contending about the role and function of
the subjects of international supervision of multinational banks. Secondly there isn't
an integrated and clear thread of the history of both the international supervision of
multinational banks and our country’s participation in it, and few people have paid
enough attention to the changes, characters, problems of international supervision of
multinational banks after the subprime mortgage crisis. Thirdly, there isn’t a solid
theoretic basis, presently few people have paid attention to this field, and carried out
researches from comprehensive angles of international economics, international law,

international economic law and finance.



Chapter Il constructs the theoretic basis of international supervision of
multinational banks. Firstly the author defines the research border through explicating
the concept, subjects and then measures of international supervision of multinational
banks, and then analyses the difference among the international supervision, internal
control, national supervision, the internationalization of supervision, and internationally
supervisory harmonization and cooperation, thus defines the research border. After that,
by introducing the theory of internationally supervisory harmonization and cooperation,
the author constructs the theoretic basis from the angles of inner and external causes.
In the fields of internationally supervisory harmonization and cooperation, the author
introduces the theory of economic globalism, the theory of economic sovereignty,
multilateralism, the theory of games. While in the field of the causes of international
supervision, the author analyses the influence of legal conflicts, management crisis,
systematic crisis, supervisory externalities and supervisory arbitrage.

Chapter Il introduces the history of multinational banks and international
supervision of multinational banks, and analyses the new progresses and characters after
the subprime mortgage crisis. The author thinks the history of multinational banks should
include the stages of primality, stagnation, fast expansion, fully development and the
changes after the subprime mortgage crisis, while the history of international supervision
of multinational banks should include the stages of embryo, initiation, concretization and
systematization. The author makes an isolated study of the changes and characters of
international supervision of multinational banks after the subprime mortgage crisis.

Chapter IV lists the subjects of international supervision of multinational banks.
As for international supervisory organizations, the author introduces IMF, WTO, BIS,
Basle Committee on Banking Supervision, FSF, IASC, and the Joint Forum on Financial
Conglomerates. As for regional supervisory organization, the author introduces European
Union, OECD and other organizations. With regard to each organization, its history and
functions are concerned.

Chapter V analyses present problems of international supervision of multinational
banks, and puts forward strategies. The author considers that the subjects and objects of

supervision are not consistent, the aims and laws are distinctly different among countries,



international supervision is short in authority, the rationality of supervisory standards
need to improve, the rules of supervision fall behind financial innovation. Therefore, the
author thinks that we should strengthen the representativeness and authoritativeness of the
organizations of international supervision, perfect the rules of international supervision,
encourage regional supervisory cooperation, and firmly fight against all kinds of financial
protectionism.

Chapter VI makes a study of our country’s participation in the international
supervision of multinational banks, introduces the history, problems, and strategies. At
the beginning the author defines the research border from the angles of objects and bases
of international supervision of multinational banks. Since the reforming and opening,
our céuntry has gained some achievements in this field, such as the internalization of
supervisory rules, participation in the activities of international organizations, carrying
forward bilateral and multilateral cooperation. But there are some shortcomings, for
instance, the gap exits between our country’s and international supervisory rules,
participations in international supervision are not full and complete, the subjects are not
powerful, the international role need to raise. So, the author thinks our country should do
well in carrying out the New Basle Capital Accord, actively participate in internationally
supervisory harmonization and cooperation, perfect supervisory rules, do well in
daily supervisory works, and strengthen the construction of the talents of international
supervision of multinational banks.

Key Word: multinational banks; international supervision;
the subjects of supervision; history of development
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