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Abstract

As two countries located in the eastern and western ends of Asia, China and
Israel have enjoyed deep historical connections. Jews came to China and settled here
in different historical periods, especially during the Second World War when
Shanghai accepted many displaced Jewish refugees fleeing from Europe. In 1948 and
1949, the State of Israel and the People’s Republic of China were established one
after another. When the New China came into being, Israel was the first country in
the Middle East, which granted China its recognition. Although Israel is small in size
and population, it can be called a great power in many respects. This is because Israel
is an economic and technological power, despite the fact that it occupies a tiny
territory and possesses scarce resources. It has created “miracles in the desert” and
made great achievements in economic development and technological innovation,
since its establishment, just over 60 years ago. Since 2000, there have been eight
Israelis who won the Noble Prize in Sciences and Economics. Tel Aviv, a major city
in Israel, has the most intensive high-tech firms in the world; the proportion of
Israel’'s R&D investment in GDP is also leading the world. Furthermore, Israel’s
exports of high-tech products and other technology-intensive products constitute 75%
of its entire exports. Consequently, it is globally recognized as one of the most
creative countries in the aspects of innovation, research and development. This
endows Israel with the reputation of “Start-up Nation” . Moreover, Israel is a
cultural and educational power. Its levels of culture and education are at the forefront
of the world and it owns many “world firsts” in the educational field. There is one
university or college per 357 square kilometers in Israel. Its per capital number of
professors, engineers and scientists in every 10, 000 people ranks first in the world,
while its per capital number of papers published in the international academic journals
is also the world’s No. 1. Another first place in the world is the ratio of its
educational expenditure in GDP. As far as the cultural aspect is concerned, the Jewish

people -the majority ethnic group of Israel, enjoys a long and splendid culture. Its
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ancestors created the Hebrew civilization, which is hailed as one of the two sources of
the Western civilization. Moreover, many great people have sprung up among the
Jewish people, who have made great contributions to the human civilization.

In recent years, with the increased exchange of high-level political visits, the
Sino-Israel bilateral relations are getting better and better. In January 2012, the leaders
of China and Israel exchanged congratulatory messages on the 20" anniversary of
diplomatic ties between the two countries. In May 2013 and April 2014, the Israeli
Prime Minister Benjamin Netanyahu and President Shimon Peres consecutively paid
visits to China, which initiated a wave of “Israel craze”. In the aspect of economic
relations, the bilateral trade and cooperation between China and Israel have witnessed
rapid growth in the past years. According to China Customs’ statistics, the Sino-Israel
bilateral value of trade had reached 10. 83 billion dollars in 2013, with more than 200
times’ increase since the establishment of diplomatic ties in 1992. China’s exports
counted 7. 65 billion dollars, while its imports counted 3. 18 billion dollars, with
year-on-year growth of 9.4% and 8.9% respectively. In 2013, China became
Israel’s largest trading partner in Asia and third largest trading partner in the world. As
for as the humanistic area is concerned, in recent years, the trend of “Looking East”
in Israel has been gaining prominence. “Mandarin Fever” and “ China Craze” are
heating up in Israel, while the cultural and educational exchanges between the two
countries are getting strengthened. Prime examples are the consecutive establishments
of Confucius Institutes at Tel Aviv and Hebrew University; afterward, remarkable
cultural activities were developed by these two institutes. In the field of technological
innovation, the level of Sino-Israel cooperation has reached an unprecedented height.
On January 29, 2015, the Sino-Israel Innovative Cooperation Joint Committee
convened its first conference in Beijing. The Vice Premier of China — Liu Yandong
and the Foreign Minister of Israel — Avigdor Lieberman attended the conference as the
chairmen of the joint committee, and co-signed the Three-year Action Plan on Sino-
Isracli Innovation Cooperation (2015 -2017).

Considering Israel’s significant influence in the Middle East and its influence on
international affairs, the continuous increase of Sino-Israel exchange, and cooperation
in the fields of politics, economy, innovation and humanity, this research group
integrates the pertinent academic power in the Key Research Institute of Humanities

& Social Sciences in Universities of Henan Province - Center for Judaic and Israeli
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Studies at Henan University and the Discipline of World History at Zhengzhou
University, incorporates scholars from the Institute of West Asian and African studies
at Chinese Academy of Social Sciences ( CASS) and so on, and presents China’s first
blue book on Israel — The Blue Book of Israel (2015) . Financial aid has been given
by the Discipline of World History at Zhengzhou University; Sino-Israel Global
Network & Academic Leadership ( SIGNAL ) also provides great assistance in
collecting materials for this Blue Book. We are profoundly grateful to them and other
related persons for support, advice and assistance.

This report consists of five parts: general report, special topics, foreign policy,
China-Israel relations, and the appendix. The first part is the general report, which
overviews Israel’s society, economy, and politics in 2014. This part also makes a
general introduction and analysis of Israel’s overall situation, and national conditions in
this year. The second part is on the special topics, which expounds separately on the
economic condition, the political and security situation, the ethnic relations of Israel
in 2014. Besides, it provides a general introduction of Israel’s foreign workers and
main think tanks. Generally speaking, Israel’s economy in 2014 rose and developed
steadily, whereas its politics experienced major changes, such as governmental
instability and the dissolution of the Knesset. As for the security field, due to the Gaza
conflict and a range of terrorist attacks in Jerusalem, its security situation became quite
severe. The inherent contradictions in Israel’s ethnic relations have turned more and
more complicated due to the influence of the political and security situation. The
third part is on the foreign policy. This part analyzes Israel’s relations with America,
Egypt, Turkey, and so on and so forth. Israel’s overall diplomatic environment
worsened to some extent due to the implications of the geopolitical situation, the
spillover effect of extremism and terrorism in the Middle East. Its traditional ally the
United States and its quasi-ally Turkey kept Israel at arm’s length, while Egypt played
the important role of peace promoter through mediating Gaza conflict between
Palestine and Israel. Last but not least, Palestinian statehood was recognized by the
parliaments of EU countries in chain reaction, which placed Israel in an awkward
situation. The fourth part is on the relations between China and Israel. This part
focuses on analyzing the “Silk Road Strategy” and the enhancement of cultural
diplomacy between China and Israel. In addition, the economic relations between the

two countries, the status quo of Sino-Israeli relations, and its prospects are also
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analyzed in this part. Subjected to various reasons in tradition and reality, there still
exists some obstructive elements in Sino-Israeli relations. However, favorable
conditions are present as well. Furthering the economic relations and promoting the
humanistic diplomacy prove to be the important content of conducting pragmatic
cooperation between China and Israel, which will help Israel play a strategically
pivotal role in China’s “Silk Road Strategy” . The fifth part is the appendix, which
includes Israel’s chronicle of events in 2014 and the major domestic statistics.

This report selects Israel’s current hot topics, crucial events and basic national
conditions for dissection and analysis. It uses the methodology that combines the
quantitative and qualitative studies, and makes deep and systematic analysis on Israel’s
economic profile, social dynamics, political tendencies, foreign relations, and etc. in
2014 from both the macro and micro perspectives. Besides, this report conducts
profound study on Sino-Israeli relations, such as cultural diplomacy, economic
cooperation, mutual perception, and so on and so forth. It aims at providing
important information and reference for a full and profound understanding of
contemporary Israeli society, and it offers decision-making basics and research support
for our government to handle Middle Eastern affairs, as well as to enhance the

exchange and cooperation with Israel.
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