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Abstract

This article is a design study which is based on the function of individual Income
Tax system of Income redistribution, in the total distribution income of the urban resi-
dents and distribution pattern there appeared a huge change, social wealth is relatively
concentrated and distribution of income gap is increasingly enlarged with the
deepening of China’s reform of the income distribution system. In order to avoid dama-
ges that the income gap would do to the economic growth and also the departing from
the goal of the harmonious society development, the government needs to adjust
income distribution and make the social justice realized through designing the tax sys-
tem.

Taxation is the most important and effective tool which the government uses to
regulate personal income distribution. This paper focuses on the individual income tax
system design. As the welfare of economics describes, adjusting income distribution is
equally important, which means we need to find redistribution system to benefit low—
income earners, even lower the efficiency.

This paper firstly explains the basic theories of tax regulation of income distribu-
tion, makes a comment on the papers, documents and literatures about income distri-
bution. After clarifying of the good regulation of individual income tax, it studies,
starts with the status of distribution in our country, on the phenomenon of citizen in-
come differences, characteristics and trend of development, then raises urgency of
strengthening the functions of the income redistribution tax policy. Secondly, this
paper makes an evaluation on the outcomes that the individual income tax system af-
fects on the income gap, according to reality that affection weakening and adjusting on
contrary of tax regulation on income distribution, partitions the tax factors to analyses

the reasons broadly, and combs irrationality of personal income tax system design.
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Thirdly,, makes a better understanding of the basic information about personal income,
type, tax declaration status and the willing to pay personal income tax, provides basic
information to the revolution of individual tax system.

The core part focuses on design of the income distribution tax system, through
basic studies on mode of tax system, taxpayer, tax liability account, object of
taxation, expense on means of livelihood, tax rate structure, tax declaration, tax col-
lection and management, purpose on doing some research of basic theories and
practice experience of other countries tax system. Emphasizes on the object of taxation,
expense on means of livelihood, tax rate structure that affect on fairness and the in-
come gap. At the end of the paper, explores the authors own opinions on tax collection
and management, indicates the complementary effect ion of property tax and
commodity tax which is also responsible, as the individual income tax does, for the in-
come regulation. Then puts forward all-round excogitation based on the factors of in-
come redistribution tax system or the Chinese national condition. And reaffirm the im-
portance of tax system design to the regulation of income distribution.

Comparing with other domestic literatures, this paper is distinctive and innovative
in several ways below;

First, the personal income tax reform and the positioning of design. On the basis
of the analysis on precarious position of the income distribution gap, the state of per-
sonal income tax system design goal orientated in adjusting income distribution, raise
revenue. Nowadays, the personal income tax is still confined in the city area that limits
the adjustment function. The goal of the income tax system reform and the design is to
solve the problem of 5~ 10 years.

Second, this thesis doesn’t advocate increasing tax levels of high earners, bases
on the design goal of income redistribution tax system. The reform should focus on
properly reduce the tax burden of low—income families; adjust the structure of high in-
come tax burden of the family, bases on the medical reform, education reform,
housing reform and the people’s livelihood after that, residents’ income situation at the
first distribution and the distribution of financial assets.

Third, the individual income tax elements — reform of tax unit. Through the stud-
ies on the practice and theories of OECD countries levy taxes unit and China’s history
and culture, social status and the tax collection and management ability, this paper

advocates making the individual, not family, as the tax unit. The executive power of

2 E’r/\ﬁﬂ%ﬁﬂfﬁaﬁlﬁﬂ?ﬁ ETRAFH RGNS



tax system can reveal fair more than an ideal of tax system.

Fourth, the design of individual income tax factors — scientific setting of the de-
ductions of livelihoods is the most basic fairness and also the basic of fairness. Consid-
ering the tax deductions on means of live hood, the tax system should not only concern
about in number of the members in a family, the heterogeneity differences of the basic
living expenditure of regional income, housing loan interest expenses, but also the in-
flation and real estate price index, these factors should be all put into living expenses
deducted model. This paper makes a quantitative research on the reasonable
adjustment range of living expense deduction standard in 30 provinces and cities, loo-
king for the scientific system to guarantee the survival and development of every
family.

Due to the limited data, there is insufficiency in the quantitative analysis in regu-
lation effects of the income distribution tax, analysis in personal income mainly stays
in the general comparison research and qualitative analysis. Some further research in
the future to make some efforts on the rationality and scientificalness of tax system is

expected.

Key Words: Income Redistribution; Individual Income; Tax Reform
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