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China’s New Lenders

PERIFERA

b News Background

HHRERTAHMSBIIGE—
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H—FEBENRR . RITET RN
HREFEPHETMEF AR
%, CRHISHFELBOFN, NERK
FEBA, BMRITESHAR, ER
EEHBEMER, SHET By
R7 HELSHXMAR?

( R VIZITERS)  Extensive Listening Exercises

Listen carefully, and answer the following questions.

1. Why do some borrowers turn to substitute lenders to get money?

2. What’s the government’s attitude toward the lending websites?

[_( 1‘\_') BBITET] Intensive Listening Exercises
Listen carefully again, and choose the correct answer to each
question.
1. Which of the following statements on lending websites is TRUE?
A. Different kinds of small lending websites are making a profit.

B. The rate of interest of the lending websites is lower than that of



Special English

the banks.

C. These lending websites offer loans only for houses.

D. These lending websites are not popular among middle-class
Chinese.

2. According to the report of the People’s Bank of China, what do the

P2P lending websites do?

A. They offer wealth management products.

B. They seek deposits.

C. They offer loan guarantees.

D. all the above

‘lélmlﬁmﬁ- u}‘:ﬁnﬁé and Reading

Listen and read the news, and try to remember the new words

and expressions.
+ creative adj, 418 #; 413 Today, we learn about creative groups
that are gaining popularity in the United
Wiy AEH

States. But first, we hear about the rise of
- credit n. 45 4t; B4k person-to-person lending in China. People are
- substitute adj. &% 4 8, # finding new ways to get credit in the country
and that has China’s bankers concerned.

s China’s economic growth is slowing
- profit n. #)if; ik and credit is becoming more difficult for
craten o £ many Chinese to get. Inside the country,

some borrowers are turning to substitute
lenders to get money. And it is on the
Internet that different kinds of small
lending websites are making a profit. They
are offering to connect people who may
not succeed in getting traditional loans
with lenders willing to lend their money at
a higher rate of interest than banks collect.

In just a few years, such lending
websites have become huge marketplaces



that offer loans for almost any purpose.
They are now very popular among middle-
class Chinese.

Yang Yifu established the website
Renrendai.com three years ago. This year,
he expects to oversee loans worth about
$326 million. Borrowers can receive as
much as $8,000 from Renrendai.com.

He says there is still a lack of
individual financial services through
traditional institutions in China. He says
people who borrow from him own small
businesses. He says they are young white-
collar workers with needs for further
studies. They want to refurbish their house
or get married.

For them, Renrendai.com and more
than 100 similar websites make it easy to
borrow money. Individuals sign up on the
website and search for matching partners.
The website charges a fee for each deal
and has little difficulty attracting investors.
The returns on Renrendai.com’s loans are

between 10 and 18 percent. That is higher .

than the 3.25 percent offered by one-year
term deposits in banks.

Dong Huibo is an online lender. He
registered on a person-to-person, or peer-
to-peer, financial platform last May. He has
loaned more than $32,000 that way.

Renrendai.com and other platforms
enforce rules to ensure that borrowers
will be able to repay their loans. But loan
defaults are still a concern for investors.

Online lending services are growing in
popularity. Business people have increasingly
turned to peer-to-peer websites for loans

“establish v. 3k &, €7
*oversee v. S, %R

- individual adj. 4~ A #; &
At ; AFleY

* institution 2. AL#
«refurbish v. 845, HldF; &
LB

“signup 8.2, EM
vinvestor n. # &, #FH
* deposit n. F#

*register v. B9%; EHM
*enforce v, 3% ; Fk; AT
- default n. % ; H4
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that avoid commercial banks. China’s

* commercial banks % de4_47 et ) .

traditional banking system is now concerned
* out of ontrol KSo4 4 that online lending services could expand out
srelease v. XA, A& of control,

China’s Banking Regulatory
Commission recently released a statement
“illegalad), K&k, Mk warning that peer-to-peer companies are
- guarantee n. 42 f%, 4% iE; evolving into illegal financial institutions.
He said they are even carrying out illegal

sevolvev. £ &, #tAL

A
fund raising.
- supervise v B A IR Last month, the People’s Bank of
¥ (x4) China, China’s central bank, published a

\ report on peer-to-peer lending websites. It

based the report on a study of companies
* shut down % 8] based in Hunan, Shanghai and Chongging.
The report said they illegally offer wealth
management products, seek deposits and
offer loan guarantees.

People’s Bank of China studies
admit there is no agreement about who
should oversee lending or how it should
be supervised.* However, the government
is starting a campaign against this
new form of lending. In recent days,
officials shut down five peer-to-peer

AXKE: 5007 lending websites in Chongging for doing
HE AR 8.7 - -
illegal business.

« campaign n. 3£ 3

’ mﬁmu Listening and Translating

Translate the news while you listen, and then compare your
version with the following.

AR, AMETHGAALEA R SERGGHAR, 28 %K
MR — b BRAMI AR, AP E, ANELTFRNGHET
FX, B-E5 T PEHRFEGXE,

PEGZFERERELABRE, FRAHEPRARALERE



mEYgE, EPEEA, —EERAEROBTIMEATRAR
KRR L, BRHEHGIATHMEELZER LXATAA, €M
ARk A e XA S B E U THATA R4
AR R E—R,

$4ILEF, IHOETMBCRAERN T, #EATIL
FAEAT B 86 3k, EMNAIed P B P ZHR P IEFRIT,

M—k TZHFWEHILT “AAR" R3s, 45, i+ EE
EOFHMEL A 32601 E 0. BEANK “AAR" R EMA3
8000 % 7T,

fit, P EAAGEBIMGES MALRIRS ., 56tk
HAFHAIELLE, ANRTERE—FTRESFROQH, LA
HRENEL A THETALEE,

st F AT RH, £ AAR” Fo 100 $A-E 0004 W35 EE S
&, AMAEREEEM, FRERGSEKE, BLEXLMEL
KR—EHEA, BEBGRTEFBILFEH LB, “AAR"
RHGKBEE 10%F 18%ZH, & TFHRITISUNG—FEMA
A&

TR - EEMBRA, T X555 A0EMRT AATA
A, XHEAPPEH ML EFE, LB dXfHr G ELd
32000 £ 7t.,

CAARE” Fodbab P & il i 5 A6 M) A AR AR BA R G845 8
B, 2R, FEELHDALTE AP,

EXFHBERRRERSE, HHFALCERRASHIEA
P2P Mbi#t 4T 5F 4k, M AR LW RBATHHR, PRARBT ALN
i, EERHRLEFHERETRESEE,

PEB/FLEETRERLREAFT —H AW, £44kP2P
Sk B T AR AR, AR E X ML ik
EEKESD,

EAA, PEARSIT—FEG P RBT—R TrHdd,
LiffE kLA AEHE, ART —H4 2 P2P B ML6HR
&, EREAR, X AR M S, EEAA R
=gk,

FTEARMBITEFRIBE PAIL, XTEGRAETHERE
dofT B EHRERIZR, B, BFELZRL—RAES, Fiirkik
FIHRBIHX, RELK, EHAEAAT SELETERGERIEE
B E S A M 35
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Bl W 55T)  Studying the Difficult Sentence

People’s Bank of China studies admit there is no agreement
about who should oversee lending or how it should be supervised.

[EFX ] PAARBATEM AR S T AN, £TFTEGRERABTHR
Ao AT Wi B ) Ak R SRR

[ #47 | iZ @A F 18 HPeople’s Bank of China studies, iBiBa1E
Jadmit, [FHEZthere be ZHMHRBENG, MEBENEF
XN T B MUwho flhows | SHEEME), BNREM
AhorikiE, HIHFIXK, Bifagreement,

L whRi veeamsT
Wrheh “RITHRIE" HEXFELE

BERERTHWHHEHEHEROH—F. RMOESSEEERT, £E
BIEFME. AR, XE. 2. FIKERE, @R HNAEFRRE. T8
HWESFHEFHREF. FHSIHTUESRERENZEWET. 98ME
FHIREEREN., KPR HEXNERAIESR: person-to-person lending ( 4>
ABANAMESE ), online lender ( ZEZ AN ), oversee lending ( M B HE3K ),
at a higher rate of interest than banks collect ( & F R {7FI% ), seek deposits
and offer loan guarantees ( FREFRMBHRERIER ) &, 1o, ERANE
#: savings account ( fE&E MK ), money order ( JCERE ), balance ( 5% ),
endorse ( B ), overdraw (3% ), cash the check ( R FZE ).

!W | vm
' EY TH

JE & F (Ilegal Funds Raising ) £ 4§ #15 R F M A KK
REERFBAHERNIE, ABEFXOHLAKEFER
&, FREE-EMRAAE T, THAR L XddFA
AR ERLTEMRGITAH. FEETHHXSH, Rk
WeBR TR




