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Foreword

I am thrilled to have my second book translated into Chinese and available to my
many friends and followers in the People’s Republic of China.

Unlike most American authors, my contact with China is not just the Beijing Olym-
pics, far from it, I first visited China in 1980 and have seen first had the significant chan-
ges in the last 28 years, Some of these changes I simply could not have imagined back
then... one is that my writings would be translated and available!

But my involvement with China goes deeper than that, it goes deeper than having a
great number of students in China because, you see, my son taught English at the Uni-
versity of Shanghai and 1 am blessed to have three Chinese- American grandchildren.
True, they and my son are much more fluent in Chinese than I am, but I am certain you>
can imagine the nexus with China I have. It is much larger, and deeper than the tradition-
al writer on stocks and commodities.

I have been greatly help in this project by my friend Yi Zhi whom I call “Dr. E” as

he is an economics professor in China at Zhejiang Gongshang University. Without his
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work, without his following of my writings this book would never have become a reality
so I thank him. I hope when you get a chance to meet him you will thank him as well for
me as well as for you. He has spent many hours on this project, we are indebted to him.

There are differences between the way stocks and commaodities trade in China as op-
posed to virtually any other country. Since short selling is not possible for Chinese stocks
they do trade differently than stocks in America, Australia, Italy or Germany, etc.
However underneath all this what ultimately moves stock prices, or commodity prices,
are significant pool of money that accumulate positions in the market because they have a
sense of what they think the future direction will be.

When it comes to commodities, it is very clear from my 46 years of trading that the
large users and producers of commodities, the hedgers, who must file their buying and
selling information with the United States government each week, are the true super
powers of the marketplace.

This book is not about me... it is about these super powers. The purpose of this book
is to teach you how to get the information on their buying and selling, how to construct
indicators on that information and then how to understand how you can use, to your ad-
vantage, what they are doing in the marketplace.

It is my intention to show you what the insiders in the market place are doing so you
can align you’re buying and selling with theirs.

1 have been following these super powers; we call them the Commercials (because
they are the commercial users of commodities) for almost half of the century. I was first
taught about these people by my mentor Bill Meehan in 1969, which, to my knowledge,
makes me the grand daddy of following this information. There have been some Johnny-
come-lately’ s recently, students of mine, who write about commitment of trader re-
ports.

1 have encouraged and supported them in that effort but I still think the old master
knows best. Which means you are now about to learn from the old master. You will learn

what I know about this highly significant market information. 1 hope profit from it as I
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have over the years, It has stood me quite well in actual investing. If you wonder you can
simply go to my website to see my actual track record of real time trading which is why
we call our website Ireallytrade.com.

Please keep in mind the markets are not 100% predictable, they can be dangerous if
you do not trade them carefully... trading and investing should not be a gamble... I am
not a gambler. | am a speculator, which means I observe the past and make judgments a-
bout the future and profit thereby.

As you finish this book 1 would like to welcome you into my world where we actual-
ly have a view of the future... most people live in the past berating themselves for what
they should or should not have done. In my world we live in the future, highly intrigued
with what will take place, not what took place. In this fashion, as you will see, markets
are predictable and profitable opportunities abound.

I wish you prosperity and thank you for following my writings.

Larry Williams
Sydney Australia, 2008
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