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Review of Measurement and Decomposition of Income Polarization

Xingjian Hong

( School of Statistics & Mathematics, Zhejiang Gongshang University , Hangzhou , 310018)

Abstract; Income polarization is different from income inequality, and this paper reviews the measurement and decomposition of

polarization. There are about three types in polarization measurement including W-type, ER-type and others. And the method is mainly

based on identification within group and alienation between group. The polarization decomposition is associated with inequality decom-

position, but these two decomposition methods are distinct. And the polarization decomposition includes subgroup decomposition, in-

come source decomposition and dynamic decomposition. So far there is little attention in income polarization combined with stochastic

dominance and mobility.

Key words: Income Polarization; Measurement; Decomposition
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