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Z-score 0.001"* 0.001""
(0.023) (0.028)
HHI 0.111**
(0.002)
GROWTH 0. 008 0. 007 0. 007 0. 008
(0. 340) (0.422) (0.403) (0.366)
SIZE -0. 001 0. 002 0. 001 -0. 001
(0. 849) (0. 156) (0.364) (0.370)
AGE 0. 004 -0. 001 -0. 001 0. 001
(0.229) (0.850) (0.947) (0.914)
M_degree 0. 001 0. 001 0.001 0. 001
(0.564) (0.525) (0.550) (0. 670)
EPS 0. 001 0. 001 0. 001 0. 001
(0. 841) (0.719) (0.932) (0.944)
Inst_share 0. 006 0. 004 0. 006 0. 006
(0.418) (0.628) (0.453) (0. 402)
Intercept -0.025 0. 044 0.016 0. 008
(0.438) (0.244) (0.652) (0. 829)
ik il i i F il
N 210 210 210 210
i 1. 14 1.80" 2.01"" 9, 3"
(0.317) (0.025) (0.008) (0.004)
Adjusted R 0.0919 0.1526 0.1757 0.1912
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Investment Bank, Financial Fraud and Spillover Effects
—Evidence from Wanfu Biotechnology and Ping’an Security
Li Qingyuan Zhang Xiaoxing
(1,2 Economics and Management School of Wuhan University, Wuhan 430072 )

Abstract : The financial fraud of Wan Fu Biotechnology has caused quite a stir in Chinese capital
market. This paper researches the reaction of Ping An Security’s customers’ investors in the
background. We find that the economic consequences of financial fraud spread out through
investment banks— company relationship. The specific performance named spillover effect , which
refers to the investment bank’s other equity underwriting customers’ significant value loss. And the
spillover effect only happens to equity underwriting customers. In addition, the spillover effect
depends on the strength of the relationship between investment banks and company, the company’s
own resources dependence and product market competition.

Key words: Investment banks-company relationship; Financial fraud; Spillover effect
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