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Abstract; China’s economy has entered the new normal
from rapid growth to medium-high growth, the current eco-
nomic situation is very similar to Japan’s ending of rapid
growth in the early 70’s of last century. At that time in Japan,
innovation and economic transformation was forced by serious
environment pollution, reduction of overseas market demand
and excess production capacity. In the period of economic
transformation in the 1970’s, Japan successfully achieved to
deal with the public pollution, energy-saving & emission-re-
duction, upgrade industrial structure, and achieved the suc-
cessful transformation of economic structure. By the middle of
the 1980’s, Japan completed the task of catching up with Eu-
rope and the United States not only in quantity but also in
quality. At present, China’s economy is in an important stage
of economic model transformation and supply side reform.
Japan’s experience in promoting economic transformation is
worth learning.

Key words: Transformation of Japan’s economic struc-
ture, Excess production capacity, Pollution control, Oil ecri-

sis, Policy subsidies
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