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Abstract

International trade consists of Trade in Services and Trade in Goods.
There are close contacts between them. Trade in Services derives from Trade
in Goods and Trade in Goods arises before Trade in Services. Moreover, the
development of Trade in Goods can drive the development of Trade in Services
and conversely the development of Trade in Services can also further the de-
velopment of Trade in Goods. Previously, the scale of Trade in Services is
very small and its role in the global business is relatively limited. So people
often substitute international trade with Trade in Goods and ignore the impor-
tance of Trade in Services. But with the economic and technical development
and improvement of people’ s living standards, people attach greater and grea-
ter importance to the development of sevice industry and Trade in Services.
Since the 1970s, the growth rate of Trade in Services has exceeded that of
Trade in Goods, its position in international trade has increased significantly
and its role in boosting economic development has become increasingly promi-
nent, which catches the attention of government and academic circle. In parti-
cular, since the implementation of Genenal Agreement on Trade in Services
(GATS) under the Uruguay Round of GATT negotiations and the establish-
ment of the World Trade Organization (WTO ), the development of Trade in
Services has gotten the attention of academic circle and policy authority wide-
ly. However, the development of Trade in Services, whether in theory or in
practice, is behind the Trade in Goods. At the same time, Trade in Services

between countries also show great imbalance. The countries of large-scale
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Trade in Goods have relatively large scale Trade in Services, which illustrates
the development of Trade in Services is uneven in the region. And the devel-
opment of Trade in Services and Trade in Goods is also unbalanced inside a
single country. Even countries with surpluses of goods have a deficit in Trade
in Services and vice versa. Therefore, it is relatively important for those coun-
tries to achieve an interactive development between them.

As the world’ s first largest country of Trade in Goods, China has a cer-
tain competitive advantage and a surplus in Trade in Goods for years. In con-
trast, the development of Trade in Services in China is more backward. Its o-
verall competitiveness is not strong and the balance is deficit for years. With
the rapid development and sustained surplus of Trade in Goods, trade friction
between China and many other trading partners is being aggravated. The re-
cent financial crisis makes trade protectionism spring up and the era of low-
carbon economy is forthcoming, which makes China’s development of Trade
in Goods face a severe test. It has becoming an urgent problem to be solved in
China that how to change the increasing model of China’ s foreign trade, opti-
mize trade structure and maintain the role of foreign trade in economic growth.
This also provides China with a good opportunity to develop Trade in Services,
to enhance China’ s position in the international division of labor and to pro-
mote the interactive development between Trade in Services and Trade in
Goods.

Based on the above considerations, this book chooses the interactive rela-
tionship between Trade in Services and Trade in Goods as the subject. By the
use of economic theory, international trade theory and theory of econometrics,
this book analyzes the relatively mature theory of Trade in Goods, explores its
applicability of the field of Trade in Services and the development of theory of
Trade in Services and expand comparison and comprehensive study on the ba-

sis of this. In order to deeply analyze the relative theory and specific mecha-

..



Abstract

nisms of guiding the interactive relationship between Trade in Services and
Trade in Goods, this book has an empirical study on it according to the actual
trade situation.

The specific contents of this book are divided into seven chapters:

Chapter | . Introduction. This chapter briefly describes the research
background and significance of the book , summarizes the relevant research re-
sults based on the interactive relationship between Trade in Services and Trade
in Goods at home and abroad and puts forward the basic content, structure,
research methods and innovation in this book.

Chapter Il : Theories on Trade in Services and the development princi-
ples of Trade in Services. This chapter introduces the concept, characteristics
and services-related classification, sorts out the development of theory of
Trade in Goods and then analyzes the applicability of theory of Trade in Goods
in the fields of Trade in Services according to the special nature of Trade in
Services and its own theoretic development.

Chapter Il : The theoretic analysis on the interactive relationship be-
tween Trade in Services and Trade in Goods. This chapter summarizes the rel-
evant theory of the interactive relationship between Trade in Services and
Trade in Goods , focuses on the Deardorff model and services chain theory re-
lated to the coordinated development and analyzes the specific mechanisms of
their the interactive relationship on the basis of it. Also, this chapter shows
that the development of Trade in Goods can promote the development of Trade
in Services from the aspects of the supply, demand and policy management.
The development of Trade in Services can further the development of Trade in
Goods mainly through providing trade facilitation services with Trade in
Goods, promoting innovation of transaction process, reducing transaction costs
and serving the global layout of commodity production.

Chapter IV: The analysis on the interactive relationship between Trade

. 3.
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in Services and Trade in Goods from the total trade amount. This chapter
briefly describes the development status of the global Trade in Goods and
Trade in Services and tests balanced development of long-term interactions and
self-repair mechanism of short-term fluctuations between them from the export
data of the global and major trading nations by using of modern methods of e-
conometrics, cointegration and error correction analysis. The results show that
balanced development of long-term interactions between them in the global and
some of the major trading nations exists and short-term deviation from the e-
quilibrium state of long-term interaction can be self-repaired, which better
supports the theoretic findings on the interactive relationship between them.

Chapter V : The analysis on the interactive relationship between Trade
in Services and Trade in Goods from the trade structure. This chapter briefly
describes the coordinated development status between Trade in Goods and
Trade in Services of the global and major trading nations from export structure
data through the use of VAR model method. The results show that balanced
development of long-term interactions between specific categories of merchan-
dise trade and Trade in Services or key sectors of Trade in Services and Trade
in Goods in the global and some of the major trading nations exists, especially
between trade in manufactured goods and Trade in Services or emerging Trade
in Services and Trade in Goods trade. Test results also show the corresponding
mechanism for short-term fluctuations through the use of the vector error cor-
rection model. At the same time, this chapter better measures the specific in-
teraction mechanism between specific categories of merchandise trade and
Trade in Services or key sectors of Trade in Services and Trade in Goods by u-
sing of impulse response function and variance decomposition model. These
results better support the theoretic findings on the interactive relationship be-
tween Trade in Services and Trade in Goods .

Chapter VI: The analysis on the interactive relationship between
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China’s Trade in Services and Trade in Goods. Based on describing the
development status of China’s Trade in Goods and Trade in Services, this
chapter analyses the interactive relationship in China’s specific categories of
merchandise trade and Trade in Services or key sectors of Trade in Services
and Trade in Goods according to China’ s export structure data through the use
of VAR model. And then the book points out their self-repair mechanism of
short-term fluctuations and interaction mechanism. Compared with the major
trading powers, this chapter also shows China’s degree of coordinated devel-
opment between Trade in Services and Trade in Goods should be improved and
their area of coordinated development should be expanded. Finally, based on
these research results, this chapter analyzes the problems of the coordinated
development between China’ s Trade in Services and Trade in Goods and some
countermeasures in order to change increasing model of China’ s foreign trade,
enhance its competitiveness and provide some valuable references for China’ s
policy of foreign trade on the harmonious development between Trade in Goods
and Trade in Services.

Chapter V[l : Conclusions and prospects. Based on the research and anal-
ysis in the previous chapters, this chapter summarizes the conclusions of the
main research findings and inadequacy and points out the future research ori-

entation.

Key Words: Trade in Services Trade in Goods Interactive Relation-

ship  Value of Trade Structure of Trade
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