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Abstract

After U. S. financial crisis sweeping the globe, countries around the world
launched a massive bailout plan and economic stimulus plan, developed and im-
plemented a new financial regulatory reform bill, in order to save the financial
system collapsed edge, disposal and to prevent systemic financial risks. Global
financial regulatory agencies strengthened cooperation and coordination of the in-
ternational financial regulatory reform, then the New Basel Capital Accord
( “Basel III” ) came into being. Againsting the characteristics such as pro — cy-
clical and risk contagion in financial institutions, “Basel III” strived to build a
macro — prudential financial regulatory framework in order to prevent systemic fi-
nancial risks and enhance the soundness of the financial system. Macro — pru-
dential financial regulatory framework in “Basel III” is based on the commercial
banking system supervision, but in mixed operation and functional regulatory fi-
nancial system in Western countries, the scope of the macro — prudential super-
vision coved the entire financial system. For the separate operation and separate
supervision financial system in China, in the background of global financial reg-
ulatory reform deepened and the accelerated pace of the domestic financial insti-
tutions consolidated operating, it is of great importance to build macro — pruden-
tial regulatory framework covering financial institutions banking, securities and
insurance.

As the main intermediaries and important institutional investors in capital
markets, securities companies’ management behavior is undoubtedly the pres-
ence of pro — cyclical characteristics similar to commercial banks in the pursuit
of profit maximization. The net capital ratio is the concentrated reflection of the
risk business of securities companies. The regression of panel data model which

based samples of 45 Chinese securities companies shows China’ s securities com-
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panies’ net capital ratio are significant pro — cyclical. Securities companies’
proprietary trading, brokerage and asset management business are also pro — cy-
clical and the fair value accounting measurement methods as well as external
credit rating exacerbated securities companies’ pro — cyclical. Moreover, the
copula model analysis which based on 8 listed securities companies shows that
there are apparent up tail and low tail correlation between the stock return rates
of China’s securities companies, which show the risk contagious among China’s
securities companies. Although “Tobin’s Q value” and the wealth effect of Chi-
na’s capital market’ is not obvious from the relevant research literature and em-
pirical results, its function of broadening the financing channels for enterprises,
improving the efficiency of capital allocation and optimizing of industrial struc-
ture etc. can't be replaced. Therefore, it is of very important practical necessity
to strengthen the macro — prudential regulation to ease the pro — cyclicality of se-
curities companies as well as prevent infection and spread of the risk of the secu-
rities industry in order to enhance the robustness of the securities industry,
maintain capital market stability and healthy development and thus to promote
macroeconomic stability running.

Learning from the “Basel III” macro — prudential measures, China should
pay close attention to build and improve macro — prudential framework for the se-
curities industry. In the macro — prudential tools, we can implement counter —
cyclical net capital regulatory mechanism, dynamic venture capital preparation
and dynamic leverage ratio and in accordance with the international economic
situation, macroeconomic and dynamically adjust above three tools combined
with the early warning mechanism of securities industry risk to alleviate the
pro — cyclicality. Meanwhile, in order to reduce the risks correlation and infec-
tious, we should allocate more supervision resources to key institutions; through
the usage of supervision tool such as improvement of the stress testing of the se-
curities companies, improving investor protection mechanisms and “lender of
last resort” system of securities companies, strengthening supervision of off —
balance sheet business, accelerating the construction of financial markets, re-
form of fair value accounting credit rating to improve the risk management of se-

curities companies and securities markets risk control systems and promote the
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sound development of the securities industry. In addition, we should also to
strengthen the securities industry self — regulation, improve the cooperation
mechanism of the securities company, establish a clear penalty mechanism and
strengthen the disclosure of regulatory information, in order to lower transaction
costs in the process of macro — prudential supervision.

Overall, the research of implementation of macro - prudential tools and
mechanisms is still in the exploration and improvement stage. Based on the
background of global financial regulatory reform in the times of pre — financial
crisis period and drawing on the macro — prudential supervision measures in
“Basel III”, this paper try to provide policy recommendations for building the
basic framework of macro — prudential supervision of the securities industry in

China and improving the regulatory system of securities companies.

Key Words: Securities Industry; Pro — cyclicality; Risk Contagion; Macro —
prudential Supervision



BB e 1
Abstract ................................................................................. 1
T LD ooooereremerrii i s s st s 1
B BT FL R oevvererrreeensneriiiin. 1

O 1L o NN — 1

= ﬁ;—}ﬁg&] %X ............................................................... 2
BoY BFREBE T ERE oot 3

B - .8 L 3

= _:‘Eg [i] ?é{ .................................................................. 3
B BT T ke 6
%:ﬁ fgmﬁﬁ%gﬂiﬁgm ................................................... 7
#—% ﬁ%gksé@ﬁfgkﬁimmmmmmmmmT ...... 7

== E%E%Wﬁﬁ ......................................................... 7

Z O NEATHEABRE DS ERTELBYLAG vreeeenennns 13
g;“.ﬁ‘ i;ﬁﬁ,ﬁ_éﬁﬁ%g%@ﬁ .................................... 16

— ABKEAWEABMEEER 17

— ABHMZIE R A R e 20

S O ERTRB G RRIEE coreoerrrrmrnraininntiesiisiniaenen. 22

W ERFERAEN TEE ERFEIEHT covvereemmmeremenecennns 23

EF=F REMBAHERESMEEREREEHFTULLESHE - 26
B—% ARANMBEREEENFTHEYBAE oo, 26



c 2. PHELAFLEAFHLE TR

— EERBEBATAIEIL coovererrmrmnmrnmonraaneneeerieeiieiiiien 26
= EEBERBAABICBEE cooeeeeerenenenn A 28
S MEEAFEBEEERREFLEEHHE oo 30
PO S E B B TR everrerrrrsrrrnsresnesetett e 35
Bo¥ BREEEAANZEHXEBERE] e, 37
— RETEATBEBRDT croeeemmeeeereossonsminiinnineiiien 37
= REEE Y SRS TR AT ceeeererrerrree 41
S BETEANFZEERBRBEEEBEE 54
HENE FHEATSAELLRIFEREMEREERE e 63
B RBREFEABE -, 63
— RAREAEEIER LAY e 63
= BRI EIEEAT S RRKEA oo 65
B AN ERNAREIRE B FEIEFFR oo 67
— BEPHABERBE. KEDH e, 67
T RIS BB AT e 72
B ATANBIRABBAER 75
— BEBFHMBBET oorerrrenerammonneoenesiassessentrtennassssesasase 75
= BT creereerrereemennnrsioenenroinesassnntsctnissssiesis 76
S OBBMEBERI e 82
$HE EFAFNLETERIMNIRERRIRBIRE oo 84
B EEANINLEZEGNB I e 84
— ENBHFAI G TIHATHE oo 84
= BB SER BRI e 86
= ORFEEN SR e 90
W ZE A SN B e 90
B=%  AMEL BRI eeeereerneeeeiee 9]
— AAPEAHHEEABKANREIME e 91
= ARPES T EAE ST LN s 95
B =% AT AARRER B IR oo 99

— AEAEAFRIE BTG ooeeeeeeeee e 99



= AR AT N B B B e eeeeeeeenneeenns 101
EAE FHITURBEER TR B oeeeerrrmmmnmmmensrreeeeeeeeeereiiaiiiaas 103
F—F EHATIIR A F AR E TR B evrerererernnnennanns 103

—  CFEBATHT R e 103

T “BRBART B ceeceererereereriiiiiii 104
$=% AT Copula Fik i 5o 3] KK AF & FAES A -oooeoe 106

—  Copula F#k 41 sssrererssssasoassomsisnnmssssasiasessonsinesassnnns 106

= kG BAE A B sveonsmmmvsssvsin snsss pamava susTas s TS sSSP 108

E PR AT A s conmnsssemsnarasin sisnes ssnsvsacnsi nimasasunIn s aaTe 110

PO BB A ereeereererrre 110

B TRERLRHEBEE T RE BRI eerrrrrrrrnniniinnaanen 110
BN EFAT I R GG Heverrrrrerrr e 117

— BEARFEP BB AETRLE L e 117

= BRI ereerverersassanesressasess snenns anenve puasss osenn s s5sve ua 118

= RGBT e 120
FtE EFTURNHEEENSGREBRBED oo 121
B MG B EAELR v 121

— MBE—WERFEAR UM s 121

T MR AT I B A e 122

S OB ATY R L B e, 136
B MRE RO AL ERRAAE e 141

— IR R AT TR BRI e eee e errrnneeeennaaans 141

T O MBARAR LA L A e, 145
B MIBIESATL AT 146

= FA B BB o cvenesnonmussnasssmsssann vismseussnss snereraasy 146

= EMFRM AR TR RATAL B oo 150
FNE FHETUREERETERFEAMIE oo, 154
F—F BREIEHEIFTL RGN TR e 154

— AL RGN RS TEEAL A B IE G veereeeeeeennnrnreneees 154



4 PREAFLEAGREEF AR

= AT R GRS FE B Logistic Bl JF AT -oeeeeeeeeenes 159

S T e 163
B EUFHEIER FHIEENS JEF MK eerererrernseennnnns 164

— ABIME AR R BB --oereerrrerrrncernenennnsaenen 164

= FEATEH R R KA eeereerennninnee e 165

= AEHF AT YNNI Pl 166

W EHAFEH MR B G vverrrrrrrmrrerereer. 169

E OWEBRAGTLEREMNR: X EEATHH e 172

N TR B B AT eeeerererereerneieiiiiiiiiiiiiiiitteieiicsaneeaans 183

7 P 185
PR HE R IBTNTRIE -+oveowrross vunoss sssns vosvon sosonn sonnen samves wonses nors 189
B TTRE v oveveerererrerrerr i e 221



