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Abstract

With the Scope of government functions becoming more and
more widely in modern society, the scale of government public ex-
penditure is more and more bigger. However, the use efficiency of
fiscal fund is very low. “Jerry=built Projects” , “Achievement Pro-
jects” , “Image Projects” and so on continue despite repeated pro-
hibition. Corruption is common occurence. The government spending
decisions is lack of responsibility consciousness, so that decision—
making mistakes happen occasionally, which brings extremely
serious adverse effects to the economy, society and environment.
The inefficiency and failures of public spending decisions call for
the optimization decision—making mechanism.

Since the reform and open pdicy, the reform of political and
administrative field in our country have prompted some changes in
public expenditure decision—making mechanism. The allocation of
decision—making power has been optimized. Decision—making pro-
cedures and methods are also improved. However, the trend of eco-
nomic diversification and political democratization requires the de-
mocratization, scientization and legalization of public expenditure
decision—making. The current public expenditure decision—making
mechanism needs to be further optimized. The third plenary session
of the 16th proposed to reform and improve the government decision

—making mechanism, promote the government decision—making de-



mocratized; The third plenary session of the 18th proposed to
further strengthen the power restriction and supervision, to construct
the government under the rule of law, and to improve the budget
transparency and the efficiency of spending decisions. The reform
and optimization of the public expenditure decision—making mecha-
nism has entered the formal agenda of the Party and the State.

Existing research mainly concentrated in the optimization of the
government decision — making mechanism and the optimization of
budget decision—making mechanism. There are very few specialized
study on the optimization of public expenditure decision —making
mechanism. Due to the three connotation is different. As a result,
the optimization measures of government decision — making
mechanism can only provide general guidance for the optimization of
budget decision—making mechanism, and the optimization of budget
decision—making mechanism also includes income decision.

In addition, due to the disparity in the political system and
party politics both at home and abroad, the influence of political en-
vironment on the spending decisions is very different. As a resalt,
the optimization experience of foreign spending decision — making
mechanism cannot be copied. If draw lessons from foreign spending
decisions can help promote the technology and method of decision—
making, then political mechanism reform needs China’s own explo-
ration spending decisions.

Given the pressing needs of the reality and the lack of theoreti-
cal research, it is necessary to build a set of public expenditure de-
cision—making mechanism according with the actual requirement of
China, so as to promote the optimization of the public expenditure
scale and structure using the experience of western countries for ref-

erence.
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Public expenditure decision — making mechanism, refers to
each decision main body of the public expenditure — to regulate
their own decision—making power, improve the quality of decision—
making, and achieve the public interest — formate a series of insti-
tutional arrangements on public expenditure decision—making power
allocation, operation procedures, decision rules, and decision —
making way in all sorts of mutual connection and interaction of deci-
sion — making process. The optimization of public expenditure
decision — making system is to reconstruct public expenditure
decision— making power, to standardize the procedures of public
spending decisions, to improve public expenditure decision method,
to adjust the public expenditure decision rules and other measures,
and to achieve the system optimization process of public expenditure
decision—making in its’ democracy, science, and the rule of law. A-
mong them, the democratization is the embodiment of the public ex-
penditure decision value rational, scientization and the rule of law is
the embodiment of tool rationality of the public expenditure decision
—making.

On the basis of defining the concept of Decision—making mech-
anism optimization of public spending, the paper combines the
public expenditure decision — making model of the five major
theories, democracy in politics, economics and management theory ,
uses the theories of public finance, public choice theory and system
optimization theory, then studies the research on the historical evo-
lution of the public expenditure decision mechanism of our country ,
the present situation characteristics, and existing problems, further
analyzes the public spending environment and value of decision -
making mechanism, and puts forward the optimization countermeas-

ures and suggestions of our country’s public expenditure decision—



making mechanism.

By adopting the method of normative analysis, the theories,
the ecological environment, value orientation and countermeasures
of decision—making mechanism of public spending optimization are
studied in this paper. Using the method of system comparative anal-
ysis, the evolution of public expenditure decision — making
mechanism from the period of planned economy to market economy
was analyzed, and the public expenditure decision—making system
arrangement in the United States and Britain is compared. With case
analysis on China’s public expenditure decision—making mechanism
reform exploration is summarized. The combination of normative a-
nalysis and empirical analysis system research methods ( including
the comparative analysis and case analysis) helps to form a method-
ology of system from theoretical logic deduction to the objective real-
ity and countermeasures conclusions, which can provide the
scientific tool for policy suggestions research on our country public

expenditure decision—making mechanism optimization.

Key Words: Public expenditure; Decision — making mecha-

nism; Optimizing countermeasure
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