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The History of Money

Today anyone will accept money in exchange for goods and services.
People use money for food, furniture, books, bikes and hundreds of other
necessary things.

Most of the money today is made of metal or paper. But, in the past people
used almost all kinds of things as money. One of the first kinds of money was
shells. Of course, shells were not the only things as money. In China, people
used cloth and knives. Some natives in the Philippine Islands used rice as
money for a long time and some Africans used elephant tusks, monkey tails and
salt as money. People also used some animals as money and cattle were one of
the earliest kinds of money.

The first metal coins were made in China. The coins were round and had a
square hole in the center. People strung them together and carried them from place
to place.

Different countries used different metals and designs for their money. England
made the first coins of tin. Sweden and Russia made their coins of copper. Later,
countries began to make coins of gold and silver.

But even gold and silver were not convenient. So the Chinese invented the first
kind of paper money. The first paper money looked more like a note from one
person to another than the modern paper money.

Money has had an interesting history from the days of shell money until today.
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Money’s Functions

One of the functions of money is a medium of exchange. It makes the
exchange of the fruits of our productive efforts and services easy. For example, a
fisherman will barter for clothes with a basket of fish. But the clothes company isn’t
interested in fish. Then the fisherman is in for a hard time. Now, with a money
system he can sell his fish and buy the necessary goods.

Besides, money also acts as a standard of value. We measure the value of
things in terms of money. We can say the oil well is worth 400 carloads of rice or
300 pounds of gold. Then, the rice and the gold act as the standard of value.

In addition to the above two functions, money can act as a standard of deferred
payments. If you buy something today but wish to pay for it next month, money
then performs the function of a standard of deferred payments.

If you save your assets in money rather than in cars or furniture, you are using
money as a store of value. You save dollars for future use. But, if your cars
represents your stored assets, it is difficult to change your cars into money at the
necessary moment.

So, money functions are necessary in our economic society. In the absence of
an effective monetary mechanism, a modern economy could not exist.

“g/
.~ Task 3 A | ,

Currency and Checks

Money is generally acceptable. By generally acceptable we mean that the
members of society are generally willing to accept it in exchange for goods. When
people generally refuse to accept something as money, it is not money.

Now, let us ask another question. Is your checking account money? Actually,
your checks are generally acceptable. Therefore your checks are money. In the U.S.,
about 90 percent of all money in exchange for things is check money. Of the total
value of all transactions, only about 10 percent are made with cash.

So, we have two important kinds of money in the United States: One is



currency, the other one is check money. Check money is more popular because
people can either charge any amount in the check to someone else’s account or
transfer it into currency at any necessary time.
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BRUEI 30 DU RO B 6 BUJLA A AL (0 A A, KL
BARDGER, BATELY REHR” SN <k FE” . Ok, MiEhHE
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American beauty FRUEHOER (TR “XEXL” )
British warm NHEAPHAKR (T8 “XEHER” )
China (or Chinese) ink BEH (AR “PEHEK” )
China rose AZd (FAR“PEHKHK”)
China town SEBRTENFEAEER (£ “FERE” )
Dutch comfort FLEARBHER (FR “TEZAHER” )
English disease HER (FE “XE®” )
French chalk BEak (AR “HEHRE” )
German measles A& (A7 “BEKE” )
German shepherd RER (TR “FEEKEAN)
Indian summer INEER (AR “HEHEX” )
Italian hand BT (AR “BAAAHNFE” )
Spanish castle RepKE (AR “WHEFHE” )
Turkish delight . HHHBE (TR “LHEERE” )

(2) FEEEZAMFAXSHASGHRRERZHNEERMEZHEZ.

540 .

bedclothes KERA® (AR “BXK”)
3

e —



RREFRP

black coffee
black book
black sheep

black words
black leg
blue wool
busybody
deadeye
dog-ear

dry goods
hand money
honey cooler
man-of-war
machine tool
night cart
red tape

street woman
/ white city
white day
white feather
white slaver
white-headed
white-hands
white wine -

TmEmeemd (F2 “BEhdE”)
KE (AR “BE”)
WMEF, EBZL (FR “BE¥7)
AEFHE (AR “EBiEF”)
BTETITHNIW (A2 “BRT”)
BREE (TR “BHBE¥E)
ZEREHA (& “ICA”)
MHF (AR “BR”)
(HFRE) A (F& “FEEX")
gHE (FR “TH”)
Eh, Ritsd (TR “FH2&”)
WHLTABRBA (X2 “H#AK”)
FEM (AR “EA”)
KR (F& “DRITE”)
EE (FR “BE)
(AHAEEST) EXHTHEHE
R, BB F4 (FR “a¥dF”)
B& (AR “frfaL”)
WrRYg (FF AR THET”)
HH (£ “BAX”)
EHEEAL (AR “aEHE”)
FHHELAEF (FR “BAKT”)
/rEH (“FEBX")
@ik, #E (AR “aF”)
BHEE (FR “a®E”)

(3) FEPREERANFEE, FARBFEEFNOEELLER.

Bign:

@D be not in the same street

T 6 7 B 7 E A B A LG
(A& “AEE—%HL")

e.g. His coat is not in the same street as that one you brought last year.

®) face the music

AEWA, AEER (F& “@HELR")

e.g. There is no need for you to worry. If anything goes wrong, it is I who

will have to face the music.
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® have words with sb. EXEADE (FF “EEAKE")
e.g. He had words with her.

@ have sth. in hand EHEE (AR “FELFXY)
e.g. I have a long letter in my hand. ‘

® lend a hand W (A& “H-—RF")
e.g. If we all lend a hand, it would not take us long to get the job home.

® take one’s time ARAE. NEHHEE (X2 “WFatE")

e.g. I can not enjoy a hurried breakfast. I’d like to take my time over it.

(4> [ 4.
too 5 can HEREM, FEA) PR —FS R, Tr“ BEathAids”,
TRR “The s
filan .
D You can’t come too early.
TR R AT R T
(@ We cannot pay too high a price for our national security.
A TEXRAZLLERGRMHMEE.
since | T PR TE A AU H R AERREE B iA () — o 2o it . an R SR B0
i), WRRSERTR, KRN RSMESCRER L R, EmmE X8
L EEhERE XA R, BAEERX.
fil4n:
@ It is eight months since she taught English.
WAHIECHNANANEE T,
@ It is two years since I smoked.
BRECARET.
® I haven’t written to her since she lived in Beijing.
BAREF LR UK, R—ERHLRER.
7EBI@ M, ...since she lived in Beijing &7~ : id 7L, MAERET .
iR-5 since A\ R)H 588 3 1A () i 25 B A EL %5 : She hasn’t written to me since I came
to Shanghai. ( B &K H L, BB ALARELRE).
Foh, BH L RRFEER.
filzn
@ It is a wise man that never makes mistakes.

BRANALRLHER. (TR “RIARERGASERAN.”)
5
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® All his letter were not received

et RAL2KE. (FR “MranfEfHaks.”)
® Everything doesn’t cause cancer.

FEMARNEEMRBE. (TR “EAREHTEE.”)
@ I am too glad to visit your country

B+ oA WEEMNEER. (£ “BABHXT, AR EHEFNGE

e
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Tasks

Exercise

—. RIFPEXAZATAF HEHTIEE, TRFEMH, FRTER.
1. People can use money for almost anything.

2. The money today is all made of paper.

3. In the past, shells were the only things as money.
4. Some Africans used rice as money for a long time.

~ N AN A~ A~
N~ N O N N

5. The first paper money was, in fact, a note from one person to another.
—. BTWEEERIE.

1. the functions of money 2. a medium of exchange 3. be interested in

4. be in for 5.actas 6. a standard of value 7. in terms of
8. in addition to 9. deferred payment 10. a store of value
=, BTIEEEREIE.

1. A 2. HEREFIK 3. FEFRTERE R
4. 8- 5. BEH—FhEEm 6. 4k

7. AL RE 8. HWEMNIMN— AT R 55— ATy

M. #T5 6 FiEREE.

1. PEAZDOFHRIT?

2. WRMREEA R A, A4 R Te v RS .

3. BT LAERIYERISL, Bt Mk A SV R B SOAT AR v

4. TATEHE H B R EY S E.



Iltem Two Exchange

Y /
d
" Task 1 |

One Basket of Fish for One Basket of Breadfruit

The chief of the eastside islanders is walking in the island and meets the chief
of the westside islanders. They sit down and have a talk. The eastside chief brags
about the good fishing. The westside chief responds with the stories about the
fabulous breadfruit harvest. Then they work out an agreement. They will trade one
for one — one basket of fish for one basket of breadfruit.

The eastside chief hurries home very fast. He is quite happy. He knows that
breadfruit is five times as valuable as fish. How lucky his people are! At the same
time the westside chief thinks the same thing. He knows that fish are five times as
valuable as breadfruit. What stupid people those eastsiders are!

Each chief keeps thinking, “What a steal! What a steal!”

K4/
o
Task 2 ‘ 1

A Medium of Exchange
I am a fisherman. I caught a boat-load of fish, and I shall exchange all these
fish for a new suit. Without an exchange medium, it is very difficult. But with an
exchange medium, it’s easy.
Now, let’s be more realistic. A fisherman really doesn’t want to exchange his
boat-load of fish just for a suit. He wants groceries, electricity, water, housing and a
few glasses of beer. So whatever he accepts in exchange for his fish can not be

7
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something acceptable only to the suit-seller. It must be something acceptable to all
those other people, too. Why do all those other people accept it? Only because they
all need it.

So, if anyone can accept it as money it becomes generally acceptable. Then

only then, it is money.

i

N

Task 3

s

Barter

In the barter system, people trade things for other things directly. Suppose a
man had a sheep and wanted clothes. He found someone with an extra suit of
clothes who wanted a sheep.

But what if he only wanted a shirt? He might not want to trade his entire sheep
for just one shirt. How could he get change for a sheep? Problems like this made
bartering difficult. People invented money to make trading easier.

Eventually, people found they could use precious metals such as gold, silver, or
copper to help them trade. They were easy to store, lasted a long time, and could
easily be divided.

Once people started trading metals as money, coins were soon invented. The first
metal coins were made around 600 BC. About the same time, people in China began
to use paper money.
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filf]: Let’s eat. The children are starting to get ants in their pants.
RE: BAIZIE . BFHEEUREE CRETRT
Eff: BATGHRE, ZTNIHEART .
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Bl
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get ants in one’s pants B “Afl, MIINE, [ATIT” .

Tom only left last week and I already miss him like anything.
Gl ERA BT, TROLBBSEMEE —HFASHT .
Gt ERA BT, TROLFEFEHSMT.

like anything /& [1i&, HER “JEH¥, WHEL” .

Simon often discusses anything under the sun with Joan.
VU 5 H WA BERAERH G T e R .
PESEFE WA R, ThAR.

anything under the sun ZE & “— V15" .

People found him a political animal.
AR — A BOR 3 -

AT AR B R — AN TRBUGKIA.
political animal B/E R “F THRBUEHIA” .

It was quite another story inside the room.

PR REARET 55— iE.

5 18] L e 4 2 5 — [l 3 .

(quite) another story & B2 “ (2R 7 —[FH, KoL Ge4) AR .

It’s British’s answer to the Eiffel Tower.

IX R [ A IR FE R BRI (AR

X fA) B2 5 [H 3R FE R ERIE .

A answer AR “ (HHAPASY) BAHLK NS .

A man answering the police’s description was seen entering the building.
BAABBRANEE T EEABEHEN T X EE.

HAF B8 EHE ORI & RN T X s,
answer sb.’s description & B2 “5EA#MRMHEDE” .

He is full of animal spirits.
fi 5 LB PIRE .
fth 5 EFEWHE T -



RREFRS

LR

Bl
IR
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B4
TR :
IEf#
Wi :

]
R
IEf#:
BEHA

Bilh):
R
IEfi#:
LR

il )
WRI
IEf#:
ZUSR

%)
R
IEf#:
Wi B«

ZCTR
R
EA#:

animal spirit B & “4ES, HH7 .

In the final analysis, profit is the motive.

fE&JE Rt FlEB L.

JHR R, MBS .

in the final analysis & [& & f2 15, A& “HBRBE”

He swallowed the anchor when he was 53.

fih7E 53 IS A T .

7 53 % Iof i B R AE N .

swallow the anchor B B2 “fi B ALHEAETE” -

The photo makes him look ancient.

XK fr ik R R BN RN

XKE A B ERRE/RE.

ancient fEXHEEZ “REN, FLKN” .

He believes that Ancient of Days doesn’t make any mistake.
AR fE HARAR AT R

fhARfE LR A IBAET R

Ancient of Days AR “ LH” , BT (EL) MEH.

I usually have bread and butter for my breakfast.
e A TR

Ei A AT TR

bread and butter B B2 “WIHEMAEA” .

The boys ran on the beach in the altogether.
HEA1— e L.

BEARF RO

in the altogether 2 [ € HiiE, BER “KREHRKE” .

The hotel adopts American plan.
XM TR R FH 3% I vl o
X o e b R A 36 [ e 2R

"y
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American plan B2 “ Gig)EW R E RIMNEATE—H=8FENKD)

RE B .

%)
7S 3
EA#
i;éﬁji:

He is an American China merchant.

fh A RFEETRE A

b — MBS 4 B B SR E R .

China merchant B B2 “HXHERSHBEAN” , AR “HHE

AN” , Chinese merchant 4 /& “HFHEHEA” .

(ZICIE
R
IEfi##
LK

IR
R
_[Eﬁ:
i B -

Bil4)
R
EA#:
il

ﬁ‘) ” 5

Gk

in the air.

R
IEf#:
VLA

il %) :
TR .
IEf#:

What he said is full of hot air.

i 3855 1 0 2 L A
(RS Xoarr
hot air (IR B “ZiF, Ai”

The political party tried to buy more air time.
XANBUERIER B T E 2 FIRAT R E .
XAB AL T EZ K FRRE .

air time BB “HEBIN B, RN .

The lake is alive with fish.

BIAKFE A EEMERERERFES.

X EAREA,

alive with &£ >J1, BER “RiT: Bb#ERZ (N, SEBIHIR

Instead of working at her lessons, Mary spends her time building castles

HU AR, ENFER A 7R S P E IR
HEi AR, ENLert a8 R,
build castles in the air £ >]i&, ZHELE “BAIEE, MAHE" .

You can’t quit while you are ahead.
BIRFERTE FIHR, ANRERTT.
REmMEK, MENBEE.
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BtHA: be ahead 211, FEAMPEBR “Mk, W& .

#l%]: How can we believe you? What you have said is out of thin air.
R WATERMGER? WATRMATEEAK.

IEfE: BRAVERAHGIR? AT HKSMELHAESR.

YiH: outof thinair AR “LH4AER, FESH” .

f45): Mary is always putting on airs.

RfE: HEWERFAEMT R

IEfF: HE SR REET.

BB airs WHTE “HUAERES, BT” ; putonairs BER “BHET” .

#ff): Afro-Americans have made great contribution to the local economy.

RAE: AEINEISE E A O LB A T AR K K TR

IEfF: RERANBHLTFEN TRKHKTTR.

Bill:  Afro-Americans FE2 “IFMBEREAN, KERAN” , mAR “IEH
FIREAN” .

#f]): We had some fruit for afters.

wiF: BRATETRZT KR,

IEfi#: BRABRE EHBE—ERKR.

BB XEM afters 221, RELE “EAFEEEE EIKE (EitR
7.

#4]): He made advance to the young lady.

R MIRRARNERL L.

IEf#: b X FER L ERRER.

BiBH: make advance to... & B “[a]eeeee ~%” ; make an advance to... &
BR “HEaKe - ®

#if]): She’s always advertising herself.

wiE: ERETEHEZAC.

IEf#: s RWHEA .

BiB: advertise oneself JFiER “E/EHEZAC” , ME “KEHC, ¥
HEIIANERBAD” .
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