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Abstract

Annual Report on China and the World Economic Development in 2016,
written by an expert team organized by the State Information Center, conducts
systematic analysis and forecasting on the domestic and international economic
environment, the trend of macro-economic development, major problems in the
economy, hot topics in industrial and regional economy, and the orientation of future
macroeconomic control. The Report covers 10 major macroeconomic issues, 9 major
industries, 6 major regions, and 4 major economies in the world. In addition, it
contains the analysis and forecasting for international trade, financial markets,
commodity markets, and oil prices. The Report provides systematic and
comprehensive materials and references for governments, enterprises, research
institutions and universities in their analysis of the economy and macro policies.

In 2015, the international trade environment for China worsened, domestic
overcapacity was still severe, both the domestic demand and the international market
demand were obviously fatigued and weak, and the downward pressure on economic
growth increased. The central government increased the fiscal and monetary stimulus,,
and proposed the strategy of implementing mass entrepreneurship and innovation and
the planning of “Made in China 2025” to avoid the rapid decline of economic
growth, and maintained a stable slight decline. The basic goal in the beginning of the
year has been achieved and labor markets were overall stable.

Looking ahead to 2016, the, global economic development will continue the
trend of 2015, and the monetary policy of the Federal Reserve will gradually return
to normalization, but the Eurozone and Japan will still implement the quantitative
easing policy, and the differentiation of the global monetary policy will possibly cause
financial turmoil. It is estimated that the global economic growth rate will be around
3.2% , which is almost the same as that of 2015. The structural problem in economic
operation will still be conspicuous in China in 2016. As overcapacity continues to
accumulate, the financing capacity of local governments will decline and enterprises

will encounter operational difficulties. The financial risks could manifest, the marginal
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utility of the macro—ontrol policy could decline, and the economic downward
pressure would still be large. However, the comprehensive deepening reform will
release new economic growth momentum, and strategic emerging industries,
emerging formats and modern service industries will experience fast development, and
China’s economic growth will decline slowly in stability.

According to the report, China’s economic growth has shifted from a high speed
growth to the new normal of medium-to-high growth. The year of 2016 will still be
in a special stage where three periods superpose (‘ the three periods refer to: the shift
period of growth rate, the suffering period of structural adjustment, and the digestion
period of previous stimulus policies) . In this stage, problems arise together,
contradictions are complicated, and the macroeconomic control has to deal with
multiple targets. Not only should the overcapacity be relieved, but the structure
upgrading and innovation should also be accelerated; not only should fiscal financial
risks be prevented, but employment should also be stabilized, which all increase the
difficulty of the macroeconomic control. In 2016, China’s economic growth will
continue slowing down. With a variety of factors comprehensively taken into
consideration, it is predicted that in 2016, the growth rate of China’s GDP could be
6.5% ; the growth of investment will be at 9% , slowing down slightly; the growth
of consumption will keep basically stable, and the growth of consumer goods retail
sales will increase by 10. 5% ; the growth of import and export will increase again to
some extent, and the consumer price index will go up by about 1. 5%.

As recommended in the report, in 2016, the overall tone of economic policy
should regard changing the mode of economic development as its main line,
accelerate the adjustment of economic structure, adhere to proactive fiscal policies and
prudent monetary policies, adhere to increasing the intensity of reform and innovation
to promote the old power energy transforming into a new one, adhere to an overall
steady growth and anti-risk deployment and ensure that the livelihood of the people
will be improved, adhere to regional coordinated development of urban and rural and
exploit the strategic differentiation of the Three Regions and develop the potential,
adhere to upgrade the level of opening to the outside world and actively participate in
international market competitions and international environmental governance,
stimulate the vitality of the market, and realize the “ double-wheel drive” of

increasing effective supply and stimulating effective demands.
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