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PREFACE

At the 18" National Congress of the Communist Party of China, it has been
proposed specifically to build a system of ecological civilization. The main duties
are to build a sensible decision making and responsibility system, an effective
enforcement and management system and an internalized moral and self-control
system; to integrate the consumption of resources, the damage to environment
and the benefit of ecological civilization into the evaluation system of social
economic development; and to build objective systems, assessment methods and
rewarding systems that meet the requirements of ecological civilization. It requires
the participation of the whole society to build ecological civilization. Meanwhile,
a large amount of environmental pollution is generated during the production
process of companies, whose awareness and capability of environmental protection
have been related to the success of building ecological civilization in the society
directly.

As public companies, listed companies have the crucial power in building
social ecological civilization. They should be more responsible for leading the
awareness of environmental protection and improving the social environment. The
environmental responsibility of listed companies and their capability to develop
in the environmental area are not only behaviours of themselves, but also great
concerns of other beneficiaries and should be supervised by the public. Through
publishing environmental reports regularly or disclosing the part of environmental
responsibility in the social responsibility report, companies are able to improve
their communication and understanding with other beneficiaries and the public.
This has been an important duty of the companies in building and fulfilling their
responsibility of environmental protection.

Based on a sample of 617 companies listed on the Shanghai Stock Exchange

(SSE) and Shenzhen Stock Exchange (SCSE) (who have published their
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environmental reports, sustainable development reports or social responsibility
reports), this report establishes a three-level evaluation index system (among
which the level one index covers environmental management, environmental
awareness and company culture, environmental performance, communications
with beneficiaries and outstanding environmental practice), based on international
standards and domestic practice such as the Sustainable Development Report.
This report marks the information of environmental responsibility disclosed in
companies’ reports and analyses the marking results. The purpose is to urge the
listed companies to realise the gap and deficiency in fulfilling their environmental
responsibility and disclose relative information promptly, correctly, objectively
and clearly, to improve the research in this area, to improve companies’ ecological
protection value, to enhance companies’ awareness of undertaking and leading
social environment, so that to be beneficial for building an environmental
protection self-control system in the whole society and improve the ability of

conscious environmental protection.

Main conclusions and suggestions:

1. The evaluation finds that generally, companies who encourage an
environmental culture have higher marks in environmental management index.
This suggests that if the awareness of environmental protection roots deeply in
companies’ culture, their responsibility to fulfil environmental protection would
be better guided.

2. The companies who have published environmental responsibility reports
have higher marks and rankings, suggesting that they’ve paid more attention on
their environmental responsibility. Meanwhile, the quality of the information

they disclosed is good. Considering there are only 18 companies who publish



environmental reports in 2012 which takes a very low portion of total companies
in the two exchanges, and the urgent situation of environmental development
in our country, we suggest relative government departments to encourage
more companies to publish environmental reports promptly, provide the index
system of environmental responsibility disclosure, disclose major environmental
irregularities in the SSE or SZSE within limited period of time, and disclose in the
annual environmental reports or social responsibility reports generally.

3. To make it easier to evaluate the quality of disclosed companies’
environmental responsibility information, we suggest companies to add the
benchmarks in the evaluation index system of Global Reporting Initiative as an
appendix, so that the supervising departments and other beneficiaries are able to
understand the environmental information items unrelated to the company and
enhance the targeting effect and quality of environmental evaluation.

4. We suggest relative departments to encourage companies to perform third
party authentication on their environmental reports according to international
customs. The government departments may support and guide the development of
third party authentication agencies, so that to enhance the reliability of disclosed

environmental information.
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