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PRIME MINISTER
MESSAGE FROM THE PRIME MINISTER

CHINA CHAMBER OF COMMERCE IN AUSTRALIA
CHINESE INVESTMENT IN AUSTRALIA

The Australian Government is working hard to broaden and deepen our ties with China.

China is by far Australia’s largest trading partner, our largest goods export destination,
and our largest source of goods imports.

The signing of our landmark Free Trade Agreement this year was an historic moment for
China-Australia trade relations, and a sign of the trust and respect with which we regard
each other.

Our nations will enjoy unprecedented access to each other’s markets, unlocking benefits
for both our peoples for decades to come.

The FTA removes barriers to Australian agricultural exports across a range of products,
and provides duty-free entry for 99.9 per cent of Australia’s resources, energy and
manufacturing exports within four years.

Australian services providers will have new access to China’s services sector, and Chinese
businesses will have freer access to Australian markets.

The opening up of our economies will provide great opportunities, the limits of which
will be set only by the imagination of our businesses.

In the years ahead, we will see first-hand the benefits of freer trade between our nations-
through more jobs, more affordable goods and services, and even closer bonds.

I look forward to our shared future of prosperity.

L)

The Hon Malcolm Turnbull MP
Prime Minister of Australia

16 October 2015
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Preface

H.E. Zhang Xiangchen
Deputy China International Trade Representative

Ministry of Commerce, China

Since China adopted the policy of reform and opening-up 37 years
ago, the development of its open economy has achieved significant
results. During this period, we have been actively expanding foreign
trade, while encouraging cross-border investment activities. We
have not only embraced inward foreign investments, but also carried
out Chinese investments abroad in an active and steady manner. In
2014, the total outward foreign direct investment by China reached
USD123.1 billion, thus China became a major capital exporter for
the first time. It reflects the upgrading and optimizing of China's
economic structure, and has brought about profound impact on
the global pattern of capital movement and industrial capacity
configuration.

China and Australia have always maintained close trade and economic
relations. China is Australia's top trading partner, while Australia
is China's eighth biggest trading partner and the second largest
destination for Chinese overseas investment. The good environment
of Australia has drawn numerous Chinese investors for business
partnership in such sectors as agriculture, mining, manufacturing,
service industries, etc. The cumulative amount of Chinese investment
in Australia has reached USD75 billion.

Abiding by the legal regime of Australia, the Chinese investors
have made great efforts to adapt to the multicultural environment
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and local customs in the process of realizing their own sustainable
development in Australia. They have created a lot of jobs, paid sizable
amounts of taxes, contributed to government revenues at all levels
and promoted the development of Australian economy. In particular,
they have attached great importance to fulfilling the corporate social
responsibilities by investing fairly impressive amounts of human,
physical and financial resources in social undertakings, such as
education, healthcare, community development, sponsorship of
charity, sports and cultural activities, etc. It is fair to say that the
Chinese investors have played a positive role in the local community
by contributing to infrastructure improvement, upgrading the welfare
of local residents and enriching their recreational life. In a broader
sense, they have contributed a lot to deepen the friendship and mutual
trust between the peoples of China and Australia and to strengthen
the cornerstone of our bilateral trade and economic cooperation to the
benefit of both sides.

Following the signing of the China-Australia Free Trade Agreement,
the prospects of our future bilateral commercial relationship appear
brighter and better. It is easy to imagine that more and more Chinese
enterprises are going to Australia to explore opportunities of greater
business development and growth. This would form the crucial
foundation for further deepening of Sino-Australian trade and
economic relationship.

The Chinese Investment in Australia presents an overview of Chinese
investments there and tells true stories of Chinese investors and
entrepreneurs in Australia. It also provides some insightful views
and analysis by experts on the state and trends of bilateral business
cooperation, which could serve as useful reference or tips for those
Chinese companies with intent and interest to go and invest in
Australia. Personally, I am also glad to see more Chinese investors go
global and do business in Australia, where by working together, new
glories of Sino-Australian commercial partnership can be created.

Finally, I express my warm congratulations on the successful
publication of The Chinese Investment in Australia.
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Foreword

H.E. Ma Zhaoxu
Ambassador of the People's Republic of China

to the Commonwealth of Australia

A year after the well-received book How to Invest in Australia
was published, 1 am very happy to see that a second book aimed
at promoting China-Australia investment cooperation Chinese
Investment in Australia is now released. This book is published at a
time of growing China-Australia investment cooperation and with a
rapid increase in Chinese business investment in Australia. People
want to know more about Chinese investors in Australia, their efforts
and what they have accomplished. At the same time, Chinese investors
in Australia also feel the need to share their stories in Australia with
both peoples. This makes the book all the more relevant.

Business cooperation and trade serve as a stabiliser and driver of
bilateral ties. China-Australia two-way trade reached USD136.9
billion in 2014, more than 1 500 times what it was in the early years
of diplomatic ties back in the 1970s. China has become Australia's
biggest trading partner, export market and source of imports while
Australia is now China's eighth largest trading partner.

Recent years have witnessed the fast increase of Chinese investment
in Australia. According to statistics from the Chinese Ministry of
Commerce, China's annual direct investment in Australia is up from
USDS587 million in 2005 to USD3.458 billion in 2013, growing
by an average annual rate of 54.3 per cent. At the end of 2014,
China's cumulative investment in Australia was USD74.94 billion,
of which direct investment accounted for USD19.95 billion. This
makes Australia the second largest destination of overseas Chinese
investment.
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Over the years, a growing number of Chinese enterprises have come
to Australia to invest and do business. They partnered with Australian
enterprises and contributed to local development, playing an
important role in bringing the two economies closer. China-Australia
business cooperation would not have grown to what it is today in
scale and scope but for their hard work and contributions. The close
cooperation between Chinese and Australian companies served as a
bridge for Australian resources and energy products to go to China,
laying the foundation for the decade-long 'mining boom' in Australia
as well as the remarkable trade growth between the two countries.
Today, Chinese investment in Australia has ventured from mining to
many other areas such as agriculture, services, infrastructure and high
technology. I sincerely believe that Australia's 'mining boom' will
be followed by even more 'booms' such as an 'agriculture boom' and
'services boom'. All this could not have been achieved without the
efforts of Chinese investors in Australia. As a Chinese saying goes:
'When you are drinking the water, don't forget the people who dug
the well'. When we look back at the course of development in our
economic relationship, we will never forget those Chinese enterprises
that have persisted in their hard and down-to-earth efforts to make a
difference.

Chinese investment has helped promote economic growth, increased
government revenues, created jobs, boosted local production and
improved infrastructure in Australia. More importantly, many Chinese
enterprises have taken their social responsibilities very seriously.
They have actively contributed to improving welfare and supporting
cultural and philanthropic programs for local communities, which has
been widely acknowledged and acclaimed by the Australian people.

There is now a historic opportunity for Chinese businesses to invest
in Australia. Chinese President Xi Jinping paid a successful state visit
to Australia in November 2014. The leaders of China and Australia
agreed to upgrade the bilateral relationship to a comprehensive
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strategic partnership, which marks a new high in political mutual trust
and practical cooperation between the two countries. In June 2015,
the two governments officially signed the China-Australia Free Trade
Agreement, setting the framework for a more open, liberalised and
rules-based trade and investment environment, China has put forward
the strategic development initiative of 'One Belt One Road' (the 'Silk
Road Economic Belt' and '21st Century Maritime Silk Road') as
well as international industrial cooperation, and Australia has released
a white paper on developing northern Australia. With these initiatives
being carried out, Chinese enterprises will have an even broader stage
for business development in Australia.

The China Chamber of Commerce in Australia, with strong support
from the Chinese Embassy in Australia as well as Chinese Consulates
General in Sydney, Melbourne, Perth and Brisbane, has compiled this
book to provide a big picture on Chinese investment in Australia, and
record many touching true stories in the course of such investment.
It also includes deep reflections and expectations of the business
communities in both countries on how to further our bilateral
cooperation.

As important economies in the Asia-Pacific region and beyond, both
China and Australia are natural partners with highly complementary
industrial structures, ever-closer exchanges and very broad prospects
for future cooperation. I am convinced that Chinese investors will
seize the opportunities and work hand in hand with their Australian
partners to take China-Australia investment cooperation and business
cooperation as a whole to a new high.
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