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Abstract

This book centers on the logic of China’s economic operation and development,
including 45 representative academic articles written in the past twenty years. In the
compilation the author has fine-tuned and amended some papers. This book has been
divided in five parts. In the first part, the author analyzes and clarifies the relation-
ship between economics and economic development in China, and criticizes dogma-
tism and scholasticism tendency existed in their economic theory researches; it then
concludes that being rooted in China’s rich economic practice and based on the vi-
sion of global development, the development of China’s economic study has been an
important support for the great achievements made in China’s reform and opening
up. In the second part, the author analyzes and discusses the inherent logic of mar-
ket-orientation reform in China from the perspective of economic operation and
mechanism; it also expounds the market’s fundamental even decisive role and the
logic origin and practice foundation of government action in the economy. On the ba-
sis of the foregoing analysis, the third and fourth part analyzes and discusses the re-
lationship between aggregate demand-supply, the reasons and mechanisms of aggre-
gate demand gap; then it illustrates the characteristics and the pattern of economic
growth in China, points out that a major adjustment is of great significance for the e-
conomic development and that China faces great tasks and challenges on its way of
becoming great power, and finally illuminates the decode logic of “the Needham
problem” . At last part, the author illustrates the logic and method of macroeconom-
ic operation and regulation, analyzes and explains the inherent law presented in the
secondary high growth stage of economic development in China’s national economic
operation and its corresponding regulation and control parameters employed in fiscal

and monetary policies to adjust aggregate demand-supply.
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