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From the Editor

In order to strengthen the fundamental research on the situation of
Vietnam and provide a systematic reference to those who have interests in
Vietnamese issues, the Institute of Southeast Asian Studies ( ISEAS),
Guangxi Academy of Social Sciences ( GASS) , together with specialists and
scholars from outside organizations, have compiled the Annual Country
Report of Vietnam since 2000.

As an academic publication, Annual Country Report of Vietnam is well-
received by readers and has become an important reference domestically and
internationally to acquaint the latest information on Vietnam.

The Annual Country Report of Vietnam (2015) includes four sections.
Section | is the general report on the retrospect of 2014 regarding the
politics and foreign relations, economy and trade, as well as society and
culture of the country, and its outlook in 2015. Section II are the reports
concerning the development of different industries during 2014 — 2015.
Section [ll consists of some special reports, analyzing major events and
focuses of the year. Section [V are the background data, including
chronicle of events of Vietnam and Sino — Vietnam relations in 2014,
relevant document, economic and social statistics.

Authors of Annual Country Report of Vietnam (2015) are listed as
follows :

Li Bihua General Report of Vietnam;

Yu Xiangdong Politics;

Luo Mei, Ma Jin’an Foreign Relations;

Jiang Yushan, Wang Jing Military Affairs;

Yang Chao, Wei Dongni  Agriculture;
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Jiang Yushan Industry;

Ma Jin’an, He Yanhong Finance and Monetary;

Yang Ran Transportation and Communications;

Nie Bin Foreign Trade;

Li Bihua, Huang Yaodong Tourism;

Qin Ailing, Hou Shanghong  Technology, Education, Culture,
Medical Care and Public Health, Sports;

Li Bihua, Liang Wei  Frontier Economy in North Vietnam;

Yan Jie, Lei Xiaohua Research on the Trends of Sino — Vietnamese
Relations;

Yun Qian, Wang Min Vietnam’s 20 — year as an ASEAN Member:
Retrospect and Prospect;

Zhang Lei Research on the Free Trade Area Strategy of Vietnam;

Jiang Yushan, Ma Jin’an Chronicle of Events of Vietnam and Sino -
Vietnam relations in 2014 ;

Li Bihua ( trans. ) Circular Providing for Temporary Import for
Re-export, Temporary Export for Re-import, Border-gate Transfer of Goods;

Huang Jiawan Economic and Social Statistics.

We would like to extend our sincere gratitude to the leaders of
Guangxi Academy of Social Sciences, senior specialists and scholars on
Vietnamese Studies, and Social Sciences Academic Press ( China) for all
their attention and support to this publication.

Our thanks are also to Dr. Huang Zhiyong, former Vice President of
GASS and concurrently Director of ISEAS, now Research Fellow and
Deputy Director of Research Office of CPC History, Guangxi Zhuang
Autonomous Region CPC Committee. He has done a number of
organization, coordination and planning work regarding the research and
publishing of this book. Any omissions and mistakes are on us, and critics

and comments are welcome in order to do it better next year.

September 2015
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Abstract

Under the leadership of Vietham Communist Party ( VCP) and its
government, the year 2014 marked a relative stable politics, active
diplomatic activities, stable macro-economy and certain progress in society
and culture in Vietnam, while the riots on May 13 deteriorated for a time
the investment and tourism environment of the country.

The politics remained relatively stable in 2014. During the year,
Vietnam held series of grand commemorative activities, including the 70"
Anniversary of the Founding of Vietnam People§ Army, the 25" Anniversary
of National Defense Day, the 60" Anniversary of Victory of Dien Bien Phu
Battle, the 60 Anniversary of Capital Liberation, the 55" Anniversary of the
Opening-up of Ho Chi Minh Trail, from which the national revolutionary
tradition and historical education were strengthened. The construction of a
socialist legal country was boosted during the year. Twenty-nine laws were
discussed and passed during the 7 and 8" Central Committee Plenum of the
Thirteen National Party Congress, in addition to some decisions on critical
issues of the country. In detail, 11 laws and 2 resolutions were passed and 16
draft laws reviewed during the 7 Plenum, while 18 laws and 11 resolutions
were passed and 12 draft laws reviewed during the 8" Plenum. Such law
documents were of multiple aims, namely, to implement the 2013
Constitution; improve the economic system and national structure and
organization; promote the administrative and judicial reform, and assurance
of human rights as well as basic rights and obligations of citizens; continue
the reform on education, training, technology and environmental

protection; consolidate national defense and social security order; and
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accelerate the pace for integrating into the international, etc. Among such
laws, 12 out of 29 are related with economy. On November 15, 2014, the
National Assembly conducted its second vote of confidence on elected and
approved high-ranking government officials. Such vote of confidence was
formally written in the Organization Law of Congress ( Amendment) . The
country kept on the campaign against corruption, taking strict action in
inspecting and handling economic cases that violated the security of state
economy and people’s vital interests. The VCP Central' Committee held its
9" plenary session from May 8 — 14, concluded several important decisions
and prepared further for the twelfth national party congress.

Regarding external relations, Vietnam had been active in diplomatic
activities. During the year, Vietnam carried on the implementation of its
guideline and policy of comprehensive integration into the international
society, which was orientated by the three objectives of Vietnamese foreign
policy, namely development, security and status. Politically, Vietnam had
forged strategic partnerships with 14 countries and comprehensive
partnerships with 11 countries by the end of 2013, seek for practical
outcomes through deepening such partnerships. In the meantime, it
promoted traditional partnership with other countries. In order to
strengthen bilateral relations, Vietnamese leaders paid frequent visit to these
countries. In terms of economic relations, the negotiation of Free Trade
Agreement ( FTA) between Vietnam and related countries/ organizations
had made great improvement. Within the year, Vietnam finished the
negotiation with South Korea and the Customs Union of Russian, Belarus
and Kazakhstan respectively, and reached consensus with EU in ending
their FTA negotiation. The year also saw Vietnam persuaded 12 countries
to recognize its market economy status, the most in 5 years. Up to then,
56 countries in total had recognized Vietnam’s market economy status.
Besides, Vietnam kept active in participation of activities of international
and regional forums and organizations, such as UN, ASEAN, Asia -
Europe Meeting ( ASEM ) and APEC. The deadly riots of May 13 took
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place in Vietnam. On May 2, 2014, the Dnlling Rig HD -981 belonging
to Chinese enterprise was strongly and illegally interfered by Vietnam when
the former operated in the contiguous zone of Xisha Islands. The
interference resulted in a confrontation of shipping vessels of the two
countries in the waters, and demonstrations against Chinese nationals took
place in multiple places in Vietnam. In Mid — May, grand riots happened in
many Vietnamese provinces, with an essential aim to anti China and foreign
investor and enterprises. The deadly riots on May 13 deteriorated for a time
the investment and tourism environment of Vietnam.

The macro-economy remained stable in 2014. The growth rate of
Gross Domestic Product reached 5.98% , among which agnculture,
forestry and fishery increased by 3.49% , industry and construction
increased by 7.14% , and service industry increased by 5.96% . The
economic structure continued to transform in a positive direction. Under
the background of administrative reform in order to shorten the process and
time of formalities and reduce cost effectively that propelled by the
government, the industrial production and enterprises showed a sign of
rise. The country continued to accelerate the adjustment of economic
structure and the shareholding reform of state-enterprises. The government
planned to conduct shareholding reform in 432 state-enterprises within two
years during 2014 -2015. In 2014, although the number of shareholding
state-enterprises increased, it was criticized that the reform has yet seen a
concrete progress. Foreign trade remained surplus in 2014. The total value
of import and export was USD298 billion, with an export value of
USD150 billion, and an import value of USD148 billion. If service trade
value was included, the total value of foreign trade reached over USD300
billion, showing a high foreign trade dependence. The trade surplus was
about USD2 billion, in which foreign-owned enterprises were in a surplus
of about USDI17.1 billion, while domestic enterprises in a deficit of
USDIS5. 1 billion. During 2014, Vietnam accomplished an eftective result

in curbing inflation with an inflation rate of 4.09% , a new low in 10
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