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Preface

Today, the world economy is undergoing major and profound revolution,
technology and innovation is increasingly becoming the dominant factor in interna-
tional competition, science and technology accelerated toward penetration of the
traditional financial sector, and continue to provide new financial products and
services, making the Internet Financial industry have become a country and re-
gional’ s economic growth in the most innovative and dynamic strategic indus-
tries. So think of this, we start a new engine of economic growth in the economic
slowdown in the “new normal” environment, and better serve the real econo-
my. Developing of Internet Finance is also an important practice of the “Internet
plus” strategy, using the advantages of Internet technology and innovation fi-
nance , fuller embrace the real economy, helping to increase a new growth point in
our economy , and enhance the ability to resist risks of China’s overall economy.

This book defines six models of the Internet Finance, and makes systemati-
cal analysis on their development in China and abroad. It also conducts Interna-
tional comparison ,theoretical analysis, modeling analysis and case study to further
identify the features of the six models. On this basis, this books provides empiri-
cal analysis of the various risks of Internet finance on the basis of broad market
data and a multiple OLS regression model , thus providing objective policy sugges-
tions on how to establish a sound Internet finance supervision system in China.

The study suggests that Internet Finance is a new industry, unlike Internet
banking, Internet banking according to the actual situation of development in
China can be divided into third — party payment mode of payment, P2P lending
model , Focus model, electricity suppliers to raise small loans mode, the network
banking mode and other Internet Financial model. We know that the Internet
banking along with double the risk of financial industry and the internet technolo-

gy industry, the existence of these risks is bound to hinder the healthy develop-
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ment of the financial sector of the Internet, coupled with the development of Chi-
na’ s financial industry, the Internet has just started , less law — related areas, the
lack of clear regulatory body and industry self — regulatory guidelines, we face
with greater challenges in our country, therefore, to build suitable for China’ s
Internet financial regulatory system is particularly important and urgent. In light of
the empirical analysis of the risks of Internet finance and experience drawn from
countries like the US, EU, Japan and UK, this book suggests that supervision of
Internet finance in China should follow several rules; administrative supervision
aligned with judicial supervision, information examination in accord with informa-
tion exposure, education of consumers going hand in hand with the protection of
consumers, and differentiated supervision, in order to establish a comprehensive
supervision system.

The book’s main sections arranged as follows; Chapter one, Internet finan-
cial overview, mainly to ask questions, conduct concept definition and literature
review ; the second chapter, the core foundation of the Internet banking: the third
— party payment, third — party payment business model and practice were intro-
duced ;the third, the Internet financial models: P2P lending, introduces and ana-
lyzes the P2P platform operating conditions, summing up the general principles of
lending experience and industry ; Chapter IV, the Internet financial model; raise
the public, analyzed the public raise operating mode, a comparative analysis of
the public do to raise the platform business model ; Chapter V, Internet Financial
model ; the electricity supplier of small loans, the analysis of the business model
and the evolution of features since the establishment of small loans from the elec-
tricity supplier; Chapter VI, Internet financial model: Money virtualization, intro-
duced species, management and impact of virtual currency;Chapter VII, the In-
ternet Financial model ; Internet — based banking, introducing electronic banking
and Internet banking business model, and summarizes the future development
banks Features Analysis;chapter VIII, Internet financial risks: theoretical analy-
sis and practical experience, empirical analysis of financial management and con-
trol of the internet and risk of China since 2006 ; Chapter IX, to build Internet fi-
nancial regulatory system; Risk and strategies, mainly presented the whole idea

to build suitable for China’s financial regulatory system.
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