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Passage 1 s

Social mobility: no room at the top #2315 2L,
BAAN

In Britain and America alike, the elite looks to its own children first in adding to

its ranks. For everyone else, this is a serious minus.
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From the print edtion: The Guardian

Rare is the official report that produces
a memorable line. But in today’s Social
Mobility & Child Poverty Commission inquiry
into the glass (or class) ceiling on entry into
elite jobs, one law firm recruiter says more
about discrimination in a few words than
some whole books on the subject. “I can,”
relays our recruiter of the ideal hire, “sort of
write, you know, an obscure comment in the
margin and you’ll know exactly what I'm
talking about. You get my jokes. There’s not
a risk that 'm going to offend you by saying
something, because we get each other.”
beautifully

Here, encapsulated, is

what we might call Plus,the People Like Us
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Syndrome, the mechanism by which the
elite’s addition to its own ranks always
involves topping up with more of the same.
When class is discussed in Britain, or more
especially in England, it is natural to hunt

the old

primogeniture or an aristocracy with 1,000

out roots in school ties,
years of unbroken history. And these things
still  be the
schools: the commission reports that where

70% of top job offers in 2014 went to the
products  of

can important, particularly

selective  or  fee-paying
institutions, only 4% and 7% of the whole
population attend them. The City recruiters
deny they are any longer put off by estuary
accents, but one who had made an accented
hire grumbled of an ongoing need to discuss
“the way that she, first, chooses words and,
second, the way she pronounces them” in
order to keep clients happy. As an Irishman
put it a century ago, “It is impossible for an
Englishman to open his mouth without
making some other Englishman hate o;
despise him.”

Plus, however, is not just an English
phenomenon. It is human nature to feel
comfortable with one’s own, and established
professionals who brim with self-confidence
will find it easier to spot a glimmer of
promise in candidates who are a little like
them. Elites will always seek to reproduce
themselves; the question is how far the rules
and material conditions allow them to do so.

And the answer, in unequal America as much
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as in the UK, is that they enjoy plenty of
leeway. There are extraordinary parallels
between today’s report, and a new book,
Pedigree: How Elite Students Get Elite Jobs,
by the American sociologist Lauren Rivera.
At one point, she embedded herself in a
human resources department to try to make
sense of recruitment decisions in the same
sort of professional services firms in the US
that the commission examined in the UK.
The echoes across the Atlantic are
eerie. Exactly the same word — “polish” —
that's used by elite British recruiters to
describe what they seek is now also deployed
in the land of the American dream. There is
the same emphasis on costly means of
demonstrating breadth of character, from
foreign travel to pricey sports. And in both
cases, too, there is an emphasis on hiring

“

from elite  universities 7, so often
distinguished not only by the quality of their
teaching but by the pedigree of students’
families.

Few recruiters see a business case for
doing things differently, but then — until
competition forces recourse to unpolished

talent — they wouldn’t, would they?
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Passage 2

The RBS sell-off: a bad deal all round & &= 25

RIT-EERSEFHEE

Neither taxpayers nor the economy will benefit from George Osborne’s fire sale.

ABAMERBASNTTE - REFNECHEF 24,

From the print edition: The Guardian

Credit to George Osborne: he can make
even a fire sale look like a headline land
grab. The chancellor has been all over the
front pages this week, first with his proposal
to make budget surpluses a legal
requirement, and then with his plans to sell
Royal Bank of Scotland back to the market.
Trust Mr Austerity to wring two splashes out
of one Mansion House speech.

Yet however confidently it is presented,
however many background briefings it comes
cushioned in, reprivatising RBS is a stinker
of an idea. For it is the squandering of two
opportunities: a financial waste as taxpayers
are set to lose cash on the deal, and a
political waste as the government flunks its
best chance to make banks work for the
economy, rather than crash it over and over
again.

The first point can be made quickly. In
2008 Gordon Brown ploughed £ 45bn of
taxpayers’ money into RBS. That 80% stake
in the bank is now worth about £ 32bn.
Selling it off at these prices is a shortfall of

about £ 13bn. Which coincidentally enough
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is almost the same sum as Mr Osborne says
he must save from the social security budget.
As they say on American TV dramas: you do
the math. This is almost a textbook case of
taking money from the poor and handing it to
the wealthy, who will be able to buy shares
in a giant bank at a healthy discount in order
to meet the artificial electoral timetable of a
political party.

Even if one adds in the fees and
penalties paid by RBS since the bailout (a
rather idiosyncratic way of calculating these
things) , the loss is still well over £ 7bn. To
this, the Conservatives have two responses.
The first is that they weren’t the ones who
handed over the public money for RBS — it
was that bunch of inveterate overspenders on
the
newspaper argued at the time that Mr Brown
should

eagerness to compensate in full shareholders

bench opposite. Fair enough: this

and Alistair Darling curb their
in what was already a broken bank (not, by
the way, a position the Conservatives ran
with back then). Oddly, in his Mansion
House speech of two years ago, Mr Osborne
said of Britain’s state-owned banks: “ We
want to get the best value for money for the
taxpayer.” Well, this ain’t it.

The other government response is to
quote the assertion made by its advisers at
Rothschild that if all the state’s bank shares
were sold at current market prices — and,

again, all fees were chucked in — British

taxpayers would make a £ 14bn profit. As
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the Tory chair of the Treasury committee,
Andrew Tyrie said, this excludes the £ 17bn
cash cost of the bailouts. It also doesn’t even
touch the various guarantees, subsidies and
soft loans the government extended to the
banking sector. The IMF estimates that in
just the few short months leading up to spring
2009, the British stuck £ 1.2tn behind the
finance sector. Put another way: every man,
child in the UK subbed the
bankers just shy of £ 20, 000. That’s one
hell of a debt for any industry to repay.
Amid the financial heart attacks of
2008-2009, and during the long slump and

austerity that has followed, politicians have

woman and

vowed reform of the banking sector.As former
business secretary Vince Cable argued, a
publicly owned RBS could play a big part in
such an overhaul. It could be mandated to
deploy credit to productive parts of the
economy, rather than the banks’ usual
customers of other banks and homebuyers. It
could direct lending to regions that have
struggled in the three decades since Margaret
Thatcher.

better and

It could treat small businesses

instruct staff not to oversell
useless products. And it could pay executives
sensibly rather than lavishly. The bank’s
sheer size would make it an exemplar in a
sector not known for good behaviour. This is

the scale of the opportunity the chancellor is

throwing away.
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Passage 3

HSBC: a bank beyond shame iC 4 17: — KW H T At
HISR1T

It has multiple specific failings within a sector whose failure has cost the
economy dear. And yet HSBC effectively used the eve of the Mansion House speech
to threaten the chancellor.
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From the print edition; The Guardian

On banking, the Conservative manifesto
had it
supported the banks during the financial

right: “ Hardworking taxpayers
crisis and so the banks should in turn
support them during the recovery.” Bankers
got rich playing pass-the-parcel with debt,
before it transpired that their game was pass-
the-parcel-bomb. Some of the banks were
bought up outright by the public, but all
the

liquidity that the state washed through the

relied on implicit guarantees and
system. The wider consequences of their folly
hardly need spelling out: suffice to say that
with UK GDP per head still just below its
pre-crisis peak, we're talking seven lost
years for Britain.

the
appropriate mood for the industry as a whole.

That is triply HSBC,

reputation has been tainted thrice over since

Contrition, therefore, remains

true for whose
the crisis; first there was the laundering of

Mexican drug money, next came massive
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compensation for PPI mis-selling, and then,
most recently, revelations about the Swiss
subsidiary’s industrial-scale efforts to cheat
the by
avoidance and even evasion by wealthy
the

chancellor and the governor of the Bank of

public  coffers, facilitating  tax

clients. In these circumstances,
England will today nonetheless keep up with
venerable tradition, donning evening dress to
join the money men at the Mansion House,
with George Osborne set to impress the
assembled with a dubious plan to legislate for
What is  truly
breathtaking, however, is that HSBC should

have used

permanent  surpluses.

the eve of this event not to
the humble

supplicant but effectively to threaten him.

approach chancellor as a

In many respects, the HSBC strategy
review unveiled yesterday was an admission
of failure. The swaggering vision of “ the
with

world’s local bank” 1is in retreat,

operations in Brazil and Turkey due to be

respectively pared back and sold. Jobs are to

be cut back across the planet, including
those of 8,000 workers in Britain, arguably
of bank’s
grappling with the digital revolution. And the

victims the sluggishness in
16 years of advertising fees that have been
spent on trying to turn HSBC into a trusted
high street name — to replace the old
Midland after the global giant gobbled it up
— turn out to have been wasted. For the

bank has now concluded that the post-crisis

split between retail and investment banking
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operations will require it to, once again,
rebadge its branches.

Together with recent financial results
that are below par, all of this ought to
provide reasons aplenty for a humble mood.
Humility, however, was in short supply
when the chief executive, Stuart Gulliver —
who was in the past given to organising his
personal finances through a Panamanian
company with a Swiss account — set out the
strategy. Instead, and not for the first time,
the bank is stirring up chat about whether it
could soon sling its hook from these shores,
and move its headquarters to Hong Kong.

Whatever else the chancellor may have
to say at the Mansion House, he must stand
his ground on the levy. HSBC may well be
bluffing, but even if not, the number of
British jobs that would go with a shift in the
HQ would be a fraction of those that the
bank has just announced it will axe. A
review of the levy’s detailed operation might
just about be squared with the text of the
Tory manifesto pledge to “keep the bank
levy in place” , but it would hardly fit with
the spirit. And after HSBC’s extraordinary

performance yesterday, it would amount to

craven surrender.
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Passage 4

France fights back % [ 7£ 3 #i 5 & I

From the print edition. The Economist

AS more and bigger takeover bids roll
out across Europe, France plzfnted its flag on
the battlements by publishing a decree on
May 15th that extends the government’s
power to intervene when a French company
is at risk of falling into foreign hands. The
decree requires would-be foreign buyers to
get the blessing of the economy ministry
when they plan to invest in French firms
engaged in energy, transport, water, health
or telecoms. An earlier version put in place
in 2005 limited the government’s power of
intervention to sectors more obviously linked
to national defence.

“ Economic patriotism” prompted the
new decree, Arnaud Montebourg, France’s

told Le

Monde. The communiqué announcing the

interventionist industry minister,

decree said it was inspired by similar regimes
in Europe and elsewhere. In America the
Committee on Foreign Investment in the
United States sits in judgment on many
attempted  takeovers thought to have
implications for national security.

The specific goal in France is to ensure

the

negotiating table where the future of Alstom

the government a seat by right at
is being decided. The turbines-to-transport

group, with annual turnover of just over € 20
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