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Abstract

Sustainable development is the common responsibility of the human
race and is the common norms of conduct for international community. It is
important for commercial banks to introduce the concept of sustainable devel-
opment and include its principles into plans and concrete actions of develop-
ments of commercial banks. This is also an objective path commercial banks
must choose.

Sustainable development of commercial banks is defined as a develop-
ment strategy that incorporates continually upgrading service quality and sup-
plying new financial products, selecting appropriate growth speed, econo-
mizing on resources, raising efficiency, promoting economic development
and social progress, promoting protection and improvement of human envi-
ronment, no hindrance of future development for current development.

Through analyzing the development status, theories and experiences of
western commercial banks, the article combines the actual situation in Chi-

na’ s commercial banks and explores the basic theory of sustainable devel-
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opment in commercial banks. Various important aspects of sustainable devel-
opment for commercial banks have been dealt with. A more systematic
thought has been presented.

The article is divided into seven chapters.

Chapter one discusses the basic questions of sustainable development in
commercial banks on the basis of common theory analysis of sustainable de-
velopment. Concepts, characteristics, internal and external conditions of
sustainable development in commercial banks are presented in the begin-
ning. Its objective necessity and importance in promoting and safeguarding
stable and healthy development of our national economy are then discussed.
Basic principles and initial assessment index framework of sustainable devel-
opment in commercial banks are dealt with at last.

Chapter two discusses the relationship between sustainable development
and financial innovations in commercial banks. Evolution of the concept of
innovation and its major manifestations, important reasons for the financial
innovation tide are presented at first, and it is clearly pointed out that finan-
cial innovation has become a significant method for westem commercial
banks to raise their competency. Importance for financial innovation to pro-
moting all — around progress, delaying the reduction of marginal benefit in
commercial banks, raising service quality and competency is then analyzed.
Possible impacts on financial innovation by sustainable development are also
explored. At last measures for the country’ s commercial banks to take in
order to strengthen their innovation efforts in terms of sustainable develop-

ment are suggested.

Chapter three deals with the relationship between moderate scale and
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sustainable development in commercial banks. After reasons and develop-
ment tendencies of the merging tide in western commercial banking industry
are analyzed, the author gives a brief comment on pros and cons of the tide.
A detailed analysis of the scale and performance of the world’ s biggest 15
banks and a discussion of the question of moderate scale in commercial
banks are then followed. Here the author points out the importance of keep-
ing moderate scale for sustainable development in commercial banks. At the
end of the chapter the author puts forward the suggestion that China’ s com-
mercial banks should draw out practical moderate development strategy and
standardize merging activities so as to create conditions for sustainable devel-
opment .

Chapter four deals with the relationship between risk management and
sustainable development in commercial banks. The chapter first summarizes
major types of risks in commercial banks and principles and methods that
western commercial banks employ in risk management. Comments on Basle
Agreement and its supplementary agreements are then given, followed by ex-
ploration of importance for risk management to reduce loss in commercial
banks, strengthen the stability of commercial banking system, increase the
public’ s confidence in commercial banks en route to sustainable develop-
ment. Corresponding suggestions are at last offered in forming risk manage-
ment system in the country’ s commercial banks.

Chapter five deals with the relationship between financial supervision
and sustainable development in commercial banks. The chapter first discuss-
es basic theory of financial supervision on the basis of common control theo-

ry. Major contents of financial supervision in the west and core principles of
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effective supervision in its banking industry are then introduced, followed by
the discussion of the relationship between financial supervision and sustain-
able development in commercial banks. Major measures that should be taken
in forming the country’ s standardized financial supervision system are at
last presented.

Chapter six deals with the relationship between banking system and
sustainable development in commercial banks. Comments on reasons, con-
tents and influences of system reforms in western commercial banks are first
given, followed by the discussion of legal representation, structure and func-
tions of commercial banking system. Importance of banking system to sus-
tainable development in commercial banks is also discussed. At last some
basic thought in forming China’ s modem commercial banking system is of-
fered.

Chapter seven deals with the relationship between intemationalized
management and sustainable development in commercial banks. Reasons,
characteristics, trends and theoretical basis of intemationalized management
in western commercial banks are first presented, followed by the importance
of internationalized management to sustainable development in commercial
banks, world economy and international finance. The chapter then gives a
detailed analysis of the problems facing internationalized management in the
country’ s commercial banks. A basic thought in terms of internationalized

. ’ . .
management in the country” s commercial banks is at last presented.

Keywords: commercial banks, sustainable development, correspond-

ing suggestions
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