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Tanzania’s agriculture-driven growth
and poverty reduction
—Experience and lessons learned from
China’s agricultural development”

Li Xiaoyun

Abstract: Agricultural development has been the main driving force of
China’s economic growth and poverty reduction over the past three decades. A
large part of poverty reduction in rural areas is a result of the improvement of
agricultural productivity and the transfer of rural labour since the 1980s. Between
the 1980s and 2000, the proportion of the rural poor out of the total poverty-
stricken population declined from 80% to 55%. In this process, agricultural labor
productivity witnessed rapid growth and capital flowed from the agricultural

sector to other sectors; Furthermore, labor-intensive manufacturing and services in

@ This paper is the research result of Tanzania and China’s exchange program on agricultural
development and poverty reduction, funded by the World Bank Tanzania Office and the International Poverty
Reduction Center in China. This report was prepared by Professor Li Xiaoyun with the assistance of Mrs
Zhao Jia and Dr. Yu Lerong. The original report is in English and it was translated by Yang Jing.
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particular absorbed a large number of rural laborers for its sustained development.
China’s agricultural development-based pro-poor economic growth created
a new path of development, achieving agricultural development and poverty
reduction simultaneously. Tanzania has diverse climates and is rich in land and
water resources, but there is a huge difference between regions. The coast near
East Africa borders eight countries, which is of great strategic significance
and provides very convenient conditions for its agricultural products to enter
the regional and global markets. As a result, Tanzania’s agricultural sector has
an obvious comparative advantage. Low agricultural productivity, reduced
agricultural exports, rapid population growth and insufficient development of non-
agricultural industries in rural areas, however, have hindered the development
of agriculture, and agriculture has not made due contributions to achieving the
government’s poverty reduction goal. Although there is a huge difference between
China and Tanzania, in the early 1980s, China and Tanzania were both agrarian
societies, henceforth agriculture played a similar role in terms of economic
growth. There were some differences between the two countries in that China did
not have favorable conditions for land ownership, rural finance and agricultural
taxes. However, in both cases the agricultural sector supported the growth of the
entire economy and both countries started market-oriented reform almost at the
same time. This gave rise to a thought-provoking question - Why are the two
countries that began market reform at the same time in two totally different stages
of development now? Can Tanzania learn from China’s successful experience
in agricultural development and poverty reduction? This is the key question this

paper will answer.
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