Fll:.l éé/ﬁ%ﬂ:& ﬁ?ﬁ}A:FJ

F-PEIEEFE%
Rit5H S50

CARBON TRADING IN CHINA
Policy Design and Social-Economic Impact




RRREZEFSRBEBERMLS

cx cufng g Bh 4+ AN YR ST B
BRIZITSHESE55= 0
CARBON TRADING IN CHINA
Policy Design and Social-Economic Impact

C O G
2| A



& & N

BRHE AL SE by i — P HE 11 37 )il 2 AU HE BOR TR, IEAE ok
22 04 [ G DR ob 1 R LE AR T R B HE i 52 B ik i, R TR A
I WS R TT, AR BE T E, BRI
il 25 22 B0 5 W WA A 7 T %S o () sk T 37 S 38 A S B 3 2 1) 3L O % A 10
T BURBOHE B sl BCSUEEBoE | BUmaic =L, hisgif
AL S5 BAF, Ak S 2 R W Rl A 29 1 . kg
FHEEIERE | XA AT R R R | (RBRE R S R, S AR
URIRSE R B LB UM, AR [ Bk i 37 00 vl [ 0 T A S 46

A A RIS URAR G BURN 38T RBSREIR A . $BEHLA | K
WEATFEALAY . K& BERA: | BHIFBE FTBIEFE N DURA T b s e 5B i

EHEM S B ( CIP) 47

PERRT S . BORBIT S S4Uem / B3 . —dtat. Bl
#1, 2016. 1

(RETEZ BT SRR BUR A )

ISBN 978-7-03-046069- 1

[.OH- IO M. O k- HE - 550 4 - [
IV. (DX510. 6

[ RRAS B 4366 CIP Bl k%7 (2015) 45 249547 5

TR, & K X B/ s RRE
FrAERH . 3R AE / @ikt

A 4 2 kB R
AR AR AL 16 5
HEH 4% : 100717
http : //www. sciencep. com
oMy il
st A &S 22
*
2016 4F 1 A% — L JHFAS. 787x1092 1/16
2016 4F 1 A& —REDR]  ERSK. 15 $HDL: 2
FHC: 350 000
Effr: 128.00 T
(A7 BN iR (Rl A, AT A ST 46k )



REMUABAREERAALXEFTHEEBRNERkE, PERFNNTSRELE
ZHANFEHSEFTRBEAKEZH NN L REER, FEEXNDLZRFTEREMTBERE
B REERIENBRER, BREL GDOP AR EMNER, £ “T=5" sRAX Rt
— Wit TIETIREREREE, LUEREEWFTER, MBEARBE 2030 EaT/EHENK
REEE, FEMRIEN,; & (PETHERERZUESER) R, JEFEFLEEHD
REVRTF 2017 FEHEERT D,

AHPRANBERERMTRERAF LR, WEFAMEERFR Y 7 HARFMEX,
BRAFTEWAEMAFTHEL EETHUHE . SETUHNEKME. FIREFERANL
RashHh%E, BREERCENAR, tEPEFBENER, SCEFIRHFANHREZENE
FNXERBFARAGRATRNEN, MIESRERINAENILH K, KAILERTE
MEFPMEERZEBI %, KEMERR, FTHMRER, ERTFEAMRMERE, “&&
BEFSRIMBRAR" BXELFTHREN LS, ABEBFUTEHRANES.

(1) RIBRETLE, ABEATENETALBKBULNEBERELLE, 5525
NHAEZFNEAAMANERNE, KETERFFMEERNS2DFANSES, EAED)
A, B\TAE, KRG, BEECNBERE,

(2) ARAEBUE, A EXAIMCNEFEZMNEBRZMRAZE, BT RENE
FrEgiE, BERMAMIIUEMRBLE S, BRARREBERVINTE, HRARELZTE
T, HEAREEREA—REART L,

(3) BEUMARERNEL, EERHRMRUSNERM L, FETIRKFME
Wit#, MERARTEERRLZHSHENAR, BUIMARSRKENBERINESE
*, REHESEECNBERERE,

"BERATSMmMEBERA R EBHM. ARFE. WIE™E, BRS5TIEEES,
BRI, sIEMMIAM, E—ERFNZRAE, BFEEHARGXELABHLIR,

| i |



| EREFSMEBMBERA S | k. BRI SHaakEm

Bt —PHHPERRERF. MELFANEEABEEENEZRLRE, T EEER
BRROBZUFERRL, HECRBEZAMNMEREART—E, ERXEEREFIAED
£ B9 5 Al B T RO BT

ot

P EEEG %% S AR R 2 R K
b R B R BOR 58 BB A B S P R BT K
ZO—HE+A TR

| i |



FF

SHREBTURYATHRARNERAEY, ERBREBSZEMAXHSERSXR
B, FARRBRSBEALSERZRHEKEHRBIT TV EHRT 2CEMIIR, ALIX—F
R, SEEHKRIT CO, HIMELTRHIE1 ALt AT, 22050 £ ERSAHAKE
L 2010 FE R 40% ~70% , BIAHLEFRARITHL,

ALME N SBEUHRIERFRKPITRFEIEKNE IR, HRASEREXIERER
FERRER, RRFEMREARZE, BREULFR~LEN, BETRSREEN.
EINFRER RO BAERBELA, MWREHERBERLES, HRAHIAXHAESH
“TAER” @ AR ®HE, XERD) EREGFHSEREENLBET O, &
NEERACIEH, EERFEHHIGE. BERERSHE G,

BRERNZ S () EA—METHHNEESHRRHIBERIR, BRNS
BEURHEN—NEAFECF, ATEERABE M. FEFRMERBATAHEAE
M, AFHERESNERMBR B FEENRHIERT, tRRTEFREIE
H, #E 2015 F, H#HF 440 PERM20 MK EXBHITLIRBEERIERZ S
MBI ERMNBREN TR, HEBESIK 12% NRHK, RENMERZES5002%T, B
SEERMRE S’ —SY A,

PERRESFHRAE, ARESABHIEAESRE, HAITFEBFEELE
2020 FFHAFEARER £, XIBHE 2020 FEH B OMEREB T RERB (INDC) BiF,
%) 2030 & GDP 9 CO, HFM3& E Ltk 2005 &L 60% ~65%, FH 5B 2030 F4 4 CO,
MR BRIEBR, A7 XM ERBMR, PEBRERNSEECBRGERERITT —
REIMIRREH, BRIEAIER, XF, LB, EX, #it. ITRORINE 7 MK AR
BHIBZ SRR TE, BETXERLLELR, PENT “+=5" HEEzesEMERKR
HZ ST, RtBHHEERERROEREREEE T LIEXLRIER,

BRHBERRR—NEXANEARGTIRE, AHNT2ERTHRE, HEREGFE

| i |



| ERZF SRMBERAS | hEKTY . BRI 5225 mn

TENFEFHNMACNER LT, ERRETHESCHE, RELHMSE, EFEEHD
BAR, BREEN, RESZEHE (MRV), By@empARIE%E, mLtis
—EZNRITARFEWRTHORHRR, FNEFITFREK, RELFNBL
B, FURFNHRFUERRL. BRREARIFEREBRBRERNBFSE S L ZRET
2, AEBNBTENRZENAEEGEERTHERRRR, FN—RIEXELH
FRBRFRARGHR, DUHEBRHHHROHSEFEN, HmEALRTHELNSE
wit, AMREAALIVEHBIFNER, fH#BEMMZEFRRATRENARE,
PERFFERERFANKBE N FRIRLF 5 RRBER OB N FE AT R B
R, EEGEAKRIRZSHHHEFART —RIEZNFAEMERRBXLIERR T
E, BB THFHAMR, R TRENRR, (FEHETS: BRREITSHELFTm)
—BHRBRMNELSSE . REFTHMARRRNER] LA, £BUFERNERMER
TrEAEM, NPEKRTHIFRITAELNBZ 0BT T REORANTAR, FLeER
RETHEHNMENBEREN, ALABRARXEBEZENFANE, BN FHERKXEE
BHHNBRTERFEENLASENE,
BHEEHBERBNERT Ut —PRRBEMHEXRER, RUNBHHERERK
SKEMNERIVAR, HARZ2ERTHREEL. FEFMLIERRMNE,

T

R SMEAE AL KT VAR EAT
HAERRE 5 R
—O—H%E+—H

| iv |



il

H

BHBARZZ ZLE (BEm ) REFEREESEHRN—MBRIR, HIEA2HEA
HMENBABRNER, TUBETHXSLALRRARENER M, S5HTH
A EE —ERHER EBRAESK, VT UM HEIEMTARATS, ol UEER
RTFERA, BERSEN. sUtE~RE. ARARENEHRBEIEEE, ETUED
Ht HERSEIMMEF,

R ERZERIMBEX ERFR T RHBNZ HHILE, 2015 F, 4940 EZKM20
ZMMXEXAIIT X ABRBHARZSVNEENNREN TR, ZHRENNHIEE
EEIK12% BHIR, MEIRKENMEIXEI500 2%t (World Bank, 2015) , B8
BAFIRZ S % (EU-ETS) BESALEMERRELWERAT 2T H, EU-ETS
2005 F£H1AIIETT, BRICZH AR E=ME, 2011 FX A 1478 12% 7T, H EU-
ETS WM HIMZ 5 L BBk H 5 2 88 84% (World Bank, 2012) , # % 2010 &
JE, EU-ETSELB= TRRB 50% U EMZE 4k (CO,) HAUE, REBE M EBHMAR
BB 2005 FREK 5% 1THE, EU-ETS £ BN BRANTEIMEITE 2. 3512 1,

PEEEMASKAIMRESERRZNERZ —, RANERE HMAEFTKEE
EF, 2011 F£10 B, ERXBMIAZZEARASLRH (XTHARBAANZSHR) NB
M, =, B, X2, ER. TR BRI 7 MR ERFRTHRDHIXSMXI
B, EEIBTHIRRIRRIRARM L, 2014 F£12 B, (BHBRZSEBETNE)
Wi, — N EEMARTHHEASENRITH, 20156 F9 B, JEFEEE (PETES
BEUWHAER) PPEEH, FEITKT 2017 EBA2ERTS, Eit, BRI
SEABDBESEHIENBR IAEREFERCEXBINE, —P2XARRERK, B
HER WRMHIEEEN,

B4, mHPNHRETUARTRA A EELECER? FXLE, ENMdaHHEA
wHe, BEFTENEE LT TASNRERE, RETHSNIERER, 8T LEET

| v |



| ERZFSMMBRAS | hEK . BRI S aai i

B, AT BESERHBZENE. VBRSO A%, XSMAENZNEFE, X
EXRNLEXNTHRAVS . AR, RAHERIT. RRER. REWNEBRERFE
EmMBXEN, BR, FEEZNENAFTELDE, HFERIC, RHTHR—MUBIEE
AR " AL T8, HISRTPNE—EZATHENRTERESHEHIRN &AL
BREBIMSEFRGTE ZMRZAZNE, Bit, BNV IMENSEEUNHE
WRETH, NTHEEXRASETINHRTH,

FVAA, X T2EHHHFENGIERITHHSLFE WA NS EFRAR,

HEITEATHESEE., EAMDZERE. RASESR. THREINFE, XL
HANEEN T I HHAFNITETT, EEBERABHE. FREHHM. A8
MASBHBEATTHESHRTHFANEMER, MUESKFERLAERI~LTFE
. KEALRR. RERBEER. FRE. RREA#D, URSHMERAEER
MHEIER, R ITFITNHTHNHNXE, £—, BEREBTHNHRHAABRK
7, ERNNEENTHFN. FREASFERERS, EONHESR, AEZFHHEER
5, BAEZXBXZBEBITHEFMHENFRT, RKHBNREDTAREEF TG, £,
B HILE T AL A TERREHE AR, ERENFEREMNSIBMIARKTHEERE
ENTW K EBHETRA, BRTEFENKEERR, $=, RHARHIBESEX
g, ke, tVENSEEEHENVENRME, REMGBERSELESESR
RRAASERNEE, NMUSRAFE, MAETEMAZE~ L TR AMRFDIBHLRE
NEERE, £M, MERARHLEBBZANR BEKEAEEREAOZ O, BBt
REHFEARARE. EUKHANERLRERES: N, XFRAERTHEAKBAABERIEN
K¢, B0, SHHPHNNGHIAFNERTBERRERSFAMASFBERIR, ZMERL
AEFEMERT, TRAESENEBIFEMEH, mAZHEERARSHEIS,

PAEX T B AT ZILH AN R B ERHIXEN, Efr X THRTHH

RERTHNHARTNS R ER LAHRMEEE, hERXESTELTHA. KBRS, &

B RNTHHERFRBXNFERE, RNZRECEY REFE. BEMFE, TEH

F RGRZURTHELRERSESFININNGE, TRAEFELF,
FRAEXNHKMHEENBENERZARFANRRIEF, HNEEALEDEFRT

| vi |



AENHR, BLEATEABNEIEAT, F1 EMENBZUNNREREL, MR
TR HERNRAFBOR TRNEREMFR T DU F T FOXRERFEE, £2 2HE
R TEREARERTINETHENERER; %3 EPETHRTHA LI EHRE
ETRERNMATAONE, %4 EBENAZXETITE—RHYEERE, 174 7 RED
SEAANENEF. BREMN. #EOSHNEM, $5F2Y 7 M XKEEEHFRE,
R T HEENBHHTLESTCHE; £6 BXFHRTHNXIAER, BiEEYT “fEK-
K" R, SR T XSAANKRTHERMENE N, URSHAEERNER,;, 7 Fid
RTEEG—BHHNPEXBLFLRATE,; £8 EXALVBUBEI T HTS
FRTHEN; FIEXUMR THRTHNEVESFONEMW,; 510 EB LN IEIXHE
MAHERREE, IR THEDHHVHNEREARRANEE, F 11 EBRLREIKTHD
S5UBARERRAFTHNBNTHRE, [Tt 7T ZHBRNMEXR, 512 TR
Y PESEERKRTHEBELRE,; $ 13 BN THDHNHBELOBABR S,
£ 14 FRE T 2ERDHHIERTROENERER, BH THEXEI,
ABEMPIENE L H ZHARPERTHOLGEE, HERE-LEZMNER
YL@, HEEBIHABZZERNLIEAREMTR, EFENHENHRHHER
R#t—&£5%, TARA, BETNMTRZNRMEN, REERERYL, TRNER LE
RRUEH AHEFTETHRNL, XERMNEEARNE N, BAHEEMEAINDITAEA]
#EBH, ARRENSEZLATIHALE S EBHERT®R,
EBERNBRBNARBANEARHRANR, ARKBIRABREEEMSS THX
MR IIE, SERAFTEMERRTNARSESE, TRNERENT SR, $1 EHER
ETERTEMN, F2EHREBEMIFEM, $3EHEER. ZEFERTM, F4
RiE. ERMTERT, £65EHVE, FFNEKETM, F6 EHEF. KREMLE
B, 87 FHRAE. TFMERTN, £8EMLR. REMERXTH, FIEAE
. RBEISEREN, £ 10 EHEEER. BRXR, KREMERZN, £ 11 EHREE
B, RBIERTH, F12 ERREEMEERTHA, F 13 EHNEM. BYENR
BEM, F14ERCRMEEZFTTN, HMNREAKNIER, FEE, EXE MERE
255 T7T8RAMNTR, EEERMNBENIEFZEINEALZIR1IFEZ2ERX 4850
RIEBE T ARRENTRK, MIZFME. KRR, 2R, BRIE. BRRK. BWEH.

B B
B dF B
}

i
BESE

| vii |



| EREFSEBMERA Y | PEKTY. BORBGT S22 5Fm

T, FKE. FH Tz, NHEE, WEF. WB, DER. ZH. 2. FE
FHBEE. BE. kM KiFEX ., THE. K&, Faheemullah Shaikh %,

AKHENEREFSRBRBERNARLESR, HNEE 7T RERERAR, BEXLXE
MBEZERE., BRTL, FEMIMEARNARZ ERFENENNES, Eit, )
MNEEEHR., ERET. OEBER., WKESE CHEBEXE, KARLK, KEE
+. EXHEE L. AWEE, EERRR. KERE. TEIER, TEREE. FRE=
i, T—EEE. SEXEER. AEEHE. TEXHEE. FUaEIR. THEER,
BZU B JEMEER. KEREIR. BRXFEE. RREZEER. BRIHE., TEHK
B, BUHFER. IMEEIR. KPHER., FTEIK, BREIK, TREIK, £F2
Bt BRBRELAKENSHMERXBUKBEENHBNRRNVEE !

AEMRIEBI TERBRBEZEESEARER (KX) X ARIE
(No.71210005) . BEARAR X E LB Lt X EFE M E (No. 71403263, No. 71273253,
No. 71203213) MR ERFBRARESHIE, L —IFES !

RFBEMNNFIRCEMERKE, BPHELSFERNEZL, RIEEEHITIEE!

&

—O—HHE+ATIR

| viii |



B

FF

BS

F1E HHRE SR EEEEIRER e 1
1.1 BEESIEGLIREIBABIE, oeorerersessorsrirmosiriiiitieriissnsriissossiassistossainn 3
1.2 WA SR AR BT HEBL S T L oo 3
1.3 JHEBSE T HIERE v 5
1.4 BRHEACE G LB BRI e 9
1.5 BREEAIZE G AL BRI ZER]EB coovevrrrrrmmrnrnriiiiiiies 11

F2EF NWSETEBERBIBRTTIR oo 15
2.1 EIBRBRETHIFEAE TR coovveersersesssesisseesseseesse st st esassssesnessaesasessaessesns 16
2.2 IR ETRTTIGUERE FL LK oo 17
2.3 PEBRTT RS E B o 29
2.4 HEBRTT IR S LK B ZE o 33

%3 E ﬁﬁfﬁiﬁﬁ%{ﬂ;‘q@ﬁ%ﬁﬁ?ﬁEﬁmﬁizt*ﬁgqﬁ[ﬁ ................................. 38
3.1 BRTTIGHLEI B BAR T LRI covereverererrsrensrmnsesiniiiiiuiiiasiiniitesucaonenn 39
3.2 ABRERHERIAUSE ST eeenene 40
3.3 KRB SEFEALHE oo 45
3.4 FEBRTTIHA Y R L oo 47
3.5 ZEIE AT e 55

AT BREBVESRITCBIRME -oocoorerorerrerrromrmmomiiiasmismeiniimmssrsststasssossons 57
4.1 FeESE A SR TR - ooveenreeees e 58
4.2 CE MS FBLA cenneneee 59
4.3 B R UE A SriiE BE v 62
4.4 AEVIIEEEE I B BSMIEAG «oroceerereremremermiiiiin e 63
4.5 GE B G I v 68



| EBRLF SRBRBERAY | PR BRI SHESS3FEm

Bs5E MEBRTIFITUIEITERE ooooooreeerrrrerrr s 70
5 1 BB GERIEDE e srasmsrmmms s s osssismisissass 71
5.2 B TR e et 72
5.3 B AL T S il B cev e 75
5.4 BRI ETEEIISE T AT <rorererrer e 80
5.5 BT G T e 86
Fo=E IR ERATLEEIMI oo 88
6. 1 AT D B ] evere e 89
6.2 FHIBRRTE oo 91
6.3 B FE G G B e 92
6.4 A AT v 96
6.5 ZEIEIGTTIE v 103
FT7E2 2ES—BRTIFNPERBRFERBRIBIMY oo 105
7.1 gﬁ_ﬁ;}‘éfﬁiil_ﬁ [ngj‘gé{%jiﬁ ............................................................ 106
7.2 R IR R B v 107
7.3 REGE—BRTT IR X IR R B HIFLMA  ceverrrer e 109
7.4 ZEIETTHE cocoerererrrrnrriii i 113
HFE8E THIGRAITHRTTIATIZEHIBIME - ovvvvvrrrrrrrrrrer 115
8.1 TS . FHEMAT I GURHEALSE 5y covvvvvermreremeeen 116
8.2 WRTTIZHIRMENET TG v 117
8.3  HRHRME] RIHLIRAELIL e 118
8.4 B L HEIXEEAAERAE  ceererer e 119
8.5 ALAIE T v 124
8.6 ZHEIEIGITIE  rvrvrrrrr e 129
F9EF RTEIHITM TS FTHIEIM - vovvrmrmrr e 131
9.1 WG TEG A TEHFIL  covrrrrrrrrrrreee 139
0.2 BT T T cee et 134
0.3 FEARELIE  covever 136
9.4 BTN WM E BT IAZS AL T JEFE  ceveeeeeemnnreemmmmmeemminri 138
0.5  ZEIE TS e 148
F10E BRHENE S ERBRIEARIEE oo 149
10. 1 BRHEIAEE 5 SARIR T AR PEE AT JEHIFIT - -ovevrrrrrerme s 150

| x |



10: 2
10.3
10. 4

FNE

| O |
1.2
11. 8
11.4
115

sp=E

12. 1
12:2
12. 3
12. 4

F13=

13.1
13. 2
13.3
13.4
13.5

FUE

14. 1
14.2
14.3
14.4
14.5
14.6
14.7

BRI E N E SRR T TREA oo vvvrereremr e 153
ﬁf;‘éﬁi%xﬂfiﬁlﬁ}éﬁ*&%ﬂ’ﬂ(%%E}'%',Zﬂ['ﬁjﬂzﬁ ............................................. 157
é;i:l:l/t\.—%ﬂtlft\, ................................................................................. 159
B S T EAEE BB ERMEIRIRL v 161
{%%ﬂ%ﬂj@éﬁ%ﬁﬂlﬁ] ..................................................................... 162
{E%fﬂ(%%%‘ﬁ’& ........................................................................ 163
A 5 SO E A BRIE B ] BB coovvescentinsinstnsornossacnnassssnassusinsssnnnns 166
uiﬁ%ﬂgg&%ﬁm ..................................................................... 170
gjurl/t\,lﬁlj'l/t\, ................................................................................. 170
qllﬂé—'?lilﬂﬂi?ﬁiﬁﬂﬂféﬁﬁﬂﬂ ...................................................... 174
BRTT I E AT JERIEGT v vverrerrere e, 175
ﬁﬂﬁy%%&ﬁ ........................................................................... 177
‘F‘&ﬁ)‘é?ﬁ%ﬁfﬁ%?ﬁéié{ﬁ%ﬁﬂrﬂlyfﬁ ................................................ 181
gﬁl@—lﬁﬂhﬁ ................................................................................. 185
b T Lol e ) gl o -+ (RSN —————— 186
TR IL IR -3 R L AR A T |5 T T T TSP PR 187
TGRSl HBERRIE <o+ o2 mnon scswmmannmemuen st diinn woiies b 4iis s gasginn's s wasnms 189
ﬁ;ﬁ%@?ﬁfnﬁj&m%ﬁﬁ ............................................................ 195
i%fﬁ‘j\]ﬂ’#ﬁféfﬁ*ﬁﬂ‘]?ﬁﬂﬁ ............................................................... 197
éé::l/t\,!—ﬁlj'l/t\. ................................................................................. 197
FEBTHIBTIEIG T ERBIBITL B --orrveerrrrrerrnereeneenasenaecnaaenans 199
PSR A it T LA BRAE L T K AT R oo 200
PEACBC A S Be J7 SR AR KB BPPPABE -ooveomeeemeremmmmneinennes 201
b SRR RS AR 5 IR S ) Z IR 2R oo 202
{t{kﬁ%gﬂé?&gjﬂﬁﬁﬁ&*ﬁu%ﬁ ...................................................... 203
HEHE AR T 50 P2 SR T S S ok A SR BRI BB AT oo 204
hug%ﬁifﬁ%ﬁﬁ:{mﬁgﬁﬂ:fﬁﬁﬁzrﬂ E]{Jﬁ}l’a‘]&i+ ................................. 205
TR S R S B T3 0] 2 BT IE - ovvereeeeeeensees, 206
................................................................................................... 208

| xi |



Contents

Preface

Chapter 1 Background and theory foundation of carbon emission trading -----:---c-e-- 1
1.1 Greenhouse gas and global climate change «+++==ssssrseeseessessnsenininiiiies 9
1.2 POll(‘y instruments to tackle climate change ................................................ 3
1. 3 Determinants Of Climate pOhCy instruments ................................................ 5
I.d  Featurca ot carbion, JUIIS e » cwne s otwins 655805 0503 Sasass 6006 SETABE § T4 § SREHS 4S9 § EHRID 9
1.5 Key scientific issues related to ETS — rerrrreeesesmmimimiiiis 11

Chapter 2 Practice and experience of carbon ETS cccceeereemmiiiiiiiiiiieiennes 15
2.1 Background of ETS in other countries — ««s«sssssssssssssmmsmmmmmmimiiiieniiiiiniiee 16
2.2 Development and experience of main ETS in the world «:ceceeeeremennrerencceecenenes 17
2.3 Characteristics of China’s ETS pilots «««sseeesssssessrsnmmmmmimmiiiii )
2.4 Lessons learned from the ETS pilots in China «+eewesseeemresermm. 33

Chapter 3 Evaluating the cost-saving effect of ETS to achieve the carbon intensity

reduction target in CRina ««++-««weesssrsemsmeenmiriti 38
3.1  Cost-saving effect of ETS  ++rsrssrreesssmmimmemmiiiiitiitiiiiittiiiie s 39
3.2 Modeling carbon emission trading among provinges — sereessessrssessss s, 40
3.3 Key variables calculation and data preparation =reeseereesersessssnsii e 45
3. 4 Evaluating the cost-saving effect in China ................................................ 47
P TG I o T B u— R R I 55
Chapter 4 Implication of initial allocation of carbon allowance «««-:+::=coeeeereeeeaereenees 51
4.1 Overview of the socioeconomic impact of allowance allocation approaches — «:+«+«+ 58
4.2 CE MS model eeeeerereeemnmemmmiiiiitiiiitt ittt 59
i 8 3 Data sources and scenario Setting ......................................................... 62
4.4 Evaluating the impact of allowance allocation approaches «:««=csereeererereereeeeeeaees 63
5% Conclusions and disoussian w==vesssenimmsensmmassnssmimsssasssisesaisisiommaessuries s 68



| BB FEEBMBRAD | DB, BORRIT S5H 2852 m

Chapter 5 Sector coverage Of the ETS in China ................................................ ‘70
5. l Detern]inants ()f sector COVGI‘age Of ETS ................................................... 71
5_ 2 Theoreti(*al m()del ........................................................................... 72
5‘ 3 D‘dta preparation and scenal‘io Seuing ...................................................... 75
5‘ 5 Empiri(‘a] Study Of th(‘ sector COVETAgE sressfeiosseiimaeyisasssasnors posese st nsietisie 80
5. 5 Conclusions and diS(‘USSiOﬂ .................................................................. 86
Chapter 6 Transaction costs of ETS and its implication ««--«--ccoeeerreeerreeiieiieiei. 88
6. 1 TI‘anSaCtiOn COSES **sottererererrecnserccsnsrtroncoccsctcrcantssercrsceccessascecrcscsnsssssccne 89
6' 2 Theorf'ti('al mudel ........................................................................... 9]
5' 3 Data preparati()n and SCenariO Setting ...................................................... 92
6_ 4 Empirical Study Of the transaction COSES *rserrerses sttt ittt ettaaees 96
6_ 5 Conclusions and diSCUSSiOﬂ ............................................................... 103

Chapter 7 The impact of the national ETS on the development of regional economies

................................................................................................ 105
7.1 Interaction of ETS and regional economy development =««-xsseereeeeeenmereeneeieen. 106
7.2 Model description and scenario Setting ««+++««++sssssssssrssessnimtaniiitaniitaiees 107
7.3 Impact of the national ETS on regional economies «+strcrerereesecsareecceccerecnse 109
% & Condlamions andl (pumiiig -osas-srsesvasson sasssuibess LRHms s ighisan s s atessiess 5 113
Chapter 8 Market power and ETS efficiency ««««+++-s+ereeessmsrereenniimii 115
8. 1 Market power and Strategi(' behavior ................................................... 116
8.2 Identification of the market power in ETS — ++osrrnsssseeeeesmmniiieiiiiiee 117
8.3 Modeling the behavior of strategic firms —++++=sssseesessssssessmmniinereiie e, 118
8.4 Characteristics of the sample firms in China’s pilots =~ =sssreeeerrmereeereeeieaene. 119
8.5 Empirical study of the market power — ++ssssssssssesssnmssmitiniiii 124
8 & Conslusions and Slatussion sovroeseremrmmrreEssn s aE TR s s v 129
Chapter 9 The impact of ETS on the firm’s competitiveness :-::ocoeoeereeeeesmeeee. 131
9.1 Overview on Firm’s competitiveness in the EU ETS «ceceececrerececeecenicccineee.. 132
BT Bl mme e ot S s S5 i nani i N S Wl n SR s 134
9.3 Sample firms and data ++oseeeseem e 136
9.4 Tmpact of ETS on corporate valte «=««++ssssssssssssssmsnmtsmiiieniiiiiii 138
I T I T DR —— 148



| Contents |

Chapter 10 Carbon emission trading and low- carbon technology investment --------- 149
10. 1 Literature on the interaction of ETS and low-carbon investment —+exseeeeseeeereess 150
10. 2 Modeling the investment decision making under uncertainties —«=:sesseeerseeeeees 153
10. 3 Assessment of the impact of China’s ETS on low-carbon technology investment
................................................................................................ 157
10. 4 COnCluSiOnS and diSCUSSiOH ............................................................... 159
Chapter 11 Coordination of ETS and renewable energy policy -:«:-ccooveererernerenenes 161
]l 1 POtential COnﬂiCt Of pOlle mix ......................................................... 162
1.2 Nature of policy mix — v«essssssssssssmmmmmmttttttiiiiiitiiit et 163
11.3 Modeling the impact of policy mix on electricity sector =x==tsrssreeresrereeeneeene. 166
11.4 Analyzing the effect of policy mix —«wes+r+sssssssssrmmmmmmmtmeiniii 170
1.5  ConclusiOiETang diSeussion o1 swss s aubus e ssvsiss s s s s ssss i sbisaameims sere 172
Chapter 12 The international carbon emission trading and its implication for China
............................................................................................. 174
12.1 Relevant studies on linking different carbon markets «+--+oveoeremeeermmeieeiennene. 175
12,9 Model i, SEEnarion os domess o ssavisssmeses s simphs Ssmmesmesnsanetms soahhs som 177
12.3  Evaluating the socio-economic impact of linking China and EU  =+ereveeereceenes 181
12 4 COnC]uSiOnS and disCUSSiOn ............................................................... 185
Chapter 13 Carbon price dynamuiCs ««««««««««+«ssssssummmmmmmmmmmimiiiiii 186
13. 1 Drivers Of Carbon pI'i(‘,e eVOlutiOﬂ ...................................................... 187
13.2  Modeling carbon price dynamics «««+««+++s+ssssssmmmmmmmmitneiii 189
13.3 Mechanism of ETS evolution and carbon price data = =«-crreerrerrersenereneiens 195
13.4 The impact of trading behavior on carbon price «=«--seeoereeemreerciieiii... 197
13,5 Conalusions and diSeiEsion seiss s s semsmsass e s S s pammesm 197

Chapter 14 Key issues for top-level design of China ETS and policy recommendations

14. 1

14.2

14.3

................................................................................................ 199
Strengthen carbon cap setting design to keep medium-and long-term sustainable
ECONOMIC GIOWLR =+ ++ s+ ss s s e e esse e ettt 200
Optimize carbon allowance allocation to balance the regional economy

dEVElOPIMENt =+++++=rssrmreessmnssee et ettt 201
Coordinate the long-term structure-adjustment goal and short-term comp
CLIVENESS-PrOLECLION  ++#++ s+ srrssesssnsstttt ettt bttt 202



