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Currency

Canton Currency Crisis

The wuncertainty of the situation has
created panic in the Canton money market.
The Canton notes have suffered a besv
alump during June, when they were
at Q. 01 owes and C. Slm (highut)
respeotiv H.K. $1,000; and O. $1840
(lowest) and O. 815!8 (highest) respectively
per $1,000 legal tender notes,

Government Finance

The Naticnal Budget Estimates

The National Budget Estimates for the
next 25th fiscal year (July, 1936-June, 1937),
compiled by the Diractorate-General of
Budgets, Accounts and Statistios, have been
forwarded the National Government to
the Central Political Committee for consi-
deration. The C. P. C. has referred the
Estimates to its Technical Committee on
Financial Affairs for examination. It was
revised and given final approval by the
Legislative ynan. The Estimates are made
up and balanced as follows:— )

Estimated Revenue

Customs Revenue ... ...$317,973,514
Salt Revenue ... .. ... 189,187,225
Tobacco and Wine Taxes... 16,987,395
Stamp TaX... e oo - 11,800,000
Consohdat.od Taxes ... <. 182,796,117
Mining Tax 3,631,862

Stock Exchange Tax M;t:l
Tax on Exchange Tran-
gactions in Stocks and

Commoditieg... - iy 1,350,000
Income Tax  «¢ e oae 5,000,000
Pax on Bank Notes Issues 1,600,000
Government Property Re-

ceips . .. . 5,791,767
Government Enberprma

Raceipts .. . 91,201,581
Government Admmis

tive Receipts ... ... ... 10,901,232
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Receipta from Government
.Business Enterprises ... 41,397,588
Remittanees from in— ]
cial Goverhment ... ... 8,198,000
from Loans ... 195,000,000
Miscellaneous Receipts ... 108,342,994
TOTAL ... $990,658,450
Estimated Expenditure.
Erp;mu. e e § 5,410,080
the National
vernment Counciland .
organs dxrootly snbordi-
nate toit... .. 15,535,180
Military Expenaes ...... 839,019,200
{rnﬁarlor ﬁga'@g Expenses g,&sso
oreign Affairs Expenses +690,834
Financial Affairs Expenses 64,515,566
Educational and Cultural g
Affairs 44,339,962
Judical Affairs Expenses 3,240,898
Industrial Affairs Ex- ,
4,996,447
Oommnnio-tions Aﬂsin i
Mongolhn and Tibehn .
Affairs Exp 9,820,766
Raoonstmotxon Aﬁa.lrs Ex-
. . aee '58.110 ”l
Subsidies ... . oy 105.816.000
Compensation and Awands 5,664,704
Loan Service Obligations 289,087,
Disbursements for Govern-
ment Business Enter-
pﬂm . 96,337,790
OOntmgenoy Fund .. oo 5,712,360

TOTAL ... $990,658,450

Ch'nese National Government 6%
Shanghai-Hangchow-Ningpo Railway
Completion Loan of 1936 for
- £1,100,000 Sterling Bonds
Repayable 1941—1961

Authorised by the Minister of Railways
under an agreement dated May 8th 1986,
between the Minister of Railways and a

" Syndicate consisting of the British and
" Chinese Corporation and the China De-

velopment Finance Corporation and duly
approved by the Executive and the Legisla-
The Loan Agreement has also
been officially oommunioated to H.M. Chargé
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d’Affaires by the Minister of Foreign
Affairs.

The Contral Bank of China, The Bank of
China, The Bank of Communications and The
Hongkong & Shanghai Banking Qorporation
offer for subsoription the total amount of
£1,100,000 Bonds at the Price of £94 per
£100 Bond. .

Interast at 6% per annum is payable on
December 16th and June 15th and the first
lll;behreg;gg.yment will be made on Decomber

t : ] .

Payment of Principal and Interest will
be made in Shanghai at the option of the
holders of the Bonds by demand draft in
Pounds Sterling on London or in Chinase
National currengy at the Banks’ bauying rate
of the day for demand drafts on London.

Prinoipal and Interest free from all

‘Chinese Taxes and Imposts.

Bearer Bonds will be in denominations
of £50 & £100

Applioations to be made on one of the
forms provided and to be for £50 nominal
or any multiple thereof.

Payments must be made in full on
application by Telographic Transfer on
London (cost of telegram will be defrayed by
tho Banks).

1f no allotment is made payments will
be roturned in full and if only a portion of
the amount applied for is allotted, the
balance will be returned.

Scrip Certificates to Bearer will be
issued against Allotment Letters. Bonds to
Bearer will, when ready, be exchauged for
Serip Certificates.

Security

The Principal and Interest of this loan
are a direct obligation of the Chinese
National Government. They are secured in
the first place on the revenues of the
Shanghai-Hangchow-Ningpo Ba{lwg{, which
are entirely free from all other obligations
(including 70% of the rates and tolls upon
rail and road traffic on the Chien Tang River
Bridgo, the other 80% being the share of the
Chekiang Provincial Government) and
secondly on other funds available to the
Ministry of Railways. £
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History of Loan

Under an Agreement made on 29/11/84
between the Ministry of Railways and the
Syndicate mentioned above a contract for a
public loan of Chinese $16,000,000 was made
for the redemption of the outstanding balance
of the Shanghai-Hangohow-Ningpo Railway
Loan of 1908 and for completion of the
unfinished section of the Shavghai-Hangchow-
Ningpo Railway, but owing to the state of
the money market it was found impossible
to float that loan; consequently in May 1985
the Syndioate made two advances to the
Ministry, one to enable the 1908 Loan to be
redeemed and the other to enable work to be
started on the Chien Tang River Bridge.
The present loan takes the place of the $16,-
000,000 Loan contemplated in 1984,

Objects of Loan

The proceeds of this Loan will be used
for the following purposes :—

(1) The repayment of the two advanoces
mentioned above. “

(2) The repayment of a sum due to the
Ohekiang and Kiangsu Provinocial Railway
Co. outstanding since 1914.

(3) The Completion of the Shanghai-
Hangchow-Ningpo Railway including the
Bridge over tho Chien Tang River.

(4) The construction of the Nauhsin-
chiao Branoh line and

" (5) The payment of the cost of certain
rolling stock ocontracted for through the
Board of Trustees of the British Boxer In-
demnity,

Redemption

Tho term of the loan is 25 years and
ropaymont of the principal is to commenca
after five yoars. Drawings will take place
in Shanghai three months before amortisation

* payments fall due.

The Government roserves the right to
redesm the loan at a premium of 2} %, viz.
£103. 10s. 0d, any time betweon the eleventh
and sixteenth ycars inclusive of the loan,

“and thereafter at par without premium, on

six months’ written notice to the Syndicate.
Additional Safeguards

- A Loan Service Committee with wide
supervisory powers and foreign representa-
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tion will be set up. Biidgetary and financial
control will be in their hands. present
system of joint administration of the
Nanking-Shanghai Railway and Shanghai-
Hangchow-Ningpo Railway with a British
Ohief Accountant and Engineer-in-Chief
will be maintained,

A Reserve Fund will be started to
accumulate sufficient fonds to moeet two
amortisation monts and four half-yearly
instalments of intorest.

The Raceipts of the Blilmg will be
“S%L‘gg,“d 0 e g, i g
and. on an
Bank of Ohina. Monthly Sterling Instalments
of the annual loan service req ts will
be paid to the Hongkong and Shanghai
Banking Corporation and the Bank of China
earmarked for the loan service. The British
and Chinese Corporation and the China
Development Finance Corporation are ap-
pointed Trustees for the Bondholders.

According to official figures the average
annual net revenue of the Shanghai-Hang-
chow-Ningpo Railway for the past five years
was #1,618,661, In 1931, the record year,
the net revenue was just over $2,000,000
and in the fiscal year 1084-85 when local
conditions were far favourable, the net
revenue was $1,844,928.

The amount required to cover the
intorest payments due in each of the first
five years of the Jonn at the rate of 1s, 8id. is
$1,101,913,08 which leaves an ample surplus
for accumulation in the Reserve Fund. It
is expeotod that the completion of the section
between Zakow and Pakwan, ‘including the
Chien Tang River Bridge, will result in a
oonsiderable inorease in revenue, and the
suporvisory powers granted to the Loan

ico Committee should be of great
assistance in ensuring that the railway is
economiocally run in the interests of the
Bondholders. 3

A oconservative estimate of the annual
increase in revenue after the completion of
the line is $720,000, to which can be added
the estimated share of revenue from the
rates and tolls on the Chien Tang River
Bridge, viz. $300,000, making a total estim-
ated inorease in revenuo of $1,020,000 per
annum,

10
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An application will be made .to the
Committee of the London Stock Exchange
for permission to deal after allotment and
an' official quotation will be applied for in

due coursa. )

Brokerage of 1% will' be paid on
allotments made in respect of applications
bearing ‘the names of mem of the
Shanghai Stock Exchange.

Prosgootuw and Forms of Application
may be obtained from the Banks mentioned
above, from the British and Chinese -
tion, 87 The Bund, and from the China
Development Finance OCorporation, 181
Kiangse Road.

The List of Applications is now open
and will close on or before Wednesday, June
11th, 1986,

The Loan Committee

The Members of the Committea are as
follows :—

The Ministry of Railways appointod
Mr. Chang Kia-ngau, Mr. Elmer Ling, and
Mr. F. K. Sah as Government represent-
atives on the Sinking Fund Committee.
The British & Chinese Corporation will be
ropresented by Mr. Ales L. Davidson, and
tho China Development Finance Corporation
by Ml‘- To L- sml M"- Ohm‘ Ki" y
in his capaoity as Minister of Railways, will
be the chairman of the Committee.

Income tax to be Enforced,

Two new taxes, namely, the Income
and Inhoritance Taxes, will be levied during
the new fiscal year which begins on July 1.
1t is learnt at the Ministry of Finance that
detailed measures for the énforcement of
these Taxes are now being devised. An
ostimate of revenue expeocted from Income
Tax is already inoluded in the National
Budget for the 25th fiscal year (July 1, 1936-
June 80, 1987).

The Income Tax will be'enforfed before
the Inheritance Tax, as due to the traditional
customs in this country, measures for the
enforcement of the latter have to be carefully
studied by the Government.

Whereas in the past taxation has been
of an INDIRECT nature, the Government is
now determined to 6nforoe DIRECT taxa-
tion, such as tha Income and the Inheritance
Tax, 8o as to equalize the burden on different
classes of the people.
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In the beginning, the rates of the
Income Tax will be very low, but enforce-
ment will be universal. - Though the pepople
will be called upon to pay a very small
Income Tax, it will constitute a new source
of revenue for the Government,

Provisional Regulations Governing the
Inspection of Inported Goods When
‘Moved for Sale Within China.,

(Promulgated on May 21)

Article 1: In order to prevent smuggling
and to protect logitimate trade, tho
Ts'ai-chétng Pu will subject imported
goods, whon moved for salo within the
country, to such inspection as is pro-
vided for in these regulations, except
when provision already exists in other
rules or orders govorning the control of
movements of sush goods. The kind
of importod goods which are to be
subjoot to tho above inspection will be
spocifiod by the Ts’ai-chéng Pu from
time to time,

Articlo 8¢ All morchants who transport
imported goods liablo to inspection from
the port of importation to other places
for salo, either by inland wators stoamer,
junks or motor vehiocles, ete., must
produce to tho Customs the rolative
documoentary proof of duty payment
and apply for a conveyance certificate
ufter which shipment may be offected.

Article 3: All merchants who transport
importod goods liable to inspection hy
train to othor places for sale must pro-
duce to the Customs the relative dooun-
mentary proof of duty payment and
apply for n conveyance certificate, in
addition to a Customs Import Duty
Proof, aftor which transportation may
be effocted.

Articla 4: On arrival of the goods at their
dostination, the coveoring conveyance
certifioato shall be surrendered by the
merchant concerned to the local Guild
of the same trade (or, in places where
thore is no Guild, the local Chamber of
Commerece). ;

12
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Article 5: The local Guild or Chamber of

Commerce shall keep a register, and,
on raceipt of the above conveyance cer-
tificate, shall enter therein, for purposes
of record, the description and quantity
of the artiole, the place of origin, date
of arrival, number of the conveyance
cortifionte, dato of shipment, and the
name and address of the shipper.

Article 6: When goods which have been

registered by the Guild or Chamber of
Commerce are reshipped to other places

for sale, the merchant concerned must
report the matter to the Guild or Cham-
ber of Commerce in question, who, after
verifying that the deséription and quan-
tity of the goods are in agreement with
the original record will make a note in
the register and issue a sub-conveyance
oortifionte after which transportation
may be effected.

Article 7: The period of validity of a con-

veyance cartificate or a sub-conveyance
oeortificate shall be fixed by the Customs,
or by the Guild or Chamber of Com-
merce by whom they are issued, acoord-
ing to the distance the goods in question
are to be transported. Conveyance
certificates, after use, are to be retained
by the Guild or Chamber of Commeree
and returned once a month to the Cus-
toms Office which issued them, while
sub-conveyance certificates are to be
forwarded by the merchant to whom
they were issued, within three days
from the date of expiry, to the Guild
or Chamber of Commerce which issnéd
them, for cancellation.

Article 8 Imported goods which should be

covered by a conveyance or & sub-con-
veyance nertificate, when moved (within
the country), may be examined by the
military and police authorities passed
en route, who are to detain them if
uncovered by the required conveyance
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or sub-conveyance certificate, duly noti-
fying the noarest Customs establish-
ment, so that the latter can dispose of
the goods according to regulations.

Article 9¢ The form for the conveyance
and gub-conveyance oertifioate men-
tionod in thesa regulations shall be
drawn up and issued by the Ts'ai-chéng

Artiole 10: Merchants who sell the specified
imported goods wholesala, factories pur-
chaging such goods for manufacturing
purposes, and companies employed in
transporting such goods must register
with, and obtain a licence from, an
organisation nominated by the Ts’ai-
chéng Pu, The proceduse for obtaining
such licences shall be drawn up and
announced separately.

Avticlo 113 The merchants, factories and
transporting companies mentioned in
the preceding artiole must ench keep a
rogister recording details of the place of
origin, sale, storage and transportation
of the goods specified in these regula-
tions,

Article 19: Rogisters kepf by the local
Guilds, Chambers of Commerce, mer-
ohants, factories and transporting com-
panies mentioned in these regulations
shall be inspected from time to time by
officers of the Customs or of the organi-
sation nominated by the Ts’ai-chéng Pu.

Article 18: Merchants who infringe Artioles
4 or 6 of these regulations shall bo fined
a sum not exceeding 9/10ths of the value
of the goodd* transported, according to
the gravity of the offence.

Article 14: Merchants who infringe Article
10 of those regulations shall be fined a
summ not less than $200.00 and not
oxceeding $5,000.00, according to the
gravity of the offence.
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