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|| Preface ||

Microfinance is a social industry has two objectives, one is social responsi-
bility and the other is sustainability, it provides continuous financial services for
the poor, the mid — low income group and all people who cannot access to formal
financial services. According to abundant practices of microfinance around the
world, microfinance could be one of the major tools for poverty alleviation and
welfare improvement. Furthermore, microfinance also provides financial services
for SMEs and could help to work out the problems which exist in rural finance.

Based on welfare economics and microfinance welfare theory, the book re-
searches the mechanism of microfinance with a view of welfare; secondly, based
on the surveys, this book analyzes the clients’ welfare, establishes an evaluation
indicator system for microfinance welfare based on capability and functioning ap-
proach, then measures and compares the level of clients’ welfare use fuzzy ap-
proach, in addition, analyzes the factors which impact microfinance’ s welfare.
Finally, on the base of above — mentioned analysis, the book put forward some
advices to improve clients’ welfare for microfinance institutions.

Main conclusions of this book are as follows .

1. Association for Rural Development in Yilong County has ensured the mi-
crofinance client’ s welfare, as NGO’ s microfinance, it has achieved the ob-
jective of profitability and sustainability. Its financial performance almost gets the
mean level of global microfinance institutions, but it is worse than sustainable mi-

crofinance institutions in Asia.
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2. Microfinance institutions’ clients have the diversity of source income, the
borrowers engage in business could get higher amount of loan from microfinance
institutions, the borrowers engage in agriculture cold get more times of loan. The
clients who live in more developing region have better welfare than undeveloped
region. The clients engage in business get better welfare than the other profes-
sion. The times of loan could help clients to promote agriculture income and ex-
penditure for family.

3. The clients who live in more developing region engage in business and
take more times of microfinance may have higher level of welfare. Furthermore,
the clients who engage in agriculture have higher level of social security.

4. The indicator of times of loan, amount of loan, asset, agriculture income
etc. have significant impact on microfinance clients’ welfare. On the view of
times of loan, more times could help clients to promote the income, but when the
times get a high level, the income shows decreasing, but the times of loan could
help clients to promote agriculture income all long.

5. Microfinance plays an import role to improve the clients’ welfare, so it

should be kept close attention to as a rural finance provider
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