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Part I: In China
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Banks Closed or in Liquidation
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Cufrency Situation

L Regulations Governing the Inspection
of Note Issues and Reserves the
- Currency Reserve 2

The Ministry of Firance has promul-
gated in a Ministerial ‘order the ft)ll)lowing
rogulations governing the inspeotion by the
Currency Reserve Board of bank reserves
‘against note-ilsue.

Article 1. These regulations are for-
mulated in accordance with Article 7 of the
.%eguéatio:\s governing the Currency Reserve

oard.

Article 2. The Board shall inspect once
amonth the total amount of note issua as well

. @8 the kinds and amounts of reserves therefor.

. Article 3. The Bokrd shall inspsct both
the cash and security reserves.. al
Article 4. Note issues shall be fully
secured by 60% cash and .40% securities.
Cash reserves shall consist of gold,-silver
and/or foreign exchange, and security reser-
_wes shall consist of sacurities . (bonds, notes,
eto.,) issued or guatanteed by the Govern-
ment, and/or other assets acceptable to the
Ministry of Finance, and/or acoeptableshort-
term commercial papers. * :
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Article 5. Cash reserves in the form of
silver dollars and/or silver and/or gold held
in vaults shall be examined and checked, and
those held in branches or banks abroad shall
be proved by documents.

Article 6. Security reserves in the form
of sécurities and other assets held in vaults
shall be examined and cheoked, and those
held in branches or banks abroad shall be
proved by documents.

Article 7. In the case of districts in
which the Board is represented by branches,
ins(*)eotion of note issue as well as the kinds

amounts of reserves shall be made by
such branches and repofted to the Board. In
distriﬁ having no bnnches. such inspection
shall made by the local office of the
Central Bank of China, or 6f the Bank of
China or of the Bank of Communications,

-and the result shall be reported to the Board

through their respective head offices.
Article 8. The Board shall announce to

the public the result of each inspection,

giving the total amount of note-issue, as
well as the kinds and amountz of reserves,
and shall report to the Ministry of Finance
for record.

Article 9. These regulations shall be-
cgme efﬂ’eohve from the date of promulgation
thereo!

* Promulgated on December 28, 1985.

‘2, Shbsidiary Coinage

The Central Mint i8 now actively turn-
ing out five kinds of new subsidiary coins,
namely 20, 10 and b cent pieces made of
nickel, and 1 and ¥ cent pieces made of cop-
per. A certain quantity of them has already
been put into circulation since Feb. 10th.

3. Regulations Goyverning the Minting
of Subsidiary Coins

The following regulations resped:mg
subsidiary coins, adopted by the Executive
Yuan at its 243rd meeting on December 31st,
1935, were approved by the Lemslnhve
Yuan and promulgated by Mandate.

Art. 1,—Subsidiary coins (Fu-Pi) are Iao
be minted exclusively.at the Centr Mmt.
and circulated by the Central Bank
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. Art. 2.—Suabsidiary coins shall ba clagsi=

fied as following :—
Nickel Coins:
-~ Value’ Weight Fineness
(conts)  (grams) -
20 6 100% nickel
10 4.5 ” kD
B 3 o F
Copper Coins: . -
1 6.5 95% copperand
- . 5% tin-zinc alloy
b 8.5 95% copper and
‘. 5% ¥n-zinc alloy

Art, 8,—Subsidiary coins shall be calou-
lated on a decimal basis.. A $1.00 lagal
tender note shall be equivalent to: five 20-
cent _nickel ocoing, ter 10-cent nickel coins
twenty B-cent nickel coins, one. hun
1-cent ‘copper coing or two huhdred 4-cent.
copper coins., . )

Art. 4.—The designs of the subsidiary
coins shall be determined by-the Ministry of
Finance, and submitted, through the Execu~.
tive Yuan, to the National Government, foi

* promulgation,

Art. 5.—The nickel coins shall be ‘legal.

tender for payments up to the amount of

$20, and the copper¢oins up to the amount.
of $5 National Currency. This provision,
however, shall not apply in the payment and
collection of taxes or in currency exchange.
at the Central Bank of China. . : &
Art, 6,—Existing subsidiary coins shall

be withdrawn from circulation by the Minis~
try of Finance, and shall be destroyed by
melting and recast. -However, during a
Specific period they shall still be permitted
to circulate at their respective market value.
The detailed measures for the enforcement.
of this provision as well as the aforesaid
time-limit shall be determined by order of
the Ministry of Finance. o,
- Art. 7.—Subsidiary coins; which throu=
gh.wear and tear over a long period have
lost five per cent. of their legal weight, may
be exchanged for new coins:at the Central
Bank of Chira. - However,. if .the’ coins ‘are:
intentionally damaged or -débased ‘through
heavy stamping of seals or ‘6therwise, resul-
ting in the loss of weiglit or-the alteration
of their original form, they shall become
null and ‘void, be prohibited from circulas
tion, and shall'not be exchiangeable for new
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& Wi C.G.U. 137,5658,303.48 &% {r 0.G.U. 149,673,387.46
$ 20 J81,694.44 [ O

iﬁtlﬂ Import Duty:

- #HN#  Export Duty: [
: nnﬁ lnml'pg::pm?%:m P
"~ - Interpor
#t - 3 - Tormags Dues: R $

,'&%Fﬂmﬁ Flood Rlief Surtax:

3 T1 B L On Import Duty: & WA o Gt:

OB 8L On Export Duty: @

- FE B Revenue Surtax:
$#& O FE/NEE On Import Duty: & C.G.U.
W O Fg vt On Export Duty: B % $
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$ 13 207,645.14

actual gold unit drafts or notes.

Art. 8.—Any person who counterfeitz
subsidiary coins or impairs the credit there-
of, shall be ‘punished in accordance withdaw.

Art, 9.—These regulations shall come

" into force from the date of promulgation
-thareof.

Government Flnanoe
| Customs Revenue Colhction for 1935,

The Ministry of “Firance. aunthorizes
publication of the following .statement con-
cerning the Customs Revenue Collection for
the Year 1986:—

The Oustoms B.owenue for 1935 oompo-
sed of Import and Export Duties, Intorport
Duty and Interport Surtax. Tonnage Dues,
Flood Relief Surtax and Revenue Surtax,
amounted to $315,519,712.08, as oompared
with $334 645,408 55 for 1934

The contributions made by each category
of duty towards this total, as woll as the
%:Tresponding figures for 1934 are shown

ow:

=t=4 1934
smmmm

$- 16,968, 189.61
$ 4.302.032 64

6,620,498.53
1,235,780.74

.sso 600.89 E i

6,872,319.30 & i C.G.U.
1,004,008,01 [H $

6,860,571.41 & ¥fr C.G.U.
1,008,742.87 B ¢ $

6,608,151.58
1,235,602.44

" Of the total Import Duty collection of
C.G.U, 137,553,803.48, 67% was collected in
balsnce
was collected in local currency according to
e:cé\mg'e rates ruling on the date of payment
of duty.

- The total ocollections made at each of the-
prmcipal revenue producing” ports durmo&
the year 1985, also the amount of. the incre-
ase or decrease which-these totals represent
as compared with the collection for 1934, are

‘a8 follows?



6 oW OR e B X N

BB +=%{ from Over 1984

W & Sty " £ 30005404 4 |
PORT Collection 1985 Increasg Decrease
F &M Chinwangtao '1.428,311.59 331,152.89
g !‘?Iﬂ Tientsin 41,064,088.25 14,677.08
# & B Chefoo 5,407,420.87 6,791,839
GRAEn B AR HENER) (Including Lungkow & Woihaiwei)
B # B Tsingtao 92,313,254.64 9,164 570.29
L ¥ B Hankow 29,306,228.46 8,030,678.12 ’
iL Shanghai 149,197,489.27 26,236,034.86
H. Amoy 61‘”59910058 498.4“.08
g Fi 3 Swatow 4,760,906.79 1,082,800.84
Ju i [ Kowloon 7,846,720.89 116,111.68
25 ¢  Canton 9,616,502.69 1,608,400,19
B, SMEBRME A. The Service of Foreign Loans

ARARBIM L —ANASSIABHYERK » PETRE
o BER—A—SaBa i s » e
ETaBR > RABRSATAERHESAT
AFATSA—5 > LEBift 28 NAERE-L
FHRER+—BET=AE+ETAR—S » &
SRV ZRE= T2 BNNEKERE =
+ o2 EREERELRAME—T a1
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Pt BRAOR T IRA o
L. RRBEANTE

BUNREREZANNS » 2eNBEe
MR- A-THEERENG®S
Bi% A BN TR AT AT 0 8
ZEALS TABRATEEXR » BHO0B B0
ZRALES=TEE+-B-LTEER » A
RE =+ 4RBtEsS 0 RE-+=4NRis
> RE=+=4RR M ERR=+Beema
WEAMBESE o

W H=EAHm
PO SURTE > QRMRAERAZAI0E

The Service (1) of the Anglo-German
Loan of 1898, (2) of the Boxer Indemnity
obligations, and (8) of the 1918 Roorganiza-
tion Loan Ras been met in full from the
Customs Revenue during tho year at a total
cost of $66,400,988.31. as compared with
$75,414 847.81 expended on foreign loan and
indemnity account during tho previous year.

The service (amortization and interest)
of the American Wheat and Flour Loan of
1981 and Cotton and Wheat Loan of 1988
has been met in full from the collection of
Flood Relief Surtax, at a total cost of $12,
674,995.18.

B. The Seivice of Internal Loans,

In accordance with the terms of Gévern-
ment’s Mandpte of 24th February 1939,
relative to inturnal loans. the sum of $8,600.
000 has been paid monthly to the acoount of
the National I‘::u,na Sinking Fund Adminis-
trative Commission to cover amortization
and interest charges of tho internal consoli-
dated dobt secured on the Customs Revenue.
In addition, funds for the servico (interest
and amortization) of the 23nd Year (1983)
and 93rd Year (1984) Customs Treasury Note
Issues and of the 28rd Year (1984) Customs
Revenue Lioan and 24th Year (1935) Currency
Loan have been provided from Customs
Revenne, at a total cost of $84,127,500.00.

C. Manchurian Ports

It should be notel that subsequent to
the seizure in mid-1983 of the Customs
establishments at the Manchurian ports, no

10
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quota has been made available to the Govern-
ment from that region, or from Dafiren,
towards the payment of the various loan
and indemnity obligations secwred on the
Customs Revenue,

2. Salt Revenue Collections for 1935

Preliminary returns, issued by the Chief
Inspectorate of Salt Revenue, show the total
amount of salt revenue collected during the
year 1985 at $184,209,300, roprosenting an
inoronse of §8,259,300 over tho figure for the
previous year, $175.950.000. This collection
is regarded as partioularly noteworthy, since
tho inorease was realised notwithstanding the
provailing stringency of the money market,
tho genornl business dopression, and serious
flood conditions in soveral Yangtsze Dis-
triots. The following figures, showing the
salt-rovenue colloctions in the different dis-
triots in the order of amount collected, are
subjoot to audit revision and are, thorefore,

 ERRMAR R 0 N AMBEEE o not to bo regarod as final.

Jt (A5 0L BE{EAN) Changlo (inoluding Kuopei) ... $26,775.200

rfﬁ At Huaipei... .. 19.555,300
(1] Jll(ﬂ.l'ﬁmﬂﬂﬁﬂl) Szoohuan (lnoluding Chnngklng) 15,620,900
k& Hupeh .. 14,652,200
#1 A& Hunan _es 5 .o . 13,387,400
# M Yangchow we e e eee 18,836,100
¥ L Sungkiong L] e 18.568.000
i ¢ Shantung 9,673,800
¥ M Kwangtung s i = we 9,200,500
7 A& Kinngsi : . 3 9.085.300
W #F Liangechoh ... v e . 9.006,700
W ¥ Honan ... . = = 7,703,200
B )it Anhwoi... . g . 6,083,600
W & Fukion .. . . 4,715,600
WO Hobung oo ee, e 4,067.100
£ i Yunnan . 2,905,800
J 3t Chuenpei ST T T34 2,099,700
BE 76 Shonsi . e o o e o 1,479,700
#8 BF Chief Inspectorato ... 5 e 1.206,300
# 4t North .Shansi .. ¢ o . we 1,004,900
# # TOTAL .. .. $ 184,209,300
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Other pmportant News During
the Period

I. Repayment of British Railway Loan
The Nanking-Shanghai Railway Admi-

" nistration has remitted £7,250, equivalent to

$121,048.88, to the British & Chinese Cor-
poration, in- Liondon, for the repayment of
the November instalment of the railway loan.

Part II: In Foreign Cointries
important News on Gold & Silver

L Hongkong"l"i:eawry S’Iver Stocks on
Dec. nth, 1935,

Well informed quarters estimated thas,
as tha result of the note issuing banks hand-
ing over their resorves of silver against note
issues, the Hongkong Treasury had on hand
ggéooo.ooo silver dollars on December -11th,

5. 2

Virtually all the silver was in dollars,
very little bar silver being available in
Hongkong. ,

2. London Unable to fix érice for Siiver

London Deo. 10: ‘‘Probably for the
first time in the annals of the London silver
markoet it was found impossible to-day to fix.
the price of the white metal on accountof
the absence of buying orders from America.
In consoquence, the market was complotoly
disorgnnizad. ‘

Usually, the price is fixed by tho brokers
about 2 p.m. on the basis of offors and bids
thon available, but, when the Lrokors met
to-day at the usual time, they were confronted
with oonsiderable offerings, but had no
orders to buy.

. Accordingly, they decided to suspend
the session in the hope that the U.S. Treasury
would enter the market later' with orders
sufficient to absorb the offerings.

On the resumption of busingss, hgivever,

it was found that the Treasuvy,-despite

appedls, was only prepavid;to: buy

a limited amount, estimated. &t ong-seventh

of the total offerings of the whita metal, at a
prica lower than yesterday’s.
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Becauvse of the rule that all offerings
must be absorbed at the fixed quotation, the’
brokers hard no alternative bu!; 5o a.nnounco
their inability to fix the price. .

It is uudersaood that - Ametica waa'
willing to buy 2,000,000 ounces of “‘spot’
gilver at 283d., compared with .the fixed*
price of 28}d., yeiterday—whereas brokers
receiveod selling orders for 5,000,000 ounoea

Woll-informed quarters ouﬁsado the
market intimated, howaver, that the greater
pars of tho oﬁurlnue was for forward delivery,
vstimated at about 19,000,000 ounces, against
which only a small umount was bid.” 4

* London Dec. 11: “‘After yeaberdn,v"s
exoitement, silver is distinctly loss panicky,

“and offerings on behalf of Far Eastern.and

Indian speculators, who, naturally, are rather
embarrassed at recent developments, are less
'voluminous to-day. A good deal of seclling
orders has been placed at limita, )

The market is hopeful that the fixing of
at least the spot quotation will be posiible,
but the prospacts of the forward price being
determined are remote. It is believed that
the spot price, if fixed, will be mouud 28
punce.

Amerioa’s attitude remaips enigmatic.

Meanwhile, foreign exchanges ave fael-
ing the repercussions of the silver embroglio,
Sterling is weaker in ferms of both the dollar
and the currencies of the gold bloe ¢ountries
-owing to fears of a shortage of dollars shonid
tha United States resolve not to maintain
silver purchases on tho previous scale.

The currencies of tha gold bloc nations
benefitted sympathotically.”

American Treasury Refuses to

Comment on Silver

Washington, Dec. 10: “‘Conimenting on
the collapse of the London silver market
beoause of the lack of buyers, a spokesman
for Mr. Hemry ‘Morganthau, Secretary of
Treasury; to-day deniesl that.-the Unitet
States . Treasury was depavtiog from .the
provisions of the Silver Purchase Act.
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In connection with the spokesman’s
statement, it i3 recalled that the Administ-
ration has repeatedly insisted that it is
carrying out the Silver Purchase Act in good
faith but it should be romembored that Mr.
Morgenthau had previously empbasized that
the monctary policies of tho U.S. Treasury
were on a 24-hour basis.

In the absonce of any clarifyine stato
ment. it is not known how loag the Treasury
will remain out of the world silver market,

Mombors of the Stato Dupartment do-
olined to commount on reports to the eFoct
that Govorment buying of the Whito metal
was oconnected with the Sino-Japanese
situation. "

The Congrsss silver group profess to
have ho information with regard to the
situation, but are inclined to the opinion that
tho Troasury’s action does not indicate any
pormanent change in America’s silver policy.
It is folt that the present position is merely
of a temporary character.

Mr. Herbert E. Gaston, Mr. Mor-
genthau’s assistant, made the following
statemont when urgod that tho Seoretary of
Treasury should hold a special press
conference for discussion of the silver
situation :

If the conference_is for the purpose of
discussing silvor, there will he no confurence.
The treasury is still fulfilling the provision3
of the silver purchase act and will not dis-
cuss day-to-day developments on the world
silver markets nor the tactics we will employ
in meoting tho situation.”

3. U.S. Chinese Sijlver import

The Now York ““Journal of Commerce’’
reportol on January 10th: *‘‘The -U.S.
Treasury is nezotiating with tho Chinese
Government with the ultimate intention of
importing 500,000,000 ounces of Chinese
gilvor. Two leading American banks. re-
presenting the U.S. Treasury wore reported
by nowspaper to have paid 65 eents per ouncer
for this silver. Tha United States has al-
ready acquired 100,000,000 ounces of the
amount.” Kuo Min
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