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Abstract

Expansion of value—added tax plays a very important role in
the deeping of industrial integration, enhancing the future
development of service industry and the ability to resist risks.
Software industry is directly influenced by expansion of value-added
tax. Being one of the cores of the information industry, the
software industry is not only the basic leading and strategic one
for the development of economy and society, but also the one
which can promote the fusion of informationization and
industrialization, promote economic structure adjustment and the
transformation of economic growth mode should focus on the
development of support industries. In this context, [ did a
systematic study on the expansion of value—added tax in software
industry.

The theory parts: to introduce the theoretical background
information of value —added tax; to analyze the necessity and
feasibility of the value—added tax in software industry, according
to the characteristics of the software industry. Decompose the main
problems of the expansion of the value-added tax in software
industry.

The empirical parts: in this paper, 1 choose some key
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software enterprises, combined with its financial statements tax
collection of the listed company and do analysis and study; Using
the method of input—output software industry repeated taxation to
analyze the quantification. According to China’s information
industry yearbook and the related data of the software industry,

I calculate the increasing tax rate after the business tax is
changed into value-added tax in the past four years and preinstall
the following three kinds of value—added tax expansion plan. The
first is the software industry in accordance with the national
business tax change after VAT of standard tax rate. From 2007 to
2010 the data to carry on the calculation, the software industry
change VAT rate is 1%, 1% or 10%, working out for the software
industry change after the tax burden for: 7.45%, 5.50%, 4.09%,
are higher than China in 2010, the sofiware industry 2.88% of
actual turnover tax burden level, at present the actual tax burden
respectively higher than 158%, 90.9%, 42.1%. The second is in
the actual tax burden under a constant, software industry in the
national standard of value—added tax rates, and on the basis of
tax refund or undertake unity, or according to the characteristics
of the industry, for the corresponding provisions of tax reduction
or exemption. Calculated result indicates expansion after the
software industry actual VAT tax burden for about 2.8%, namely
the suggestion of the tax burden more than the part in the
corresponding preferential tax. The third is to set a lower tax rate
alone to the software industry, with existing industry consistent

with the actual tax burden. I worked out an average rate that is



about 7% under the different tax rates in the field of software
expansion after VAT rates.

Expand parts: through structuring the tectonic computable
general equilibrium CGE model, 1 did a simulated analysis of
influence of the output value of this industry and the whole
national economy after the expasion of the software industry.
Combine the national economy 135 industry into six big departments.
Based on the social accounting matrix (SAM) building, Ideveloped
CGE model, through the GAMS programming, calculating economic
system in the value added tax expansion after by the formation of
the new equilibrium, and through comparing the benchmark
equilibrium state and new equilibrium state the difference between
VAT on economic expansion after analysis the influence of the
system. The simulation shows that the VAT expansion after pulling
the actual GDP rose by 0.715% and growth of nearly 40 billion
yuan, greatly promotes the output value of the software industry
growth, expansion after its output rose 2.944%.

Finally, according to the results, I put forward feasible
suggestions on value added tax rate after expansion in the
software industry, favorable way setting, the central and local
interests distribution relationship, value added tax policies after
software industry expansion. There are two suggestions. One
suggestion is in the short term, the software collection to the
VAT rate of 13%, and the tax burden to the actual share of
more than 2.5% for the corresponding tax return or financial

subsidies to do the reform smooth transition. Business tax will be



exempted for existing projects shall be exempted from VAT. Stay
time comes to cancel the preferential policy, according to 13%
tax rate uniform collection. The other one is a new low tax rates
for the software industry, according to the plan of the measure
7% uniform collection on three. For the central and the local
interests  distribution after value added tax expansion, through
calculation, is proposed in accordance with the 6:4 ratio to
allocate. The proposal according to the proportion of the posts of
the new distribution. The suggested measure is from reducing the
lax rate to transition to give priority to tax base type preferential
primarily gradually. Make clear the existing software product in
software industry, embedded software and the concrete connotation
of independent development software.

Keywords: Expansion of value added tax; Software industry
CGE model; Tax preference
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