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Preface

A journey of thousands of miles may not be achieved without accumulation of

each single step, just as the enormous ocean may not be formed without gathering ev-

ery brook or stream.

Xunzi « Exhortation to Learning

This is the first meeting and dialogue of the scholars of China and Hungary in re-
spect of the theory and practice of society of rule of law, national governance and gov-
ernment audit. It will certainly promote the exchange and cooperation between the
scholars of China and Hungary in the fields of management, economic and law. It
does not only serve as the platform of academic communication between the scholars of
China and Hungary and even between the scholars of China and Eastern Europe but al-
so plays a vital role in promoting the modern development of society.

——The Author Note

Nanjing Audit University is the only university named “Audit” in China and Asia
as a whole, the source of China’s higher education on audit and one of the knowledge
resource innovation bases. The development of the University has been a matter of
great concern to the State and society in view that its key scientific research and theo-
retical innovation plays a fundamental role in the modernization of Chinese society.
Since the 21st century, improving and promoting the progress of rule of law, strength-
ening and optimizing national governance have become the two core pillars of moderni-
zation of Chinese society, the theory and practice of national governance has begun to
receive unprecedentedly serious concern and attention, creating significant development
opportunities for the leapfrog development of the cause of the University. In 2011,
Nanjing Audit University was recognized as co — sponsored university by the Ministry

of Education, Ministry of Finance, National Audit Office of the People’ s Republic of
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China and Jiangsu Provincial People’ s Government.

The philosophy of Nanjing Audit University is “distinctiveness, quality and inter-
nationalization”. The establishment and constant improvement of the philosophy is the
important guideline and guarantee for development of the cause of the University. The
philosophy is an integrated system. “ Distinctiveness” is the cornerstone of develop-
ment of a university, which determines the strategic goal of the university. It is neces-
sary to identity the key and superior disciplines of the university, shape and optimize
the key and superior disciplines, bring out the academic eminence and the distinctive
brand cluster of the university on this basis, and focus on the demonstration and radia-
tion effect of superior discipline. “Quality” is the foundation of development of a uni-
versity, which determines the strategic goal of the university. It is necessary to estab-
lish the fundamental criteria for a university in knowledge innovation and cultural trans-
mission. Only'by developing the innovation ability and constantly enhance the devel-
opment level can a university win more development opportunities. “ Internationaliza-
tion” is the wings of development of a university, which determines the strategic goal
of the university. It is necessary to constantly expand the scope and dimensions of in-
ternational exchange, enhance the degree and level of internationalization of the univer-
sity, and realize internationalization of knowledge and internationalization of exchange
and dialogue. The famous British historian Arnold Joseph Toynbee (1889 ~ 1975),
renowned as “the greatest historian in modern time” , once predicted in 1975, “The
21st century will be the century of Chinese people”. For Chinese people, the reform
and opening — up of China initiated in 1980s will certainly go further in a more com-
prehensive way in the 21st century. Only by building more internationalized universi-
ties can we offer a more powerful way for innovation, dissemination and exchange of
knowledge.

The official cooperation between Nanjing Audit University of the People’ s Re-
public of China and University of Pécs of Hungarian was initiated in 2012. In Sept.
2012, the delegation led by President of Pécs University, Prof. Dr. Jozsef Bodis, paid
a visit to Nanjing. The two sides conducted friendly negotiation on the fields and mod-
el of cooperation, institutional setup and other issues. The two sides agreed to initiate
and constantly deepen the exchange and cooperation between the teachers and students
of the two universities and in academics fields, and jointly offer intellectual support

and guarantee for the implementation of the friendly cooperation strategy of the two
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countries, which represented another positive and significant achievement of Nanjing
Audit University in internationalization strategy. On Sept. 26, 2012, President of
Nanjing Audit University Prof. WANG lJiaxin and Prof. Dr. Jozsef Bodis signed the
strategic cooperation agreement in Nanjing in the witness of the Consul General of
Consulate of the Republic of Hungary in Shanghai and his entourage. According to the
cooperation agreement, the two universities were to set up Sino — Hungarian Academic
Research and Cultural Center ( SHARCC) respectively as the platform of communica-
tion and coordination institution between two sides. Historically, the friendship be-
tween China and Hungary went back to the ancient times. Since the latter half of the
20th century, Hungary has been one of the important partners of China in Eastern Eu-
rope. In 1990s, the Republic of Hungary began to embark on social transaction. As
Hungary chose the policy adapted to its economic and social development, it under-
went social transition steadily and experienced rapid economic growth. In the 21st cen-
tury, the relationship between China and Hungary was further enhanced and devel-
oped, manifested by more frequent meetings between the top leaders of the two coun-
tries and consolidated cooperation relationship between the two countries. University of
Pécs was situated at Pécs city, an ancient city in the southwestern frontier of Hungary
with a history of 2000 years and renowned as the city of universities. In 2010, Pécs
city was honored as “the Cultural Capital of Europe”. University of Pécs was founded
by the king of Hungary as early as 1367 in the 14th century when universities emerged
in Eastern Europe. Therefore, University of Pécs was the earliest public university in
Hungary and the origin of the history of Hungarian higher education. The establish-
ment of University of Pécs laid the foundation for national higher education of Hunga-
ry. As the seventh oldest university in Europe and the first public university in Hunga-
ry, University of Pécs was also the second largest comprehensive university in the Re-
public of Hungary. On Jan. 1, 2000, University of Janus Pannonius, Pécs Medical U-
niversity and Illyés Gyula, Szekszard consolidated into the current University of Pécs.
As a time — honored university, University of Pécs played an indispensable role in the
higher education system of Hungary. The cooperation between Nanjing Audit Universi-
ty and University of Pécs was the positive crystallization of friendship between China
and Hungary and also an important step towards internationalization of the universities.

In April. 2013, Vice President of Nanjing Audit University Prof. YIN Ping led a

delegation to pay a return visit to University of Pécs, and inaugurated Sino — Hungarian
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Academic Research and Cultural Center of University of Pécs. Prof. LI Xinhua, Di-
rector of Education of the Embassy of China in Hungary, the Chinese and Hungarian
presidents of the two Confucius Institutes established by China in Hungary and repre-
sentatives of the institutions of China in Hungary attended the inauguration. In subse-
quent discussion, it was agreed that Sino — Hungarian International Forum was to be
jointly established as the platform and mechanism of academic exchange between the
two universities in order to promote the deepening of the cooperation strategy in aca-
demic fields and facilitate the implementation of 'academic exchange and dialogue
mechanism, and “The First Sino — Hungarian International Forum” was to be organ-
ized by Nanjing Audit University. To ensure the success of the form, Nanjing Audit
University conducted careful demonstration of the topics of the form. Through discus-
sion, the topic of the “The First Sino — Hungarian International Forum” was finally
determined as “ society of rule of law, national governance and government audit”.
The reasons lied in the two aspects. For one thing, national governance in building the
society of rule of law was a major theoretical and practical issue facing and concerned
by China and Hungary and even the world as a whole, deserving serious attention of
the scholars of the two countries. The study on the strategic gains and losses of eastern
European countries during transition period would offer valuable reference for the re-
form of China during transition period. Focusing on the core issue of national govern-
ance of China during transition period was also a theoretical and practice issue of great
concern for today’ s China in terms of national governance. For another, as the knowl-
edge innovation base of China’ s higher education on audit, Nanjing Audit University
successfully applied for the project “Modern Audit Science” as Superior Discipline De-
velopment Project of Universities in Jiangsu Province, thus it was necessary to desig-
nate the role of “government audit” in national governance as a key subject of cooper-
ative research for the scholars of the two countries, so as to offer beneficial internation-
al experience for the improvement of government audit system. During the prepara-
tion, the forum received serious attention from Nanjing Audit University and SHARCC
of University of Pécs. The call for papers was responded to by domestic and foreign
scholars, and a total of 67 papers were collected.

After active preparation, “The First Sino — Hungarian International Forum”,
jointly organized by Nanjing Audit University and University of Pécs and sponsored by
Institute of Law of Shanghai Academy of Social Science ( SASS), was launched in
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Nanjing on Apr. 12, 2014. The forum attracted over 80 scholars from Croatia, Slova-
kia, Spain and other countries, Taiwan and Mainland China in addition to 12 scholars
from University of Pécs. During the forum, 16 foreign scholars, 3 scholars from Tai-
wan and 28 scholars from Mainland China discussed and delivered speeches on the four
topics of national audit and corruption control, economic management of transition
country , a state under rule of law and fight against corruption, judicial system reform
and judicial credibility in the era of building the society of rule of law in modern coun-
try. The forum consisted of general forum and branch forum. Prof. Dr. YAN Weilong
of Nanjing Audit University, Dr. Sz? cs Krisztian, Deputy Dean of Business School
of University of Pécs, Prof. Dr. YE Qing, Dean of Institute of Law of Shanghai A-
cademy of Social Science, Prof. Dr. JIANG Shixue, Deputy Dean of Europe institute
of Chinese Academy of Social Science, Prof. Dr. WANG Wenjie, Deputy Dean of
Law School of Taiwan Chengchi University and Prof. Dr. CHEN Xiaolv of Europe
Center of Nanjing University delivered keynote speeches respectively. The present
scholars carried out thorough exchanges and dialogues. Chinese? Social? Sciences To-
day, Social? Sciences Weekly, Procuratorate Daily, Journal of Audit & Economy Re-
search, Journal of Politics and Law, Journal of People’ s Procuratorate, Journal of
Nanjing Audit University and other well — known domestic media attended the forum
and reported on the forum. g

To promote the comprehensive construction of society of rule of law and explore
the scientific method of enhancing national governance capacity is a hotspot issue of
public concern for human beings in the 21st century. This issue is a focus of great con-
cern for the counties still in the stage of transition and development and thus has inevi-
tably become the major topic of; theoretical research. This academic collection is a
summary of academic results of research on this issue at The First Sino — Hungarian In-
ternational Forum.

“ Audit and Corruption Control” is the first topic of the forum. “Modern Audit
Science” is one of the projects of Superior Discipline Development of Universities in
Jiangsu Province. To promote the comparative study and international exchange of au-
dit theories, Nanjing Audit University had pooled its research resources to earnestly
prepare for the forum and contributed 17 papers to this academic collection. These pa-
pers elaborate on such issues as legal status of national audit authorities, anti — corrup-

tion function of national audit and so on. The papers contributed by Prof. Dr. ZHENG
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Shigiao, Prof. Dr. WANG Huijin, Associate Prof. QI Zhendong, Associate Prof.
XU Hanyou, Dr. SUN Ting, Dr. ZHOU Dayong, Dr. SU Dejin and researcher
ZHANG Xiaoyu conducts a comparative study of the status and role of China’s nation-
al audit system, Hungary National Audit Office, Romania Audit Office, Czech Su-
preme Audit Office, Poland Supreme Procuratorate, Russia Fedetal Audit Office in an-
ti — corruption, offering valuable reference for international practice. Prof. WANG
Huijin of Nanjing Audit University conducts a specific analysis of the audit method,
and holds that coordinated audit is the new method' of China’s government audit and
can play a more positive role in supervision of government audit. Prof. ZHENG
Shigiao of Nanjing Audit University studies the anti — corruption mechanism of Chinese
government audit and its effect, verifies the realization mechanism of government audit
as the “immune system” of national governance from three perspectives, which is en-
lightening. Associate Prof. WANG Jingyong of Nanjing Audit University discovers the
positive correlation between legal environment and fight against corruption and “ Re-
verse U relationship between economic development level and fight against corruption
through empirical research, the government audit of all types are beneficial to corrup-
tion control to different degrees, which is valuable as a theoretical reference. Associate
Prof. QI Zhendong puts forwards application of broken window theory as the funda-
mental theory of national audit and fight against corruption, which is innovative in the-
oretical perspective.

“Economic management of transition country” is the second topic of the forum.
Economic management of transition country is an important component of “Modern
Audit Science” project, and a topic of great concern for scholars from Hungary and
other foreign countries. Eleven papers on this topic were included in this academic col-
lection. These papers analyze and discuss such issues as the economic reasons for na-
tional corruption, development of national economic governance capacity, cultural val-
ues, economic development corruption, macro and micro economic development mode
selection of Hungary, solution to economic transition issues, foreign investment and
employment in Eastern Europe, etc. Prof. YU Yiwen of Nanjing Audit University puts
forward the root of corruption is ownership, government expansion gives rise to the
tragedy of government commons and Chinese characteristics of corruption; corruption
increase in the same pace while economy is doubled. Prof. YIN Ping and Dr. YANG

Jing of Nanjing Audit University find that the degree of corruption of a society is influ-
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enced by cultural values coupled with economic development level. Cultural values are
the in — depth influencing factor of corruption and also the tool and approach of corrup-
tion prevention and control. Hungarian scholars elaborate on the issue of national eco-
nomic transition. Prof. Jozsef Poor summarizes the current status of direct foreign in-
vestment in Central and Eastern European counties and its effects on employment. As-
sociate Prof. Eva Pinter analyzes the integration of financial intermediaries based on
banks and insurance companies in light of service innovation. Associate Prof. Gabor
Markus analyzes the role of Hungarian government in enhancing competitiveness of en-
terprises. Associate Prof. Kecskés Andrds introduces and evaluates the intervention of
Hungarian government in malicious business mergers and acquisitions.

“A state under rule of law and fight against corruption” is the third topic of the
forum. Corruption and anti — corruption in modernization is a major theoretical and
practical topic of common concern to the countries across the world. This topic has re-
ceived serious attention of the scholars from Europe, Taiwan and Mainland China.
Sixteen papers on this topic are included in this academic collection. These papers dis-
cuss such issues as selection of anti — corruption criminal policies, establishment of EU
anti — corruption criminal system, criminal law governance of corruption in Hungary,
corruption control in Croatia, good governance and social engagement of citizens in an
in — depth and pertinent manner. Prof. SUN Guoxiang, a theoretical expert in China’
s corruption control and a professor of Law School of Nanjing University puts forward,
in view of the criminal policy selection reflected in United Nations Convention against
Corruption, the criminal policy against corruption crime at present shall follow the
guideline of “stringency and rigorousness”, implements the strategy of “ cracking
down on fliers and tigers together” and increase the supply of criminal punishments.
Prof. Todd - Mihaly of Law School of University of Pécs points out in the paper that
increase the criminal punishment for bribe crime is only effective for corruption control
in a short term rather than the ultimate solution. Anti — corruption criminal policy shall
attach important to establishment of comprehensive anti — corruption system. Associate
Prof. Dr. Igor Vuletic of Law School of Sveu? ili? te Josip Juraj Strossmayer u Osi-
jeku in Croatia put forwards that public consciousness is the most important factor in
corruption control based on the major corruption cases in Croatia in recent years and
empirical investigation of public opinion, thus the public incorruption consciousness

should be enhanced by various means including criminal law. Associate Prof. Dr. LI



