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Abstract

Global production networks and global value chains have become a
significant feature of the world economy. The development of an global
production networks and the extension of global value chains bring a
revolutionary change to the world economy. On the ohe hand, they pro-
mote the cross — border flow of capital, technology, managerial skills
and entrepreneurship, so that the economic and trade relations between
the world’ s major economies become more and more closely; on the
other hand, they change the world trade way between South — South,
South — north, which are the most important driving force of global trade
growth over the past 20 years. Since the 1990s, with the deepening of
economic globalization and international division of labor, the imbalance
of global economy has been continuing to exacerbate, which mainly
demonstrates the huge trade deficit of America and huge trade surpluses
in East Asia. From a historical point of view, although the trade imbal-
ance is essentially a norm, the degree of trade imbalance has never been
so seriously like this, the scope of the trade imbalance has never in-
volved so many countries. Particularly the expanding and spreading of
the international financial crisis beginning in US, make the trade imbal-
ance problem becomes even more serious, and pose a serious challenge
to the world economic recovery and development. How to achieve global
re — balancing has become the outstanding issues of the world to work
together to face, and to hand in hand deal with.

In recent years, experts and scholars from home and abroad make

the explanation to the cause of global economic imbalances from differ-
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ent angles, but the analysis of every point is as “the blind touches ele-
phant” , which is merely reflects a partial truth, and exists the problem
of holding a part as the whole. The causes of global economic imbal-
ances still need further study and exploration. The book puts forward an
analysis framework of international production network on the basis of
the existing literature, provides a theoretical support to study the trade
imbalance for a multilateral framework, systemically analyses the evolu-
tion of the international division of labor in East Asia and the impact on
trade imbalances, and arrives at the essence of global economic imbal-
ances and the adjustment direction of global economic re — balancing.

First, the international production network is a new organization of
international production, which makes the world’ s production activities
no longer be in isolation, but as an integral part of the global production
system. Since the 1990s, in trend of economic globalization and region-
al economic integration, there makes profound changes in the organiza-
tion of international production. In the past, a final product is produced
entirely in one country or region; now, a final product is produced into
several areas, and is completed by the most efficient and lowest — cost
countries. In this process, the relationship of close cooperation and co-
operative symbiosis between different enterprises are established, so as
to form the global production system of the same product being comple-
ted by enterprises of different countries. If you follow the metaphor that
market and corporate hierarchies are called “invisible hand” and the
“visible hand” raised by Adam Smith and Chandler, the international
production network can be visualized described as the “handshake” be-
tween the “invisible hand” and the “visible hand”.

Secondly, East Asia regional production network was born out of
“flying geese model” , which is the transcendence and development of
“flying geese model”. After World War II , “flying geese pattern” lead
East Asia economic group take — off long — term. In the mid — 1980s,
“flying geese model” is diminishing, and is ultimately to collapse. The

collapse of “Flying geese model” does not mean the fading of economic
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development in East Asia, and does not mean the end of the economic
development model in East Asia. Although the collapse of “flying geese
model” resulted in transformation dilemma of economic development in
East Asia, but it has created favorable conditions for the formation and
development of East Asia regional production network.

Secondly, East Asia regional production network mainly constituted
by three type production network. Japanese — style international produc-
tion network is quite seals up, and belongs to the leader production net-
work. The paternal enterprise engaged in researching and developing
product in domestic and manufacturing the core spare part, the subsid-
iary enterprise set up the processing and assembly bases and export plat-
form overseas. American — style international production network is
more open, and belongs to the modular production network. Brand lead-
er is specially engaged in research, development, design and marketing
of product, and outsource manufacturing sector of the low value — added
to contract manufacturers of their own or other countries. The openness
of Chinese — style international production network is between the above
two, and belongs to the relational production network. Due to the re-
striction of capital, technology, management experience and other fac-
tors, it is in a subordinate position, and improves competitive advantage
by means of joint ventures or OEM.

Finally, with the formation and development of East Asia regional
production network, international trade imbalance is no longer a simple
bilateral issue, but a multilateral issue as network. In international pro-
duction network, a final product is not completed in one country or re-
gion, but is divided into many aspects such as R & D activities, prod-
uct positioning and design, supply of input factors, manufacturing ( or
service) , the distribution and support and service, and is completed by
the most efficient and lowest — cost countries. East Asia economies only
produce certain aspects of related products, parts and other intermediate
products are circulated between the East Asia economies according to

the step, and the final products are sold around the world.
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The rapid development of East Asia regional production network
and rapid expansion of the manufacturing capacity in East Asia make
the high dependent of the economies of East Asia on the developed mar-
ket economies of Europe and US, especially depend on the US market,
which causes trade imbalances. Among them, China has become the
hub of East Asia regional production network. on the one hand, China
has imported a large number of components from the East Asia region,
there are a lot deficit; on the other hand, China has exported the final
product to the US, there is a huge trade surplus. On trade imbalances
between East Asia and the United States being concerned, from the
“territorial ” perspective, East Asia’ s trade surplus with the United
States is mainly from the exporting country of the end production chain —
China; from “being a right” , the trade surplus against the United States
in East Asia is from all countries involved in the East Asia regional pro-
duction networks.

Currently, the world economy has entered a period of the depth ad-
justment after international financial crisis, and work together to pro-
mote the global economy re — balancing has become the consensus of the
world, and changing the development mode and economic restructuring
has become a new norm of the world economy. Of course, the global
economic re — balancing is not mechanically re — balancing, but should
be placed on the background of promoting health, stable and sustainable
growth of the world economy, and through by the way of strengthening
cooperation, otherwise, It is meaningless without the economic develop-
ment re — balancing. On the background of the new normal of the world
economy, the economic restructuring oriented to the global economy
re — balancing requires not only for the United States, but also for East
Asia economies to change the past mode of economic development, to
promote efficient and smooth global value chain connections of APEC e-
conomies within and between each other, to promote the development
and cooperation process of global value chain, and to promote sustain-

able, inclusive and balanced economic growth of the Asia — Pacific
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region.
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