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Preface

Ever since the establishment of strategic partnership between China and
Indonesia in 2005, the relationship between the two countries has developed
rapidly. This ever closer cooperation has brought felicity to the people of the two
countries and plays a vital role in promoting the stability and development in Asia
Pacific Region.

Indonesia, with her abundant natural resources endowment and substantial
market growth potential, has become one of the most attractive regions in Asia to
host Chinese enterprises’ investment. The Chinese government supports and
encourages stronger cooperation between enterprises of the two countries to realize
the win-win development, on the basis of equality and mutual benefit and by
exploiting each other’s complementary advantages. President Hu Jintao has
mentioned that bilateral economic and trade cooperation should be strengthened,
trade growth should be promoted, capable enterprises should be encouraged to
increase investment in Indonesia, and the competitiveness of Indonesian relevant
industries should be enhanced. President Susilo of Indonesia has also repeatedly
stressed the importance of strengthening bilateral economic and trade cooperation
continuously, in particular, the cooperation in infrastructure and agriculture
fields.

At present, China ranks as Indonesian second largest trading partner, largest
import source and second largest export market. During the first 10 years of the
21* century, the bilateral trade volume grew by 22. 8% annually in average; the
figure even reached USD 42. 75 billion in 2010, which was far more than the target
of USD 30 billion set up by the leaders of the two countries. By the end of 2010,
more than 1,000 Chinese enterprises had had investment of more than UsDh 6
billion in Indonesia, contributing to over USD 1 billion taxes and creating 30, 000
plus jobs in Indonesia. Meanwhile, Indonesia ‘s investment in China had also
exceeded USD 2 billion in parallel.

To bolster the progress of major bilateral cooperative projects, Chinese
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government encourages financial institutions to provide facility support
accordingly. ICBC would like to construct economic, financial and cultural bridges
between China and Indonesia.

The book, titled Hand in Hand with the Archipelago

in Indonesia, is compiled and edited through the joint effort of our colleagues and

Guide to Investment

meant to be a referential guide for the enterprises which have had or plan to have
an investment stake in Indonesia. It covers 12 industrial sectors, i.e. steel,
cement, coal, palm oil, heavy equipment, iron ore, nickel, alumina,
transportation, chemical engineering, energy and infrastructure. Besides, it also
introduces several relevant laws and regulations including company law,
investment law and tax regulations, which is a relatively comprehensive
presentation of the investment environment, status quo of the industries,
development prospects and investment return. With plentiful data from both macro
and micro levels, the book can be counted as a highly practical and recommended
guide for corporate investment in Indonesia.

To everybody’s excitement, the publishing of this guide is a fruitful
embodiment of our bank’s in-depth research and case study of Indonesia market.
It’s expected to provide a useful reference for all interested readers, especially
those who are in the effort to play a positive role in deepening economic

cooperation between the two countries in a win-win situation.

SNy

Chairman of the Board
June 2011
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To all readers,

Indonesia, the marvelous archipelago of more than 18,000 islands and around 240 million
populations, has been recognized as one of the most vibrant and potential global economy
players with an annual economic growth around 6% in recent five years. Home to various rich
natural resources, unique traditions and cultures, it’s an ideal destination to all international

investors.

To tap the most out of her bestowed endowment, the country has set up multiple trade and
investment ties with many other countries worldwide, amongst which one of the most important
one with the People’s Republic of China, being the world’s second largest economy and fastest

growing country.

The ever closer relationship between the two countries have been evidenced by series bilateral
governmental agreements signed in recent years, relating to trade and investment promotion
and further strategic partnership, which have laid down the solid foundation for the both party’s

deeper economic and investment cooperation.

This is even strengthened and materialized by Memorandum of Understanding signed between
Ministry of Industry of the Republic of Indonesia and ICBC of the People’s Republic of China
witnessed by the leaders of two countries on April 30, 2011, which provide a framework

facility for bilateral key industrial and infrastructure cooperation.

As the cooperative partner of ICBC, we believe the publishing of this investment guide will
definitely be conducive for all the potential investors worldwide which intend to have a long
term and committed investment in Indonesia. The vast and extensive scope of this book is fact
finding, know how generalizing and thought provoking through plentiful data and case

analysis, policy and regulation elaboration.

We heartedly congratulate on the successful publishing of this book , which comes at this right
and timely moment for all the interested parties, and sincerely may the cooperation between

entrepreneurs of the two countries be everlasting, smooth and fruitful !

Ir. Mohamad Suleman Hidayat {2( l C ﬂ
Minister, Ministry of Industry of the Republic of Indonesia ‘wl“

June 2011
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